|. HERE IS A NEW IDEA THAT 
WILL HELP YOU SELL MORE NEW 
BUSINESS AND HOLD RENEWALS 


oY 
“eX 


9° Av? 


Keep your name before your 
policy holders at all times! 
Become a trusted financial ad- 
viser, a counsellor who is re- 
lied upon to keep the insur- 
ance program moving, a help- 
ful friend who is always wel- 
come. This IDEA helps YOU 


accomplish all these things. 


MAIL COUPON TODAY 


t 
! 
’ Remington Rand Inc. 

. Dept. BIN-140, Buffalo, New York 
’ 

' 


Please send me without obligation all the facts on increasing 
my income with your new insurance selli 


Remington Rand Inc. 
INSURANCE DEPARTMENT 
| BUFFALO, NEW YORK 








































































T T INSURANCE STOCKS 
Furnished through the courtesy of The First Boston Corporatio, 
1940 Range 
High Low  3i'ny 
Aaten Coe. Bs Gnwety Ce... occcccccccscccvesic 131 126 129 
Aetna Insurance Co. ......csccccccccccccees 52% 4914 514 
Aetna Life Insurance Co. . - 383% 3144 324 
Agricultural Insurance Co. ............ - & 79% MH 
American Alliance Insurance Co. .......... 2414 22% 4 
American Equitable Assurance Co. ........ 730 20% 204, 
G ou r ex pen se American Home Fire Assurance Co. ....... 6 6% 64, 
American Insurance Co. (Newark) swadees 14 13% 4 
American Re-Insurance Co. ............+++ 46% 454 463, 
American Reserve Insurance Co. .......... 24 224 2 
BERGESONE TERGET CB. caccccccccccccsccceces 51% 4914 51 
Automobile Insurance Co, ............-065- 35 34 5 
Baltimore American Insurance Co. ........ ae 1% 7% 
Bankers & Shippers Insurance Co. ......... 1034 98144 13 
ESD, v5 ccccscsseseveccsoses 640 628 628 
Camden Fire Insurance Assn. ............. 21% 21 214 
CRPCHMG BROUPRMOO CO. coccrccscceccccceces 30 281% Oi, 
City of New York Insurance Co. ........... 24% 23 234, 
Connecticut General Life Insurance Co. .... 28 261%4 8 
Continental Casualty Co. .........-..--e00- 37% 3414 3 
Continental Insurance Co. ...........6.+++. 40 38 30%, 
MOASie Five IMSUFAMNCS CO... .ccccccccscicees 1% 1% 14, 
Employers Reinsurance Corp. ............. 50 49 w 
Excess Insurance Co. of America .......... 9% 7% 9, 
Pederal Insurance Co. ...ccccccsccccccccees 4814 4614 481, 
Fidelity & Deposit Co. of Md. ............. 127% 121 17 
Fidelity-Phenix Fire Insurance Co. ....... 40 37% 40 
Fire Association of Philadelphia .......... 684% 67% 6s 
Fireman’s Fund Insurance Co. ............ 94 2 8 
Firemen’s Insurance Co. of Newark ....... 10% 9% 104 
Franklin Fire Insurance Co. ...........+.++ 33% 32% 32h 
General Reinsurance Corp. .............+.- 43% 42 hy 
Georgia Home Insurance Co. .............. 24% 23% wy 
Gibraltar Fire & Marine ........ccccccccccs 26% 25 2% 
Glens Falls Insurance Co, .............+06. 44 41% 4344 
Globe & Republic Insurance Co, ........... 114% 10% ll 
Globe & Rutgers Fire Insurance Co. ....... 21% 16% 214 
Great American Insurance Co. ............. 291% 2836 By 
amo American Indemnity Co. ............ ll 11 ll 
2 Jalifax Fire Insurance Co. ................ 16% 15% 164, 
See for yourself how they improve Hanover Fire Insurance Co. ............... 29 26 284, 
. Hartford Fire Insurance Co. .............. 86 83 8 
your policy work and letters a ee ae 
— EFC OES APT Te 35 334% 338, 
. -_ ’ EOMRO Wire SOCULity COEP. .o.ccccccccscscce 21 1% 14 
MuLtiKoPy Carbon Paper gives clear, clean, Homestead Fire Insurance Co. ............ 20% 1914 191, 
“ . : : Insurance Co. of North America .......... 71% 70% 7 
black copies, and insures records which are Jersey Insurance Co. of N. Y. ............. 4544 41% 45 
permanent and easily read. Because so many Knickerbocker Insurance Co. ............. 9% 844 % 
i i A Tea Lincoln Fire Insurance Co. ................ 2% 2 2 
insurance offices have improved their policy Maryland Casualty Co. ...........00...000- 2% 2% % 
: . , P Mass. Bonding & Insurance Co. ........... 6544 63 to 
work with Multikopy, we think you will want Merchants Fire Assurance Corp. .......... 48 45 4s 
° Merchants & Mfrs. Fire lusurance Co. ..... 7% 6% 4 
to try it too. PONE CURIE TR. ooo sions ccc ccc cccccce 26%4 23 26, 
P National Fire Insurance Cv, ............... 6344 61 tly 
micrometaic Carbon Paper will turn out neater, National Liberty Insurance Co. ............ 8% ™% ss 
National Union Fire Insurance Co. ........ 133 128 133 
more uniform letters and reports. The handy New Amsterdam Casualty Co. ............. 15 12% ith 
. New Brunswick Fire Insurance Co. ........ 36% 33% ot 
scale, actually a part of each sheet of Micro- New Hampshire Fire Insurance Co. ....... 48 4644 464 
. . , : New York Fire Insurance Co. ............. 16% 154% 16 
metric Carbon Paper Saves you time and trouble MOSCROPM IMSUFEBSS CO. occ cccccccccsccecs 10644 104 1064 
too North River Insurance Co. ................ 29 2614 74 
‘ Northeastern Insurance Co. of Hurtford ... 3% 3% oh 
: : Northwestern National Insurance Co. ..... 12 12: i 
FOR SAMPLES Just write ts your requirements. Ohio Casualty Insurance Co. .............. ri 36 4 
. , oe Pacific Fire Insurance Co, ..............46. 130 124% i 
Be sure to give us the name of the typewriters PPROOREK TROUUENE CO. oc oosccidccviccccccces aia 80% SH 
: rani Preferred Accident Insurance Co. ......... 17% 15% li 
you are using, and the number of copes to be Providence Washington Insurance Co. .... 35 33% 3B, 
made at each typing. Also the size sheet. Act Reinsurance Corp. of N.Y. .............04: 7% 7 1 
Republic Insurance Co.—Dallas ........... 2814 27% or 
now before you forget. Revere (Paul) Fire Insurance Co. ......... 27% 25% A 
Rhode Island Insurance Co. ............... 3 3 3 
Made by the Manufacturers of Star Brand St. Paul Fire & Marine Insurance Co. ..... 242 240 al 
Seaboard Fire & Marine Insurance Co. .... 7% 6% 4 
Typewriter Ribbons Seaboard Surety Co. .........0.00eeeeeeeee 38 354% 8 
Security Insurance Co. (New Haven) ...... 341g 34 H 
Springfield Fire & Marine Ins. “o. ......... 125% 121 13 
Stuyvesant Insurance Co. ................. 3 3 P 
Sun Life Assurance Co. of Canad ......... 290 280 

F. Ss. WEBS TER COMPA N T BEMVONEES SMODTOROS CO. occ ccs cccccccccces 467 431 460 
U. 8S. Fidelity & Guaranty Co. ............. 23% 21% 3 

21 AMHERST ST., CAMBRIDGE, MASS. iD. h.Wite IUSMPRRGS CO... ..... 2200005000005 55 52% 

SPT TET eT TTT Tere 70% 651% 






Westchester Fire Insurance Co. ........... 
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@ Fortunately, the threat cited here ended 
happily. But it vividly suggests how simply and 
quickly tragedies can develop, unless special 
precautions are taken to safeguard against par- 
ticular hazards associated with air duct systems. 

The National Board of Fire Underwriters 
says in a recent pamphlet, “Smoke Hazards in 
Air Conditioning Systems”: “Effective means of 
detecting and controlling the spread of smoke 
in air conditioning systems is especially neces- 
Sary in premises where the panic hazard is 
pronounced, or where the probability of smoke 
damage to contents is considerable...Such loss 


A.D.T. AUTOMATIC FIRE AND SMOKE CONTROL FOR AIR DUCT SYSTEMS 
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figures as are available indicate that the aver- 


age loss per air conditioning fire is very high, 
approximating $22,000” 

To combat the hazards attendant in air duct 
systems, A.D.T. has developed Automatic Fire 
and Smoke Control for Air Duct Systems. This 
protection has proved its effectiveness in the- 
atres, department stores, institutions, industrial 
plants, and other types of establishments where 
panic hazards exist or where contents are 
especially susceptible to smoke damage. 

We shall be glad to send you our booklet 
describing these A.D.T. services. 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N. Y. 


IN ALL PRINCIPAL CITIES OF THE UNITED STATES 


WIDE. ORBAN I ZA TIte 










































> 
4 his country has done a lot 


of growing up since 1794 when 


the “State of Penn.” wrote its 
first policy. And the “State of 
Penn.” has been growing up 
with the country, adapting its 
policies to the needs of the 
American Agency System 
and the insurance business 
throughout these states for 
one hundred forty-six years. 

No wonder experienced 
agents like to deal with a 
company of mature experi- 
ence which handles all prob- 
lems with the ease and assur- 
ance that come from clear 
and conservative policies well 
tested by time. 


Fire and Accessory Lines 





THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


Chartered in 1794 


PHILADELPHIA, PA. 

















COMPANY DEVELOPMENTS 


A SUMMARY of the insurance company developments 
throughout the United States and Canada in recent months 
appears hereafter. This summary includes notices of examina. 
tions conducted, and also new, licensed and retired companies, 


CALIFORNIA 
Licensed 
Dessnatn: Natoma Bb. Ge, . oo. 65d s.0 05.0.6 05x Detroit, Mich, 
Examined 
Orange County Farmers Mutual Fire Ins. Co., Santa Ana, Cal, 
Riverside County Mutual Fire Ins. Co......... Riverside, Cal, 


Santa Barbara County Farmers Mutual Fire Ins. Assn., 
Santa Barbara, Cal, 


Ventura County Mutual Fire Ins. Co............ Ventura, Cal, 
CONNECTICUT 
Licensed 
Excess Ing. Co, Of America..........s.00000 New York, N. Y. 


Public Service Mutual Casualty Ins. Corp..... New York, N.Y. 
GEORGIA 


Licensed 
American Guarantee & Liability Ins. Co.....New York, N. Y, 
HAWAII 
Licensed 
Lumbermen’s Mutual Casualty Co................ Chicago, Ill, 
Mutual Benefit Health & Accident Assn......... Omaha, Nebr. 
Withdrew 
North China Ins. Co., Ltd...................Shanghai, China 
ILLINOIS 
New Company 
American Motorists Fire Ins. Co................. Chicago, Ill. 
INDIANA 
Licensed 
RAY WRG odéccaenesshidedxeccnss San Francisco, Cal. 
Examined 
State Automobile Ins. Assn................. Indianapolis, Ind. 
IOWA 
Licensed 
American Guarantee & Liability Ins. Co.......New York, N.Y. 
KANSAS 
Licensed . 
Ee ee errr Columbia, S. C. 
MAINE 
Licensed 
American Guarantee & Liability Ins. Co....... New York, N.Y. 
MARYLAND 
Licensed 
Hardware Indemnity Ins. Co. of Minn.....Minneapolis, Minn. 
Occidental Indemnity Co................. San Francisco, Cal. 
. Reinsured 
eo ee & a 3altimore, Md. 


MASSACHUSETTS 


New Company 


New England Casualty Ins. Co.............Springfield, Mass 
Licensed a 
Beess Tas. Co. Of America... ..uccc. cc eees New York, N. ) 
MICHIGAN 
Licensed ’ 
American Mutual Fire Ins. Co............... Milwaukee, Wis. 
National Fire & Marine Ins. Co............... Elizabeth, N. J 
ee er ee Roanoke, Va. 
MINNESOTA 
Licensed : 
Occidental Indemnity Co................. San Francisco, Gl 
MISSISSIPPI 
Licensed a 
American Guarantee & Liability Ins. Co......New York, N.’. 
SLAIN SC MMNIED Os cs oo: 5 55.8 5:0:50 6-00 0000 05000 Dallas, Tex. 
Re 8 Oe 2 ee er Pittsfield, Mass. 
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MISSOURI 
New Companies 
Midwestern Fire & Marine Ins. Co............. St. Louis, Mo. 
Old American Ins. Co...........+---. ee eee Kansas City, Mo. 
Licensed 
Gacentral Mutual Ins. Co...........6.:ccceees Peoria, Ill. 
Examined 
Consolidated Underwriters................. Kansas City, Mo. 
Underwriters Exchange..............0+e00+ Kansas City, Mo. 
NEBRASKA 
Licensed 
Dearborn National Insurance Co............... Detroit, Mich. 
NEW HAMPSHIRE 
Dissolved 
Canterbury Mutual Fire Ins. Co........... Canterbury, N. H. 
fe meutaal Pere Ins. CO.......6.00000c00. Loudon, N. H. 
NEW JERSEY 
Licensed 
Occidental Indemnity Co................. San Francisco, Cal. 
NORTH DAKOTA 
Licensed 
American Guarantee & Liability Ins. Co....... New York, N. Y. 
OKLAHOMA 
Licensed 
American Guarantee & Liability Ins. Co.......New York, N. Y. 
Beers. Co. OF AMePice.......00c0s00s. New York, N. Y. 
Pacific Employers Ins. Co................4.. Los Angeles, Cal. 
en ee ge © Oa ree Lancaster, Pa. 
PENNSYLVANIA 
Licensed 
Buckeye Union Fire Ins. Co.................. Columbus, Ohio 
Dearborn National Ins. Co.............22see00- Detroit, Mich. 
Examined 
SE ee ey eee Philadelphia, Pa. 


Farmers Alliance & Industrial Union Mut. Fire, 
Coudersport, Pa. 


Fire Assn. of Philadelphia.................. Philadelphia, Pa. 
Limestone Mutual Fire Ins. Co........... New Bethlehem, Pa. 
RS, BO, MMs oss ccc ces eeseces bres Philadelphia, Pa. 
Neshannock Mutual Fire Ins. Co.............. Grove City, Pa. 
Philadelphia National Ins. Co.............'.. Philadelphia, Pa. 
Pymatuning Mutual Fire Ins. Co................. Mercer, Pa. 
Nb osc code ody 5-0 dig-wie b.0:9.0 4% Philadelphia, Pa. 
See wrvemmen’s Ems. CO... 60 oc ices ee ecces Philadelphia, Pa. 
PUERTO RICO 

Licensed 

Potomac Ins. Co. of D. of C.........0-005- Washington, D. C. 
SOUTH DAKOTA 

Licensed 
American Guarantee & Liability Ins. Co...... New York, N. Y. 
Excess Ins. Co. of America................. New York, N. Y. 

TEXAS 

v Examined 
Government Personnel Auto. Assn.........San Antonio, Tex. 
Lloyds Guarantee Assurance.................e00% Dallas, Tex. 
Security National Fire Ins. Co..............-- Galveston, Tex. 

WEST VIRGINIA 

; Licensed 
American Guarantee & Liability Ins. Co....... New York, N. Y. 
Paramount Fire Ins. Co............eeeeseee- New York, N. Y. 


WISCONSIN 
Licensed 
American Guarantee & Liability Ins. Co.... 


Bituminous Casualty Co.........s0eeeeeeeee: Rock Island, Ill. 
Dearborn National Insurance Co............... Detroit, Mich. 
WYOMING 
av. Licensed 
itst National Ins. Co. of America.............. Seattle, Wash. 
DOMINION OF CANADA 
ioe Licensed 
Scottish Insurance Corporation, Ltd....... Edinburgh, Scotland 
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.New York, N. Y. 








Beauty tames the beast 


(of business detail) 


Does work stick on your desk like fly-paper? Do 
details buzz, buzz around your head? Turn all your 
troubles over to this hand:ome new desk Ediphone. 











Kh “ Compact as a box of cigars . .. and completely 
XN bd enclosed! 
§¥2% 1 Ses 
+... © iracle/” — yp 
en strea 





al 




















It’ 
off your desk. Notes, letters, memoranda, reports and in- 
structions don’t pile up. Just talk your work away... . 
that’s Ediphone Voice Writing. 


...on your desk...or at your desk 


s fun to see how this “business valet” sweeps everything 


Choose from two newly designed Ediphones—the “stream- 


lined” cabinet type that takes up only a square foot of 
floor-space, or the 81” x 11” Ediphone for your desk. Try 


one yourself. 


No strings attached. Write Dept. V2, 


Thomas A. Edison, Inc., West Orange, N. J. In Canada, 
Thomas A. Edison of Canada, Ltd., 610 Bay Street, To- 


ronto. 


SAY IT TO THE 


Ediphone 


EDISON OICEWRITER 




















NSTINCTIVE human traits 
— CRIME and ERROR— 
will in 1940, as in 1939 and 
years past, rob many of bil- 
lions of dollars in cash, securi- 
ties and valuables. Will you 













or your company share any of 






- ERROR — Human Error will bla 
“5 away about $1,500,000,000 in t Fal 


accidents. 


these losses? 

















to ry owners through thei i 
_ bility for injury or damage to others. 














HROUGH agents every: 

where, American Surety 
Company and its affiliate, New 
York Casualty Company, under 
write these and other casualty and 
surety losses caused by Crime and 
Error. Let an agent of eithe 
Company show you beforehand 
the answer to losses that mij 
otherwise be unavoidable. 
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eAMERICAN 


RE-INSURANCE COMPANY 


99 John Street ° New York, N. Y. 
Financial Statement as of December 31, 1939 


ASSETS 


$7 ,448,557.21 
U. S. Gov’t. $4,450,945.32 
Municipal . 679,783.00 
All Other  2,317,828.89 
Stocks 4,396,500.00 
luati + Hg ie tng 8 
i” N. Y Insurance ¢ 11 945,057.21 
Cash (In Banks and Office)  2,049,691.60 
Mortgage Loans (N. Y. 
City Real Estate) 
Real Estate (N. Y. City).. 
Premiums Not Over 90 
Days Due 
Accrued Interest 
Reinsurance Recoverable, 


194,977.57 
25,848.66 


305,047.73 
52,931.99 


22,663.81 


Total Admitted Assets ... $14 496,218.57 


LIABILITIES 


Workmen’s Compensation, 
Liability (Legal) and 
other Loss Reserves ... 

Unearned Premium Re- 


Commissions Payable .... 

Reserve for Taxes, Rein- 
CN IU 6st ccsice vcs 

Reserve for Premium on 
Bonds Owned 

Voluntary Contingency 
Reserve 

Capital Stock 

Surplus 


Total Liabilities 


$4,411,967.35 


1,424,965.24 
92,131.04 


892,132.41 
250,000.00 
500,000.00 


2,000,000.00 
4,925,022.53 


$14.496 218.57 





N. B. Securities carried at $361,062.50 in the above statement are deposited as required by 
law. 


On the basis of December 31, 1939 Market Quotations for all Bonds and Stocks owned, 
the Company’s Total Admitted Assets and Surplus would be decreased $45,051.94. 


There is an extra measure of safety in the solid fmancial strength of 
American Re.” 


This organization, its experience and its resources are at the disposal of 
insurance companies seeking re-insurance facilities. 


C Fed, oli ty 


Kedemanes 


Sn rety 


) 
Casually 
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often interesting from the angle of the great im- 

rovement in general insurance conditions made in 
successive decades and the elimination of difficulties 
which were serious enough when they existed. 

Forty years ago we called attention to the fact that 
the “Chronicle Fire Tables” fixed the fire loss in the 
United States during 1899 at $153,000,000, and that 
the losses and expenses paid by the companies operating 
here during the year exceeded the premiums which they 
received by more than $20,000,000. We also said : 
“Brokers report serious difficulty in covering large lines. 
This is reflected in the increasing number of admitted 
foreign companies seeking surplus lines here.” We 
added a list of twenty-nine such companies, represent- 
ing nine different countries. Because of the bad un- 
derwriting results, it was necessary to “point with 
alarm” to the fact that several carefully managed com- 
panies had lost in six months nearly $300,000 each! 

Thirty years ago we mentioned that Superintendent 
Hotchkiss, of the New York Insurance Department, 
was asking for a larger examining and clerical force to 
keep up with the steadily increasing work of the De- 
partment. The entire examination bureau then con- 
sisted of twenty-nine persons. The examination work 
was much in arrears; as to fire and fire-marine com- 
panies, “. . . ten have not been examined in from five 
to ten years, six in from ten to fifteen years and one 
in twenty-three years.” The Superintendent asked for 
“not less than seventeen, and, if possible, twenty men” 
to be added to his force. 


[sto back over some of our old issues is 





Wildcatting 


At that time, too, we were commenting upon the 
operations of “a notorious scoundrel, who for twenty 
years or more has lived by swindling unsuspecting per- 
sons through the sale of worthless insurance policies.” 
This man was disposing of the policies of a very small 
mutual concern incorporated in Pennsylvania, under 
laws which then were far too lenient, and he inad- 
vertently enclosed with a letter to a broker (who had 
teceived the swindler’s printed matter and who asked 
for further information) another letter which should 
have gone to a “‘wildcatting” pal. 

In this letter it was stated: “.......... has ordered 
1,000 beautifully lithographed policies for the 
which we will use in his office and my office only, on 
outside business. We will number them from 40,000 
up. They will be something very grand—New York 
standard form, simply countersigned and issued from 
Philadelphia ; no agency signature on the policy. I 
think this looks much better.” The procedure in selling 
these “fake” policies was simple: the price was $250 
a thousand policies, and the “wildcat” operator who 
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PROBLEMS SOLVED AND PENDING 


bought them sold them in the “sticks” for anything 
he could get in the way of a premium, well knowing 
that no losses would ever be paid. This sort of swindle 
has been thoroughly stamped out. 

Twenty years ago we were commenting on the fact 
that fire and casualty insurance companies were being 
permitted by the Insurance Departments to enter bonds 
and stocks in their December 31, 1919, statements at 
the average of quotations on various dates extending 
over a considerable period, instead of at actual market 
values. We mentioned that in one case we had investi- 
gated the inflation of security values represented 75% 
of the reported surplus of the company. We recom- 
mended that the companies go back to market values 
as soon as possible. 

Ten years ago we were pointing out that the safety 
of fire insurance was not threatened by the then recent 
and precipitate decline of the market value of securities. 
We pointed out that before the crash the companies 
were in far stronger financial condition than ever be- 
fore in their history, reporting at the beginning of 
1929 one dollar of policyholders’ surplus for each 70¢ 
of premium income. We mentioned a shrinkage of 
premium volume for the fire companies in 1928 and 
1929 and the organization of more than one hundred 
new companies during those years. Mounting taxes 
of insurance companies were discussed, but we doubt 
whether anyone realized how far they would jump in 
the ensuing ten years. 


Present Problems 


Today we still have plenty of problems, most of 
which are beyond the control of the company execu- 
tives and the agents and brokers and other active fac- 
tors in the business. These problems are all rooted 
in a political and social philosophy the validity of 
which is most vociferously proclaimed by its advocates. 
People are told that certain things are true; that a 
lot of things we always thought were good are really 
bad, and vice versa; that a lot of other things are the 
inescapable duties and responsibilities of Government ; 
and these statements are repeated so interminably that 
there is real danger that they will be accepted as facts 
by the unthinking. Instead our people should most 
carefully study and question them. In our opinion, the 
most pressing duty of every one of us is to look at 
each and every one of these arbitrary assertions, fiats, 
ukases and irades and ask “Why? I am from Mis- 
souri; show me.” That little word “why” is going to 
be one of the most important in the language in the 
years immediately ahead of us. 

A. M. B. 











CENTURY OLD FIRE COMPANIES 


time are ninety fire insurance companies which 

have been in existence for 100 years or more. 
This impressive group comprises 47 stock fire insur- 
ance companies and 43 domestic mutual fire insurance 
companies. Even more impressive is the fact that 14 
of these companies were organized prior to 1800. 

The Sun Insurance Office, Ltd., of London, Eng- 
land, is the oldest company of all, having been formed 
in 1710, while the Union Assurance Society, Ltd., also 
of London, ranks a close second, having been organ- 
ized four years later. Oldest among domestic stock fire 
companies is the Insurance Company of North America, 


O PERATING in the United States at the present 


Domestic Stock Fire Companies 
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dating from 1792, closely followed by the Insurane 
Company of the State of Pennsylvania, organized jp 
1794. The oldest mutual company in existence jig the 
— Contributionship, which began business jn 
1752. 

Four mutual fire companies will be added to the lig 
in 1940 by completing their 100 years of operation. These 
companies are Crawford County Mutual Fire Insurane 
Company, Meadville, Pa., Mutual Fire Insurance Com. 
pany of Chester County, Coatesville, Pa., New London 
County Mutual Fire Insurance Company, Norwich, 
Conn., and Sussex County Mutual Fire Insurance 
Company, Newton, N, J. 
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COMPANY CHANGES IN 1939 


realize that there are literally hundreds of insur- 

ance companies, and even few people within the 
business realize how many changes take place each 
var: retirements, the organization of new companies, 
changes in title, contributions to surplus, or changes in 
capital. 

The year 1939 was not particularly notable for such 
changes, yet listed below are the names of about forty 
companies which retired from business, more than off- 
st by fifty that were organized to begin business (an 
additional fifteen in process of organization), thirty 
that reported capital changes, a similar number that 
changed their names, and two that received contribu- 
tions to surplus. 

There were ten fewer companies organized in 1939 
than in the preceding year and ten less that retired 
from, business. However, there was a big increase in 
the number of capital changes, from eight to thirty. 
Almost without exception, the changes increased capital 
and a number were accomplished through stock divi- 
dends. 


Yai few people outside of the insurance business 


RETIREMENTS 
Stock Fire Companies 


Honolulu Fire Insurance Company, Ltd., Honolulu, T. H.: 
Discontinued direct fire underwriting and fire reinsurance busi- 
ness effective as of October 9th. However company is still in 
business as agency for the Nippon Fire Insurance Company, 
rn and Nikka Life Insurance Company, Ltd., both of Tokio, 
apan. 

Merchants Insurance Company, Providence, R. I.: All out- 
standing policy liability reinsured effective December Ist with 
Globe and Rutgers Fire Insurance Company, New York, N. Y. 
Merger of the company with Rhode Island Insurance Com- 
pany now pending. 

North China Insurance Company, Ltd., Shanghai, China: 


Ceased writing business in the United States on May Ist. 


Sussex Fire Insurance Company, Newark, N. J.: Absorbed 
by Eagle Fire Insurance Company on September 30. Before 
absorption the Sussex had reinsured all outstanding liability 
Wy American Equitable Assurance Company, New York, 


Wapiti Insurance Company, Wawanesa, Man., Canada: In 
Process of liquidation. All business reinsured in Wawanesa 
Mutual Insurance Company effective November 9th. 

Western National Fire Insurance Company, Fargo, N. D.: 
Voted to liquidate in May. For several years past the com- 
Pany automatically reinsured all business as written with Great 
American Insurance Company of New York. 


Stock Casualty Companies 


Maine Casualty Company, Portland, Maine: Merged with 
ion Safe Deposit and Trust Company of Delaware on 
August 29. New company is Maine Bonding and Casualty 
Company. 
Mellbank Surety Corporation, Pittsburgh, Pa.: This cor- 
Poration surrendered its license to transact business and has 
gone into voluntary liquidation. All contracts of suretyship or 
a have been reinsured by Mellbank Indemnity Cor- 
on. 


FOR FEBRUARY, 1940 


Approximately half of the retirements in 1939 were 
accomplished by reinsurance or merger and several by 
voluntary retirement. A majority of the receiverships 
were in the casualty field, many of them among small 
assessment associations. 

Probably one of the most noteworthy developments 
of the year, as reflected in the following tabulation, is 
the amount of new money which sought investment in 
the fire and casualty insurance field. Nearly $30,000,- 
000 of new money was paid-in during 1939 by stock- 
holders either through the organization of new com- 
panies or in augmenting the funds of existing 
companies, an amount five times as large as entered 
in the field in 1938. Nearly two-thirds of the new 
money went into new companies, and the largest con- 
tributions to existing companies were made by new 
interests which had purchased established companies 
and wished to enlarge the scope of their operation. It 
is also interesting to note that more than two-thirds of 
the new money went into the fire field which is widely 
recognized as well capitalized. 


Following is the complete tabulation of changes: 


Pennsylvania Indemnity Corporation, Philadelphia, Pa.: 
Merged with Ohio Casualty Insurance Company of Hamilton, 
Ohio on December 29. 

Union Safe Deposit and Trust Company of Delaware, Port- 
land, Maine: Merged with Maine Casualty Company under 
name of Maine Bonding and Casualty Company on August 29. 

United Automobile Insurance Company, Grand Rapids, 
Mich.: Reinsured by Hawkeye Casualty Company, of Des 
Moines, Iowa. 


Mutual Fire Companies 


Canterbury Mutual Fire Insurance Company, Canterbury, 
N. H.: Ceased business on September 12. Dissolved by a 
court decree on December 7 

Farmers’ Mutual Fire Insurance Company, Ltd., of Alpena 
County, Herron, Mich.: Merged with State Mutual Fire In- 
surance Company of Michigan, Flint, Mich. 

Great Western Fire Insurance Company, Lincoln, Neb.: Dis- 
solved by court order on November 9th. The company had 
written no business since 1937. 

Hampshire Mutual Fire Insurance Company, Pittsfield, 
Mass.: Absorbed by Berkshire Mutual Fire Insurance Com- 
pany effective as of June 30. 

Loudon Mutual Fire Insurance Company, Loudon, N. H.: 
Ceased business September 20. Dissolved by a court decree on 
December 26. 

National Petroleum Mutual Fire Insurance Company, Phila- 
delphia, Pa.: Absorbed by Western Millers Mutual Fire In- 
surance Company, Kansas City, Mo., as of November 20. 

New England Mutual Fire Insurance Company, Concord, 
N. H.: Ceased business February 8th. All business reinsured 
with Capital Fire Insurance Company, Concord, N. H. 

Northern Farmers Mutual Fire Insurance Company, Inter- 
national Falls, Minn.: Ceased business in August, 1938. Com- 
menced dissolution in 1939. 

Ohio Threshermen’s Mutual Insurance Association, Colum- 
bus, Ohio: Voluntarily ceased business and certificates of dis- 
solution filed December 30. 

Pawnee County Mutual Insurance Co., Pawnee City, Neb.: 
Reinsured by Farmers Union Cooperative Insurance Company, 
Omaha, Neb. on April 3. 

(Continued on next page) 











COMPANY CHANGES—Continued 


Pittsburgh Lumbermen’s Mutual Fire Insurance Company, 
Pittsburgh, Pa.: Absorbed by National Retailers Mutual In- 
surance Company, Chicago, Ill., as of February 28th. 

Progressive Farmers Mutual insurance Company, Fayette- 
ville, Ark.: John H. Carmichael, Jr. of Little Rock, appointed 
receiver of this farmers aid association on June Ist. 

Western Underwriters Mutual Insurance Company, Kansas 
City, Mo.: Absorbed by Union Mutual Fire Insurance Com- 
pany, Providence, R. L., effective September 1. 


Mutual and Assessment Casualty Companies 


Commonwealth Casualty Insurance Company, Dallas, Texas : 
Charter declared null and void and cancelled February 14 by 
the Texas State Insurance Department. 

Continental Mutual Automobile Insurance Company, Mans- 
field, Ohio: Company taken over for liquidation by Ohio In- 
surance Department. 

Eastern Mutual Casualty Company, Baltimore, Md.: Rein- 
sured by Public Service Mutual Casualty Company, December 

Farmers Union Mutual Casualty Company, Oberlin, Ohio: 
Taken over for rehabilitation on July 1. 

First States Indemnity Company, Dallas, Texas: On July 
28 Douglas Bergman was appointed receiver. 

Guaranty Mutual Insurance Company, San Antonio, Texas: 
On July 6 the outstanding business was assumed by Lloyds 
Agency, San Antonio. 

International Mutual Liability Insurance Company, Denver, 
Colo.: Company declared insolvent and receiver appointed July 
17 


Ministers Mutual Automobile Association, Gambier, Ohio: 
Reinsured by Community Mutual Casualty Company of Cin- 
cinnati, Ohio. 

Mutual Union Casualty Company, Seattle, Wash.: Reinsured 
by Northwestern Life and Accident Insurance Company. 

National Accident Insurance Company, Lincoln, Neb.: Re- 
ceiver appointed July 11. 

Physicians and Dentists Health Association of Delaware, 
Baltimore, Md.: Assets and liabilities of this association as- 
sumed as of November 2 by North American Mutual Life 
Corporation, Wilmington, Delaware. 


Lloyds and Reciprocals 

Empire Casualty Association, Houston, Texas: All business 
reinsured on July 19 by Empire Casualty Company of Houston, 
Texas. 

Lloyds America, San Antonio, Texas: Receiver appointed 
March 17. 

Texas Underwriters, Houston, Texas: Admission of in- 
solvency executed by The Texas Underwriters Corporation, At- 
torney-in-Fact for this reciprocal. 


NEW COMPANIES 
Stock Fire Companies 

American Motorists Fire Insurance Company, Chicago, IIl.: 
Licensed December 14 with paid-in capital of $200,000 and 
paid-in surplus of $110,000 to act as fire subsidiary of American 
Motorists Insurance Company. 

Canal Insurance Company, Columbia, S. C.: Licensed April 
1 with paid-in capital of $5,000 and paid-in surplus of $17,500. 
Operations confined entirely to fire, theft, comprehensive and col- 
lision coverage on automobiles. 

Columbia Insurance Company of New York, New York, 
N. Y.: Licensed April 5 to succeed the Columbia Insurance Com- 
pany, Jersey City, N. J., which began business in 1901. The new 
company began operations with the same resources possessed by 
the predecessor company, the change, in effect, merely consti- 
tuting a transfer of corporate offices from New Jersey to New 
York. 

Commercial Fire Insurance Company, Atlanta, Ga.: Licensed 
March 2 with paid-in capital of $100,000 to write fire lines, 
specializing in automobile insurance. Company was sponsored by 
interests identified with the Southern Auto Finance Company of 
Atlanta. 

Mid-America Insurance Company, Detroit, Mich.: Licensed 
July 18 with $200,000 capital and $150,000 surplus under_the 
title “Northwestern Automobile Insurance Company.” Con- 
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trolled by General Finance Corporation of Chicago, the com. 
pany writes full coverage automobile insurance specializing jn 
business originating through its parent concern. 

Midwestern Fire & Marine Insurance Company, St. Louis 
Mo.: Licensed December 11 with $200,000 capital and $100,0q) 
surplus. Sponsored by Securities Investment Company of St 
Louis, the company will specialize in the writing of Coverages 
on financed automobiles. { 

Motors Insurance Corporation, New York, N. Y.: License 
October 5 with resources of $1,500,000, comprising capital $500. 
000 and surplus $1,000,000. All of the stock except director: 
qualifymg shares is owned by General Motors Acceptance Cor. 
poration. Company is operated as running mate of General Fy. 
change Insurance Corporation. 

Mt. Beacon Insurance Company, New York, N. Y.: Licensed 
July 11 with paid-in capital of $200,000 and paid-in surplus of 
similar amount. Controlled by Bankers Commercial Corpora- 
ton of New York City, the company will specialize in ayto- 
mobile fire, theft and collision insurance originating through 
the financing operations of its parent company. 

National Reinsurance Corporation, New York, N. Y.: Licensed 
December 29 with paid-in capita! of $1,000,000 and surplus oj 
$5,549,355. Sponsored by interests identified with Reinsurance 
Corporation of New York, the company required at inception 
the assets of Piedmont Development Corporation and Piedmont 
Financial Company, Inc., two organizations associated with the 
same interests. 

Paramount Fire Insurance Company, New York, N. Y, 
Licensed June 15th with paid-in capital of $300,000 and paid-in 
surplus of $250,000. Sponsored by a group of prominent mort- 
gage bankers, the company will specialize in business controlled 
by large mortgage lending agencies throughout the United 
States. All business presently written is reinsured 100% in 
The Home Insurance Company of New York. 

Pool Insurance Company, Ltd., Winnipeg, Man., Canada: 
Licensed July 20, to write fire, use and occupancy, rents, profits 
and charges and guarantee insurance. Chief agent is R. M 
Dancer of Winnipeg. 

Reserve Insurance Company, New York, N. Y.: Licensed 
October 18 with paid-in capital of $1,000,000 and paid-in su- 
plus of $1,250,000. The entire issue of stock is owned by Federal 
Insurance Company, Jersey City, N. J. 

Resolute Fire Insurance Company of Providence, Providence. 
R. I.: Licensed August 21 with paid-in capital of $200,000 and 
contributed surplus of $10,000. Operations confined to fire, theft, 
collision and comprehensive coverages on financed automobiles 


Stock Casualty Companies 

American Guarantee and Liability Insurance Company, New 
York, N. Y.: This company incorporated September 6, was 
later licensed by the Insurance Department of the State of New 
York. It was organized to act as an affiliate of the Zurich Com- 
panies and it will specialize in the writing of steam boiler, ma- 
chinery and fidelity business. It began business with a capital 
of $1,000,000 and surplus of $500,000. 

Commonwealth Casualty Company, Columbia, S. C.: Incorpo 
rated and licensed May 20 with paid-in capital of $10,000; par 
value of stock, $10 per share. Authorized to write industrial «- 
cident and health. 

Emmco Casualty Company, South Bend, Indiana: Incorpo 
rated June 9, and licensed June 12. The company began busines 
with capital of $200,000 and surplus of $100,000. 

Empire Casualty Company, Houston, Texas: Licensed Jul 
19 with paid-in capital of $100,000 to write workmen’s compet 
sation insurance only in the State of Texas. 

Florida Surety Company, West Palm Beach, Fla. : This con 
pany was incorporated in September and received its licens 
October 2 to write bail bonds. 

Maine Bonding & Casualty Company, Portland, Maine: Th 
company was formed by the merger of the Union Safe De 
posit & Trust Company of Delaware and the Maine Casualty 
Company, which was approved by the stockholders on Augis 


Mellon Indemnity Corporation, Pittsburgh, Pa.: On Januat} 
13 a Certificate of Authority was issued to this corporation 
transact fidelity and surety business. Effective October 27 th 
business of the Mellbank Surety Corporation was reinsured 

Mid-America Insurance Company, Detroit, Mich.: See 10 
in Fire Company Section. 

(Continued on page 64) 
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Opportunities 


Ur 


HEN I started in the surety 

business, which was in the 

year 1900, corporate fidelity 
bonds were carried by a number of 
banks and a few of the very large 
employers. However, a large per- 
centage of the banks of the country 
were still accepting personal surety- 
ship. The total fidelity and surety 
premiums written in 1900 amounted 
to $4,800,000 but note that this total 
includes all surety premiums as well 
as fidelity. In 1938 the fidelity busi- 
ness alone accounted for $40,319,- 
000, which certainly indicates a very 
large growth in the business. As a 
matter of fact, to repeat a much used 
expression, “the surface has just 
been scratched.”’ Of the $40,000,000 
premiums written in 1938, $16,000,- 
000 was from Bankers and Brokers 
Blanket Bonds, or nearly 40% of 
the total. These bonds of course in- 
clude other hazards than dishonesty. 
so that a considerable proportion of 
this amount cannot be entirely cred- 
ited to fidelity bond premiums. 


Loss Prevention 


To my mind the investigation or 
loss prevention end of the fidelity 
business is a most important factor 
to the employer. Every loss is ac- 
companied by a great amount of in- 
convenience, embarrassment and cost 
to the employer, and the more effi- 
cient we can be in weeding out of 
his service undesirable employees, 
the greater service we are rendering 
him. Prevention of a loss is far 
more to be desired than the payment 
of a loss. 

_At the recent convention of the 
American Bankers Association held 
at Seattle, Mr. K. C. Bell, second 
vice president of the Chase National 
Bank of New York, made the fol- 
lowing statement in address entitled 
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FIDELITY BONDING 


“Loss Prevention First—Indemnity 
Always”: 

“The mere requirement of a fi- 
delity bond and the filing of an ap- 
plication for one, probably constitute 
effective deterrents against any crook 
seeking employment with a bank, 
particularly if the bonding procedure 
be coupled with a minute check-up 
of the applicant’s prior business 


with a 


record, 
verification of his signature all along 


career and_ school 


the line. Once employed, the reali- 
zation that the bonding company 
would prosecute him even if the 
bank did not, may tend to keep a 
wavering employee on the straight 
and narrow path. Surely loss pre- 
vention at the outset is most desir- 


* From an address by Mr. Rutherford at the 
Fidelity Sales Conference of the Surety Un- 
derwriters Association of St. Louis. 


By Paul Rutherford, President 
Hartford Accident and Indemnity 
Company * 


able in the fidelity field, which ab- 
sorbs 80% of all blanket bond 
losses.” 

A few years ago I had occasion 
to exhibit to a very large employer 
our record in respect to the number 
of undesirable employees we had 
disclosed in the service of his or- 
ganization. A number, if not all of 
them, represented potential losses. 
Their elimination no doubt kept 
down the loss experience and also 
the rate charged for the coverage. 
At that time we were in competition 
for the renewal of the business with 
a non-Board foreign carrier, and I 
can say to you that the employer was 
so impressed with the service we 
had rendered that we received the 
order for the renewal at a cost con- 
siderably higher than that offered by 
our competitor. 


Other Cases 


We have developed other interest- 
ing cases from our investigations. 
For example, we received an appli- 
cation which indicated that the ap- 
plicant had formerly been employed 
as a bookkeeper in the Federal peni- 
tentiary at Atlanta and which gave 
as the reason for leaving that he was 
offered more salary by another em- 
ployer. Our investigator found that 
it was true that the applicant had 
been a very efficient bookkeeper, but 
it developed that the reason for his 
leaving was that his term as an em- 
bezzler had expired. 

(Continued on next page) 








Fidelity Bonding—Continued 

In another case we received an 
application on a bank employee 
shortly after we had paid a loss of 
over $160,000 on an official of the 
bank. We were making a thorough 
check-up to be sure that those who 
remained in the organization were 
entitled to continuance of our surety- 
ship. Investigation developed that 
the appticant had been short in a 
previous banking position. Assum- 
ing that we had discovered an ac- 
complice we conferred with the bank 
immediately. Much to our surprise 
we were told by the bank that the 
man we referred to was a “detective” 
who had been hired to find out if 
there were any other crooks in the 
bank, and in spite of his past record 
we were asked to let him stay three 
or four more days to finish his work. 


Six-Shooter Underwriting 


Reverting to the early days again, 
let me say that the declination of an 
applicant for a bond frequently 
brought forth various kinds of 
threats from the applicant. He knew 
he couldn’t continue the job without 
the bond and he would threaten ev- 
erything from suicide to violence 
against the underwriter who han- 
dled the case. Defaulters under 
bonds also at that time often assumed 
a threatening attitude. One very 
prominent agent in a midwestern 
town who had been the subject of 
some of these threats, kept a six- 
shooter in the top drawer of his 
desk, and whenever a declined ap- 
plicant or a defaulter came into his 
office to see him, he first of all 
pulled out the six-shooter and laid 
it on the top of the desk. 

Of course as time went on these 
occurrences ceased because it be- 
came recognized by employees that 
it was a proper business procedure 
to require bonds of them; in fact, it 
is now considered an honor to be 
approved for a bond by a surety 
company. Most employers recog- 
nize today that a corporate bond is 
a reasonable and essential business 
protection. However, unfortunately 
many of them still do not avail them- 
selves of this coverage, or if they do, 
they are frequently satisfied with a 
very inadequate fidelity program. 
This seems to me to be a sad com- 
mentary upon our salesmanship. 

We have as the result of confer- 
ences with committees of bankers, 
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security brokers, building and loan 
associations and others developed 
tailor-made fidelity bonds to provide 
the proper coverage for each par- 
ticular business. 


Commercial Blanket Bonds 


Some years ago we saw that the 
large commercial concerns were be- 
ing inadequately taken care of under 
individual fidelity or schedule bonds 
and even under position bonds, so we 
developed a commercial blanket 
bond. As time went on favorable 
experience under these instruments 
enabled us materially to reduce the 
rates. Then we felt that the small 
employers needed this comprehensive 
coverage as well as the large ones 
and we made the commercial blanket 
bond available to them. 

You may be interested to know 
that in our own company the sale 
of these commercial blanket bonds 
is showing a tremendous increase— 
that the new business that is being 
developed is more than offsetting 
substantial rate cuts that have been 
made in this and in other forms of 
fidelity coverage. As a matter of 
fact, our own company enjoyed a 
166% increase in the number of 
blanket bonds written for small con- 
cerns in the year 1938 over the pre- 
ceding year. 

I do not want you to infer that we 
are entirely satisfied with things as 
they are. Fidelity coverage will, I 
hope, always keep abreast of the 
times and give to the employer the 
kind of protection his business most 
needs. I am hopeful that it will not 
be long before we have a new bond 
or policy on the market which in 
effect will cover all the hazards to 
which an employer’s cash, securities 
or property may be subjected by 
reason of any form of dishonesty or 
crime. 


Significant Survey 


Now let me refer to a survey we 
have recently made in our Home 
Office. We know that a large mar- 
ket existed for the sale of fidelity 
coverage. We were certain that 
many concerns were carrying on 
their business without any fidelity 
protection whatever and that others 
had a very inadequate fidelity pro- 
gram. However, we wanted to prove 
to our producers that this was not 


merely our opinion but that it was 
a fact. So we wrote to several hun- 
dred business organizations—many- 
facturers, all rated in excess of 
$100,000, and we asked these people 
very frankly for certain data regard- 
ing their fidelity coverage. We stated 
that the replies would be held in the 
strictest confidence ; in fact, we asked 
that our questionnaires be returned 
to us unsigned. These question- 
naires were brief—they simply asked 
for the approximate number of em- 
ployees—the number of employees 
bonded—the positions held by 
bonded employees with the amount 
of bond on each—and what types of 
bonds were carried. Then we asked 
the concern if the subject of commer- 
cial blanket bonds had ever been 
brought to their attention and when 
their fidelity coverage was last 
checked up. The replies we have 
received have been illuminating. 


Questionnaires 


If I had a handful of these ques- 
tionnaires and could thumb them 
through with you, there would de- 
velop information very much like 
this—and [I am quoting from the 
questionnaires themselves. 
Number of employees—125 ; 

number of employees bonded—) 
Number of employees—300, 

number of employees bonded—0 
Number of employees— 75, 

number of employees bonded—0 
Number of employees— 80, 

number of employees bonded—0 

The gentleman who replied to the 
above questionnaire said he had not 
been approached by an agent or 
broker for some time with reference 
to fidelity protection and that he had 
never had a commercial blanket bond 
explained to him. 

The next questionnaire shows 450 
employees—none bonded. Com- 
mercial blanket bond never ex- 
plained. 

I could go on and on: 

Number of employees—250 ; 
number of employees bonded— 

Number of employees—480 ; 
number of employees bonded? 

And then I would run into one like 
this: 425 employees; the president 
and treasurer bonded for $10,000; 
the paymaster for $10,000. An agent 
has been around and explained fi- 
delity coverage and evidently sold 
this concern these two bonds. 

(Continued on page 60) 
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WSURANCE 


HAPPEN to be one of those who 

feel strongly that insurance should 

and can be one of the most im- 
portant parts of the economic struc- 
ture in which modern business lives. 
The development of the full possi- 
bilities will not be realized or ac- 
complished without a great deal of 
sound thinking and hard work, over 
a period of time, to remove what I 
conceive to be some of the impedi- 
ments and obstructions along the 
highway of progress. 

One of the greatest handicaps or 
impediments under which insurance 
labors is the general lack of knowl- 
edge and understanding on the part 
of the public regarding insurance. 
It would seem that the insurance 
people have felt it was to their in- 
terest to keep the average man from 
knowing anything about how insur- 
ance works. There has been a cer- 
tain mysticism about insurance in 
the mind of the average person and, 
so far as my personal knowledge 
and experience extends, there has 
been very little effort on the part 
of the insurance people to remove 
this atmosphere from their business. 


Technical Business 


In a booklet issued several years 
ago by a prominent insurance com- 
pany there appeared the following: 

“Every individual is exposed to 
many risks, and so is every business. 
While most of these risks can be 
protected by insurance, the imsur- 
ance business is so technical that it 
is practically impossible for the lay- 
man to understand its terms or se- 
lect with intelligence the various in- 
surance contracts which he may 
need.” 

Please do not misunderstand me. 
Every business encounters misun- 
derstanding on the part of the public 
to a greater or lesser degree insofar 
as its particular product or opera- 
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tions are concerned. I would not 
want for one moment to leave the 
impression with you that I believe 
the insurance fraternity will be suc- 
cessful in entirely eliminating mis- 
understandings and misconceptions 
concerning insurance. I do want to 
impress you with my firm conviction 
that for a business which in one 
form or another, and at one point 





or another, vitally affects the eco- 
nomic welfare of every individual 
citizen of this nation, insurance gen- 
erally is more misunderstood, or is 
more of a mystery in its general 
operations than any other business 
of extensive ramifications that I 
have encountered. One of the big- 
gest tasks in developing and extend- 
ing good will for the business of 
insurance as a whole, is to educate 
the public diligently in the funda- 
mentals of insurance in the most 
simple and practical form possible. 


Qulture 


by A. VAN COURT MILLER, 


Chief Accountant, 
New York Herald Tribune 


One of the most constructive 
moves that could be made by the 
insurance fraternity would be to 
reduce insurance to its plain, com- 
mon-sense, understandable factors, 
and then present this information to 
the public through the various chan- 
nels that exist for that purpose. 


Professional Standard 


After all, I believe that we can 
agree that in the field of insurance, 
as much or more so than any other 
field of activity in our economic life, 
confidence is the keystone. I also 
believe that to the extent we are 
successful in developing an active 
consciousness of the necessity to 
create and maintain a high profes- 
sional standard of practice and per- 
formance on the part of those en- 
gaged in the field of insurance we 
will be making a contribution that 
cannot be measured toward main- 
taining the insurance business on a 
basis that will be unassailable. 

There are inherent in the function 
of insurance, if it is to serve in the 
broadcast concept, attributes and 
characteristics that are different 
than we may be ready to concede 
migut prevail in dealing with a phys- 
ical product or commodity. True, 
the standards for performance and 
quality of product should be equally 
high in every field and that is an 
ideal toward which every conscien- 
tious educator and business execu- 
tive and leader is striving for at all 
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times. The point that I am attempt- 
ing to make today is that because 
of the particular nature of the func- 
tion of insurance and the fact that 
the general public is so little ac- 
quainted, or shall we say, in the vast 
majority of cases so completely in 
ignorance of the insurance function 
that the requirements for high 
standards of performance and in- 
tegrity should be recognized and 
prized by all who are in any way 
engaged in this most important field 
of economic activity. 


Specialization 


Because of the breadth of de- 
velopments in the application and 
adaptability of insurance, there has 
been of necessity the introduction 
of specialization as has been found 
in the fields of law, medicine, en- 
gineering and related professions. 
The specialist has become a neces- 
sity to the ultimate in development 
and rounding out of comprehensive 
functioning in these respective 
fields. So it is with insurance. How- 
ever, there are dangers in speciali- 
zation and we will find serious de- 
fects appearing from time to time 
unless the specialist has first been 
educated and trained as a general 
practitioner, thoroughly grounded in 
the fundamentals and principles of 
the business of insurance as a whole. 

Again, insurance itself might be 
considered a field of specialization, 
which after all it is when we look 
at the economic structure as a whole. 
Students of insurance should be re- 
quired to have had or to have simul- 
taneous education, training or ex- 
perience in the general field of busi- 
ness Or economic activity so that 
they may have a real understanding 
and appreciation not only of the 
needs of business for insurance of 
the several types but also of the 
background or foundation from 
which to project, develop and adapt 
insurance to the needs of business 
or the individual. Whether they 
devote themselves to the field of in- 
surance from the standpoint of as- 
sociation with the development and 
sale of insurance or as buyers of 
insurance, such a foundation or 
background will be an invaluable 
asset to them and enable them to 
contribute more effectively to the 
well-being of insurance. 


Simplification 


I referred earlier in my talk to 
the necessity for reducing insurance 
to a basis of practical simplicity. It 
seems to me that not alone in forms 
and contracts but in organizational 
structure and machinery, the insur- 
ance business has grown and de- 
veloped in a most complex manner. 
The almost unaccountable number 
of boards, committees, bureaus, 
groups and similar organisms would 
appear to an ordinary layman to be 
the result of a rather unplanned and 
uncharted growth. It would be a 
rather interesting picture, highly 
illuminating, and perhaps provide a 
basis on which some far-reaching 
developments can be had if some 
independent and thoroughly intelli- 
gent organization would evolve and 
chart on a factual basis these mul- 
titudinous organisms and _ tabulate 
the number of sessions, conferences, 
conventions anc other meetings pro- 
vided for in their respective pro- 
grams together with the man-hours 
consumed in attendance thereat. 

Do not misunderstand me to say 
that I feel that many such proce- 
dures are not vital and necessary. I 
merely say that it would be a very 
valuable picture to analyze and 
study for I am somewhat of the 
opinion that such a survey and anal- 
ysis might indicate various points at 
which substantial improvements 
could be made in the functional ma- 
chinery in order to provide for 
greater facility in dealing with the 
numerous problems that constantly 
arise and must, of practical neces- 
sity, be dealt with by group studies 
and conferences of one type or 
another. 


Public Interest 


The Supreme Court of the United 
States has declared that the business 
of insurance is charged with a pub- 
lic interest. As early as 1869 that 
same high tribunal asserted, and has 
reasserted, that insurance is not in- 
terstate commerce and that its regu- 
lation should be left with the several 
states. But note that the right to 
regulate this business had already 
been established. Why? 

Because it was recognized that 
here was a business, not dealing in 
commodities, but one which was a 
social device for making accumula- 


tions of funds from the many to 
meet uncertain losses of capital by 
the few. 

When one contemplates the num- 
ber of fire insurance associations, 
general policy and rate regulatory 
bodies and supervising associations 
of one kind or another, and then 
catalogues the numerous rating 
bureaus and defines the area of their 
jurisdiction, notes the complexity of 
their make-up, some composed of 
company officials, some of company 
field men, some of local agents, and 
some independently operated by in- 
dividuals or by states for the pur- 
pose of furnishing rates, “Johnny 
Public” is left in a daze. 


Bureaucracy 


When one sees these various 
bodies referred to by letters, as is 
frequently done, such as the E.U.A,, 
1.U.B., F.1.A., 1.M.U.A., N.B.F.A, 
S.E.U.A., etc., ad infinitum, the 
famous governmental alphabetical 
soup looks like an oyster stew at a 
church supper in comparison. 

The existence of hampering state 
legislation which has necessitated a 
certain amount of regulatory ma- 
chinery on the part of the insurance 
companies and a certain required 
complexity in the methods of con- 
ducting the business and the de- 
velopment of the contract forms and 
rating methods is recognized, yet 
one wonders if the companies have 
not in some measure, been caught 
in the meshes of a bureaucratic net 
of their own spinning. 

Through their various boards and 
bureaus the companies have made 
such a multiplicity of restricting 
rules, not only regarding rates and 
forms, but including limitation of 
agents and commissions, that lack 
of good faith has been nurtured to 
the point that men who in their 
private dealings would be most 
meticulous in living up to verbal 
obligations they had assumed but 
in the insurance business deliber- 
ately violate written pledges. 


Independent Research 


Another subject that seems to me 
should present a definite appeal and 
perhaps to some extent a challenge 
is that of the need of independent 
research of a continuing nature with 

(Continued on page 62) 
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MULTI-SPLIT 


HE National Council on Com- 

pensation Insurance has an- 

nounced the submission of a new 
plan of Experience Rating work- 
men’s compensation insurance risk 
—known as the “Multi-Split Ex- 
perience Rating Plan”—to the 
various Insurance Commissioners 
for their consideration. This Plan 
has also been sent to the Independ- 
ent Bureaus in New York, New 
Jersey, Massachusetts, Virginia, 
North Carolina, Wisconsin, Min- 
nesota and California for the con- 
sideration of the appropriate Com- 
mittées of these Bureaus. 

Because of the desirability of 
having a substantially uniform sys- 
tem of experience rating from state 
to state, the Plan is being submitted 
to the Insurance Commissioners for 
their preliminary consideration with 
the understanding that if and when 
it has been found generally accept- 
able, the Plan will be formally 
submitted for approval as of a uni- 
form date. This method of pro- 
cedure has been adopted because it 
has been felt that it would be unde- 
sirable to have a situation where 
one plan of experience rating was 
applicable in one state and another 
plan in use in an adjoining state, 
even though the final results of ap- 
plying the two plans might be 
substantially the same. 


Study Conducted 


_ The Multi-Split Experience Rat- 
ing Plan has just recently been 
adopted by the Rates Committee of 
the National Council and is the re- 
sult of a study conducted by the 
Council’s Actuarial Committee, ex- 
tending over a period of approxi- 
mately two and a half years, in an 
efort to simplify and improve the 
method of experience rating work- 
men’s compensation risks. The en- 
tire field has been thoroughly ex- 
plored and exhaustive tests have 
been made with the result that it 
is believed that the Multi-Split Ex- 
Perience Rating Plan constitutes a 
distinct improvement in the determi- 
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EXPERIENCE RATING 


nation of modifications from aver- 
age manual rates for individual 
workmen’s compensation risks. 

The purpose of any experience 
rating plan is to measure the actual 
experience of an individual risk as 
compared with the average expe- 
rience of all risks in the same clas- 
sification so that a good experience 





record may receive a reward in the 
form of a credit from the “manual 
rate” and a poor experience be 
charged a penalty above the manual 
rate. Any experience rating plan 
must provide a balance between the 
incentive which the system offers 
for the encouragement of accident 
prevention work, thus enabling the 
individual employer to receive a 
monetary reward, either from a 
credit from the manual rate or from 
a previously incurred penalty, and 
the general principle of insurance 
which must protect the assured 
against the happening of accident 
costs which are fortuitous and which 
have little bearing upon the general 
accident characteristics of the risk. 


by W. F. ROEBER, 


General Manager, 
National Council on 
Compensation Insurance 


The Multi-Split Experience Rat- 
ing Plan includes a number of fea- 
tures that are outstanding and which 
constitute desirable improvements of 
the existing system of experience 
rating. 


Experience Period Reduced 


The current Experience Rating 
Plan provides for the use of the 
risk experience for five policy years. 
The use of such old experience has 
often been a source of dissatisfac- 
tion to an assured who may feel that 
his more recent experience is a bet- 
ter indication of the rates applicable 
to his current operations. The ob- 
jection to the use of this very old 
experience was responsible, a num- 
ber of years ago, for a system of 
weighting the experience so that the 
oldest experience did not have as 
much influence upon the rate modi- 
fication as the experience of the 
later years. The Multi-Split Plan re- 
duces the length of the experience 
period to three years and, at the 
same time, removes the complication 
of applying “weights” to the experi- 
ence of individual policy years. The 
new Plan should, therefore, serve to 
reflect more readily efforts on the 
part of the assured to improve his 
rating. 


Treatment of Losses 


The term ‘“Multi-Split” really re- 
fers to the treatment that is applied 
to risk losses and applies to the 
principle of discounting the more 
costly claims so that they will not 
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[= year, about this time, we said in this 
column—"January Ist, to those who labor 
in the statistical —— at 75 Fulton Street, 


means more than the beginning of a new 
year. It heralds the open season, which lasts 
almost half the year, for steady and unin- 
terrupted planning, computing, analyzing and 
finally, the publishing of the annual Best 
volumes that cover every angle of the insur- 
ance business for the past year." 


Nothing changes and January |, 1940 held 
the same significance for our statisticians and 
analytically inclined employees. Being so 
close to all this figuring and analysis and, 
day after day, being continually bombarded 
with financial statements, balance sheets, rat- 
ings, computations and the higher mathe- 
matics, your columnist has, in a mild way, 
become “analysis-happy." 


WHAT, WHEN— 


Enough so to have the urge for a bit of 
research of our own. For instance, as the 
Best Company is now entering its forty-first 
year in the insurance publishing business, 
maybe you'd be interested in the exact num- 
ber of years the annual Best volumes you 
use every day have been issued. Who knows, 
maybe you own a “first edition’? 


Unless you have been in the insurance busi- 
ness for over forty years you won't have a 
"first" of the Fire and Marine Insurance Re- 
ports because this year's is the forty-first 
consecutive volume. The next oldest book is 
the Life Insurance Reports which is in its 
thirty-fifth year. Right on its heels comes the 
Insurance Guide with Key Ratings with thirty- 
four continuous issues. 


—AND WHY 


In 1913 casualty insurance (previously cov- 
ered in the Fire & Marine book) had grown 
so rapidly that it demanded individual at- 
tention so the Casualty and Surety Insurance 
Reports came into existence. Twelve years 
passed before the present Illustrations saw 
type but need for other volumes developed 
rapidly after that. The Life Chart is thirteen 
years old, Recommended Insurance Attor- 
neys, twelve, and Digest of Insurance Stocks 
and Directory of Adjusters are both in their 
tenth year. 


The juniors of the family are the massive 
and long-titled Reproductions of Principal 
Schedules from Casualty and Surety State- 
ments, in its seventh issue, and the tiny but 
powerful Automobile Policy Chart just tick- 
ing off six eventful years. Well, now we feel 
better, We've done our private research and 
also the February column. Maybe next month 
we can tell you how the statisticians are com- 
ing on their analyses. Anyway—see you then. 
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enter into the rating at their full 
value. This principle of discount- 
ing the more costly cases has a 
tendency to emphasize the frequency 
of losses rather than the total 
amount of such losses. From the 
viewpoint of both the employer and 
the insurance carrier, it is desirable 
to limit the importance of the 
monetary cost of each case because, 
in general, it is the number of ac- 
cidents that determines whether or 
not a risk is characteristically safe 
or hazardous. Accordingly, less 
emphasis should be placed on the 
infrequent high costs claims than 
upon a series of accidents which 
may, in the aggregate, cost the same 
amount but which might potentially 
produce a very high loss cost. Under 
the Multi-Split Plan the discounts 
from actual cost are calculated by 
scientific formula whereby the per- 
centage of discount increases with 
the amount of the loss, but, in prac- 
tice, the discounted values for each 
discount table. 

Another feature of the treatment 
of risk losses under the Multi- 
Split Plan is that each loss will be 
treated as a unit, that is the cost of 
indemnity payments and the medical 
cost on each claim will be combined. 
Under the present system serious 
losses are split in four different 
ways namely, “normal indemnity,” 
“excess indemnity,” “normal medi- 
cal” and “excess medical.” 


Rating Formula 


For the vast majority of risks 
that are subject to experience rat- 
ing—probably at least 90%—the 
Multi-Split Experience Rating Plan 
provides a rating formula that is 
greatly simplified over the current 
Plan. This simplified formula is 
as follows: 

Rate Modification = 


Actual Discounted Losses + Ballast 
Expected Discounted Losses + Ballast 


The “Ballast” is a stabilizing ele- 
ment to prevent wide fluctuations 
in rates which might result from 
a single or a few high cost claims. 
The ballast factors have been so 
calculated that the maximum charge 
produced by a single claim shall 
not exceed 25% for a risk which 
produces a subject premium equal 
to three times the minimum average 


annual premium required for eligi- 
bility under the Plan. 


Larger Risks 


As under the present Plan, more 
and more credence will be given to 
the individual experience of risks 
as they increase in size. Risks of 
very large size will be “Self-Rated,” 
meaning that the rate modification 
will be based upon the ratio of ac- 
tual risk losses to the expected 
risk losses, both without discount. 
The Multi-Split Plan liberalizes the 
self-rating feature by reducing the 
amount of premium at which self- 
rating starts, and simplifies the pro- 
cedure in that there is only one 
qualification for self-rating, whereas 
at present there are separate pre- 
mium values for “normal” and “ex- 
cess” premium. 

In between the risk which qual- 
ifies for the simple rating formula 
quoted above and the “self-rating” 
point, the Multi-Split Plan provides 
for a gradual transition between 
the use of the full discounts on the 
losses which are used in the smaller 
risks and the undiscounted actual 
experience as is used in self-rating. 
This transition is taken care of by 
an additional item in the rating 
formula which in effect provides for 
a gradual reduction in the discount 
applied to the risk losses. The 
Ballast factor also is gradually 
changed so that at the self-rating 
point disappears entirely. 


State Laws 


The Multi-Split Experience Rat- 
ing Plan also gives recognition to 
the varying benefit provisions of the 
various state workmen’s compens? 
tion laws in that the requirements 
for qualification under the Rating 
Plan, the premium value for self- 
rating, and the extent of loss dis 
count varies in some degree with 
the liberality of the benefit pro 
visions of each state Act. 

All in all the Multi-Split E« 
perience Rating Plan should prov 
a distinct improvement over th 
present system of experience ratify 
both from the theoretical and the 
practical viewpoint. The reductio 
in the experience period and the 
simplification of the rating formulé 
for the vast majority of risks shoulé 
recommend it to all concerned. 
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INLAND MARINE 
and 
MODERN BUSINESS 


by H. C. STOLL, 


Manager, Inland Marine Department, 
Millers National Insurance Co. 


land Marine insurance is in- 

deed important to every insur- 
ance producer in the nation. | 
should like to start my discussion 
with a brief review of the very 
foundations upon which Inland 
Marine insurance is built. In order 
to accomplish my purpose, I will 
necessarily have to refer back for a 
few minutes to the year 1933. In 
that year, the Insurance Commis- 
sioners at their Annual Convention 
held in Chicago during June, agreed 
upon what is known now as the so- 
called Nation-wide Definition. 

This Definition was the ultimate 
result of several years investigation 
and study to determine what were 
and what were not legitimate Inland 
Marine lines. It was at first a vol- 
untary agreement between the fire, 
casualty, and marine interests pre- 
scribing numerous types of risks 
which could be properly and more 
adequately covered under an Inland 
Marine form of contract. Since its 
original adoption by the Commis- 
sioners’ Convention, some 30 states 
have adopted it as a guide to com- 
panies writing Inland Marine insur- 
ance within their confines. Under 
this Definition, certain prescribed 
risks may be written which are not 
otherwise covered properly under 
any other form of insurance, there- 
tore, 1 am going to confine my re- 
marks to such classes which have 
been legalized under this Definition 
and place them in two classifica- 
tions: First, business risks; and 
second, personal risks. 

Mention is first made in the Defi- 
nition of both Import and Export 
shipments of property or merchan- 


Ai discussion involving In- 
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dise. Mention is likewise made of 
Domestic Shipments, whether on 
consignment or not, which three 
classifications cover every manufac- 
turing, mercantile, wholesale and 
retail business within the United 
States. Under the Business or Com- 
mercial risks, we can include pattern 
floaters, horse and wagon floaters, 
installation risks, movable equip- 
ment floaters, installment or de- 
ferred payment floaters, bailee cus- 
tomers’ policies and many others too 
numerous to mention. Under the 
Personal risks, we naturally think 
of personal fur floaters, personal 
jewelry floaters, personal effects 
floaters, fine arts floaters, musical 
instrument floaters, camera floaters 
and many others. 

Now, all of the foregoing are 
subject to strict underwriting rules, 
rates and regulations to some extent. 
For the most part, Personal risks 
have been so standardized that there 
is very little difference from the 
company’s viewpoint just where 
the business is placed. This cannot 
be said for the Business or Commer- 
cial risks for the simple reason that 
under this classification, there are 
hardly any two risks under which 
identical conditions exist. It is for 
this reason that every agent and pro- 
ducer must know his market, his 
companies and his Inland Marine 
contracts, if he is to serve the in- 
terest of his clients to the very best 
of his ability. 

I am going to discuss a few of 
the foregoing Inland Marine poli- 
cies, but before doing so, I would 
like to remind each of you that in 
your territory, at some time or 
other, you will find Inland Marine 





men who are only too glad to give 
you helpful hints and solicit business 
with you and to lead the way in pro- 
ducing new business and make help- 
ful suggestions. I need not tell you 
that most companies have capable 
fieldmen for this purpose and no 
doubt many of them have called 
upon you during the past few 
months. 


Personal Risks 


Let us now consider the Personal 
risks offered. First and most im- 
portant of all, is the personal 
jewelry floater. All of you know, 
that no matter how large or how 
small your community may be, there 
are important citizens who possess 
valuable jewelry. This jewelry is 
subject to a great many hazards, 
beside just ordinary burglary and 
hold-up. Clasps break and necklaces 
become lost. Stones fall from rings, 
or—jewelry may vanish into thin 
air, resulting in a mysterious disap- 
pearance. The jewelry floater policy 
takes care of all these hazards and 
nowhere may such hazards be 
covered except in the jewelry floater 
policy. Every assured should carry 
such insurance because losses occur 
daily. Some assureds owning valu- 
able jewelry hesitate to wear it ex- 
cept on very special occasions for 
fear that they may lose it or have it 
stolen. The jewelry floater policy 
eliminates all uneasiness and pays 
for such losses. 

(Continued on page 54) 
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“Consult your A gent or Broker 
as you would 


your Doctor or Lawyer” 





—because You didn’t 
give up Easily ... 


The Treasurer was hard to sell. “Nothing is likely to happentos 
plant to force us to shut down,” he said. But you went back agi 
and again—and finally sold him a Use and Occupancy Policy. 





Something did happen! The wheels of progress stopped. Yet 
can report “earnings as usual,” even with the plant shut dows 
repairs. He’s thanked you many times—for your persistence 
for the prompt settlement made by the F. & G. Fire. 


There’s satisfaction in solving the insurance problems of 7 
prospects and policyholders. To help you do this, we supp 
your efforts with a record for prompt and equitable settlemest 
claims which is convincing when you are selling, satisfying 
adjustments are made. 


F.& G. FIRE 


FIDELITY & GUARANTY FIRE CORPORATION 
affiliated with 
UNITED STATES FIDELITY AND GUARANTY COMPANY 
HOME OFFICES: BALTIMORE 
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Federal 


what I consider an ominous situa- 

tion in the business of insurance. 
Briefly, it can be called the situation 
at Washington in the constantly 
growing desire on the part of those 
in authority to conduct Federal ex- 
cursions and extend government in- 
fluence and control into the business 
activities of the nation. 

For a year now, the Temporary 
National Economic Committee, com- 
monly called the monopolistic in- 
vestigation, has been dealing spo- 
radically with the great business of 
life insurance. There is soon ex- 
pected a report to the Congress of 
the United States from that com- 
mittee which, according to the best 
information available, will cause 
concern, if not consternation 
throughout the land. Not that the 
committee will find anything wrong 
with the administration of the busi- 
ness of insurance; not that the in- 
vestigation has revealed anything 
other than the highest integrity in 
company management; but the ob- 
jective apparently in view is to 
superimpose federal control and 
regulation upon the business. 


|: IS my desire to present to you 


Committee Membership 


Naturally, one wonders why this 
objective. Let me develop the theory 
a little further : 

This Federal Committee is com- 
posed of three senators, three rep- 
resentatives and six federal depart- 
ment heads. Of the members of 
Congress, four are Democrats and 
two are Republicans. The Federal 
Jepartments represented are Jus- 
tice, Treasury, Labor, Commerce, 
the SEC and the Federal Trade 
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into Business 


Commission. These men have dis- 
covered that there are nearly 400 
legal reserve life insurance com- 
panies in this country, with assets 
exceeding 27 billion dollars. There 
are 64 million policyholders with 
113 billion dollars of insurance in 
force. 


Enormous Assets 


This enormous reservoir of assets 
has a tremendous appeal to those 
men socialistically inclined who be- 





lieve, some of them perhaps hon- 
estly, that the Federal Government 
is more competent to control and 
administer this vast reservoir of 
wealth than private business or in- 
dividual initiative. The assets of 
these companies are far in excess of 
the combined assets of savings banks 


by WALTER H. BENNETT, 
General Counsel, 
National Association 
of Insurance Agents 


and building and loan associations 
in the United States; far greater 
than the savings deposits in national 
and state commercial banks. They 
are invested in and support the 
bonds of the railroads, the public 
utilities, industrial and manufactur- 
ing enterprises, farm and city mort- 
gages, state and municipal govern- 
ments and even the Federal 
Government itself. It is not hard to 
speculate upon what might happen 
to the industries of the nation, in- 
cluding state and municipal govern- 
ments, if this strong supporting arm 
was withdrawn from these invest- 
ments. 

However, these are not arguments 
that appeal to a totalitarian advocate 
nor to a modern economic theorist 
who believes that all massed capital 
should stem from the Federal Gov- 
ernment. 


Berle's Statement 


It is currently reported in the 
press that Assistant Secretary of 
State A. A. Berle, Jr., formerly 
Professor of Corporation Law at 
Columbia University and Advisor 
to the Reconstruction Finance Cor- 
poration, appeared as a witness re- 
cently before the TNEC and frankly 
declared that the government at 
Washington will have to enter into 
the direct financing of activities now 
supposed to be private; and a con- 
tinuance of that direct financing 

(Continued on page 58) 
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In Arctic waters, especially equipped ships are constantly 
breaking the ice to maintain adequate shipping channels. 


In much the same way, Standard Accident of Detroit is 
continually clearing sales channels for its agents and 


brokers. 
Right now the way has been opened for Standard producers 


to increase public liability premiums. The company’s 
national advertising is being directed toward home owners, 


landlords, merchants, manufacturers, contractors and othes 
who need this protection. This advertising will appeat® 
national magazines read by over 3,500,000 individual 


Standard’s up-to-date agency co-operation includes t 
services of resourceful field men; experienced underwrites 
auditors and claim men; effective safety engineering; ' 
continent-wide claim service; all backed by a strong ani 
reliable institution. A Standard field man will be glad W 
give you details. 


STANDARD ACCIDENT INSURANCE COMPAN! 


Standard Service Satisfies...Since 1884 
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ACCIDENT INSURANCE 


ance is the oldest of the so- 

called casualty lines. The first 
policies were issued about 1850, and 
the oldest company issuing the line 
today wrote its first policies in 1864. 
It is a peculiar paradox that the 
very hazard which brought the busi- 
ness into being—that of travel by 
train—has practically ceased to ex- 
is. Back in the middle of the nine- 
teenth century when railroads were 
pushing out in every direction, the 
hazards attending rail travel were 
very real, and the toll of accidents 
was horrible. Today, it is estimated 
that a seat on a modern American 
train is just about the safest place 
in the world. But, regardless of the 
tremendous strides in safety made 
by the railroads, a hundred thousand 
Americans lose their lives annually 
as the result of accidents, and the 
number of injured is in the millions. 


As. and health insur- 


Real Necessity 


That accident insurance and its 
companion, sickness insurance, is a 
real necessity is proven by the fact 
that more than twelve million people 
in this nation carry its protection. 
This year the total they will pay 
for this protection will exceed $225,- 
000,000. Accident insurance ranks 
with compensation, a compulsory 


| line in forty-six states, and auto 


liability, certainly a semi-compulsory 
line in every state, as a producer 
of premium volume, and this despite 
the fact that there is no compulsion 
attached to its purchase save a 
recognition of the need and a desire 
lor the protection on the part of 
the purchaser. Classifying all types 
of auto coverage as one, there are 
a total of some sixteen lines of cas- 
ualty coverages. Last year, they 
produced approximately $1,200,- 

000 in premium volume. Almost 
one dollar in each five of this total 
was collected for accident and health 
coverage, 

Accident and health insurance is 
divided into at least seven or more 
general classifications. There is 
neither time nor reason to go into 
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ue 


these classifications here. Com- 
mercial, the type sold on an annual 
semi-annual or quarterly basis, de- 
signed to cover the business man, 
the professional man, and the wage 
earner in the higher brackets, is 
the type producing the largest 
volume. As fire and casualty agents, 
it is the type in which you are 
primarily interested, and the fol- 
lowing remarks may be considered 
as dealing primarily with the Com- 
mercial type of policy contract. 





Why sell accident insurance? As 
a busy insurance agent, carrying 
many lines of coverage in your 
office, and with your desk cluttered 
with a collection of manuals which 
rivals the five foot shelf in size, why 
add another line and another man- 


ual? With your indulgence, we 
will try to find the logical answer to 
what is certainly a logical question. 


Many Prospects 


First, there is the wealth of pros- 
pects. No other line, with the pos- 
sible exception of life insurance, 
offers so great a prospect list. Ac- 


LOCAL AGENCY 


by JAMES POWELL, 
Agency Vice-President, 
Provident Life & Accident ' 
Insurance Company 


cident insurance is first of all in- 
come insurance, and income is 
essential, even in these days ofthe 
New Deal. " 
Back in 1933, some of the 
smartest surety producers in’ the 
country were dangerously close to 
the ranks of the unemployed. No: 
matter how proficient you may be: 
in the writing of bond business, your. 
prospect must have a contract be- 
fore he needs a bond. Fire insur-- 
ance on dwellings has long been a 
mainstay of the fire business. ‘ But, 
stop and think how many of your 
clients and friends do not owni their 
homes. The same is true of automo- 
bile and other lines. The prospect 
must have something to insure be:. 
fore the policy can be written; © ' 
Now, draw the comparison ‘as: 
respects income insurance. The 
renter or apartment dweller may 
not have property to insure, but 
he does have an income which needs’ 
protecting. The fact that a man 
does not have an automobile . does; 
not mean that he does not need 
insurance to protect his salary or’ 
wages. And, for that matter, the 
man or woman who is not directly 
dependent upon earned income has 
the hazard of hospital and medical 
expense, for which insurance most 
certainly should be provided. 


High Commissions 


The second reason why accident 
insurance has a place in your agency 
is in the commissions it pays, not 
only now, but in the future. Ac- 
cident insurance is a “high commis- 
sion” line, commissions ranging ‘as 
much as twenty per cent higher 
than on other forms commonly sold. 
And, there is no doubt about the 

(Continued on next page) 
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Accident Insurance—Continued 

fact that it offers a higher renewal 
ratio than the usual fire and casualty 
lines. Accident insurance, properly 
sold, renews in the average for at 
least nine years. This means that, 
if the original sale brings a com- 
mission of $20.00, it will, in the 
average, bring a total return of 
$180.00 before the risk is lost. The 
most valuable asset of the good 
agency is its expiration list. With 
a fair volume of accident business 
in force, the value of this asset 
rises materially. 


Claim Frequency 


The third, and perhaps most im- 
portant of all, is the high claim or 
loss frequency which the business 
develops. It is estimated that about 
one fire policy in twelve hundred 
becomes a claim each year. In the 
business of accident insurance, one 
policyholder out of eight will have 
occasion to call upon his policy each 
year, to be on the receiving rather 
than the giving end of an insurance 
transaction. After all, people do get 
tired of paying premiums year after 
year for an intangible something 
which never seems to bring anything 
tangible in the way of returns. And, 
if a claim is filed under the average 
building fire policy, it means little 
to the policyholder. Probably there 
is a mortgage clause on the policy, 
and he does not even get the privi- 
lege of cashing the loss draft. If 
the claim is under a liability policy, 
the proceeds are going to a third 
party, and while the insured un- 
doubtedly appreciates the fact that 
his insurance company is paying a 
sum of money he would have to 
pay without the policy, he does not 
see the color of the money, and there 
is no sense of personal return on 
the policy. 

Practically all policies of accident 
insurance provide that all indemni- 
ties except for loss of life shall be 
payable to the insured. There aren’t 
any mortgage clauses, and there 
aren’t any third party claimants. It 
is quite possible that all the money 
he receives will find its way even- 
tually to pay doctors, nurses, drug- 
gists and hospitals, but that is a 
matter between the policyholder and 
his creditors. So far as the com- 
pany is concerned, he is paid off in 
cash, and the money goes into his 
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pocket. The insurance business 
exists only for the purpose of pay- 
ing out money under certain speci- 
fied contingencies. Under an acci- 
dent policy, the transaction attains 
a personal flavor found in no other 
form except life. And, there is one 
great difference between these two. 
Whereas, under a life policy, the 
person insured is, in practically all 
cases, no longer a purchaser of any 
form of insurance, the claimant 
under an accident policy can, and 
frequently does, transmit his ap- 
preciation for the service rendered 
under a claim into the more solid 
form of a larger proportion of his 
insurance. 


Examples 


Many, many instances of this can 
be cited. One in particular deserves 
mention here. The agent involved 
has represented my own company 
for many years. In his solicitation 
of accident business, he wrote the 
insurance manager of a large corpo- 
ration. Later, a claim was presented 
for an automobile accident. The 
premium paid for the policy was 
small, and the claim paid, while only 
$200.00 in amount, loomed large in 
comparison. This, coupled with the 
personal attention which the agent 
gave to the claim, so impressed the 
insured that he invited the agent to 
bid on a large auto fleet which was 
expiring at the time. As a result, 
the agent secured a piece of business 
which for five years returned him 
an average of $20,000 per year in 
commissions. And, the agent admits 
frankly that he would not even have 
had any knowledge of the risk had 
it not been for the claim under the 
accident policy. We admit that the 
case is unusual only because the risk 
he secured was unusual. The same 
experience is repeated every day, 
although the amount of other cover- 
age secured will naturally not aver- 
age so large a figure. 

During the past few years, the 
downward trend in fire and casualty 
premium rates has been continuous. 
I do not have statistics on the sub- 
ject, but you who conduct local 
agencies do not need statistics to 
prove the point. The same number 
of risks is returning a diminishing 
amount in premiums, and conse- 
quently in commissions. Accident 
insurance offers the greatest op- 


portunity to be found to overcone 
that decrease. That more and more 
producers of insurance are recog. 
nizing the opportunities of the a. 
cident line is proven by the fag 
that it is the only major line to show 
consistent, year after year increases 
since the low of 1933. 


Net Profits 


Recently it was my privilege to 
spend a day in one of the most 
successful offices in a large eastern 
city. The business was founded by 
the father of the present head, who 
specialized in accident insurance for 
more than twenty years. Today, the 
agency does more than a half million 
in premiums, about a hundred thou- 
sand being accident and health. In 
discussing the growth of the agency, 
the president told me of an interest- 
ing survey he had made as to the 
cost of handling his business. His 
comparison showed that, to net the 
same profit he derived from five 
dollars in accident business, it was 
necessary to write seventeen dollars 
in business of other lines. This 
despite the fact that, as mentioned 
above, the claim frequency of the 
accident line is much higher than 
that of the other chief premium pro- 
ducing lines. 

There comes to mind an ex- 
tremely successful producer of 
casualty and surety business who is 
one of our most consistent writers 
of accident policies. In addition to 
probably the largest general line 
agency in his state, he has in force 
about $15,000 in good accident busi- 
ness. I asked him frankly how he 
got started in the writing of acc 
dent insurance. Replying, he told 
me of his boyhood on a Virginia 
farm where tobacco was practically 
the only crop produced. When the 
tobacco crop was good and prices 
were right, the family prospered. 
But, ever so often, the crop failed 
and the family faced a long winter 
without enough money even for 
necessities. Finally, his father de 
cided to plant only half of his farm 
in tobacco and the other half i 
other crops. Then, while the majot 
crop might fail, there would at leat 
be enough money to carry through 
to the next season. The plat 
worked, and the family prospered 
When the man grew up and entered 
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the insurance business, the lesson 
remained in his mind. He became 

icularly successful in the surety 
business. But, he did not neglect the 
diversification which he felt to be 
good business. The accident busi- 
ness was a Side line only, but the 
business was easy to sell to the 
clients of his office, it renewed well, 
and the commissions increased his 
surplus. Then, the surety business 
stopped abruptly, and for about four 
years, his surety commissions did 
not pay his rent. The commissions 
on his accident business provided 
the cash to carry him through. That 
he is still a booster for the accident 
business and a steady producer goes 
without saying. 


One Last Reason 


In this short time, I have tried 
to point out some of the logical 
reasons why accident insurance has 
aplace in the average agency. There 
is one more reason. It may not be 
logical or particularly appealing, but 
it is compelling. You may be con- 
tent to stick to your usual lines of 
coverage, and let the fellow across 
the street write the accident business 
on your clients and friends. But, 
will he be content with that ar- 
rangement, or will he decide to use 
the accident business as a door 
opener, to get other lines which you 
have in force, and which you feel 
entitled to call your business ? Some- 
one is going to write accident in- 
surance on these people, and some- 
one is going to be right there, giving 
claim service and delivering loss 
drafts. Do you want that privilege, 
or are you willing to give it to your 
competitor? In giving him that 
privilege, you are also presenting 
him with the cash which he will 
farn as commissions on his sales and 
his renewals. 


We know that accident insurance 
does make friends for any agency. 
We know that it pays excellent re- 
turns in commission to the agent 
writing it. We know it is a stable 
line, less subject to economic fluctu- 
ations than other lines. And so, we 
say to you that if you aren’t writing 
your share of the accident business 
Mm your town, go after it. It will 

€ you money, it will increase 
your clientele, and it will help you 
to hold your present expirations. 


FOR FEBRUARY, 1940 











EMBEZZLEMENT vs. FIRE 


HAT annual embezzlement losses 

in the United States exceed those 
caused by fire is suggested in the 
fact that an estimated 90% of em- 
bezzlements are not covered with 
insurance, whereas only about 10% 
of fire losses are unprotected, ac- 
cording to a new leaflet entitled, 
“Which Takes the Heavier Toll, 
Fire or Embezzlement ?”, just pub- 
lished by American Surety and New 
York Casualty Companies jointly. 
“Fire,” the leaflet says, “is the form 
of insurance first considered and 
most widely carried by business 
concerns. Fidelity insurance, ac- 
cording to various surveys, is car- 
ried by about half of the business 
concerns carrying fire insurance.” 

The leaflet, which is attractively 
printed in two colors for consumer 
use, has been made available at 
offices of American Surety and New 
York Casualty Companies through- 


out the country. 





COULD ONE OF 

YOu GENTLEMEN 

WRITE ME AN 
ACCIDENT POLICY? 








TOWNER RATING BUREAU 


At the annual meeting of the 
Towner Rating Bureau, January 
11, Wilmot M. Smith, vice president 
of the Aetna Casualty and Surety 
Company, and B. H. Bratney, vice 
president of the Maryland Casualty 
Company, were elected directors to 
succeed Messrs. Paul Rutherford, 
president of the Hartford Accident 
and Indemnity Company and F. A. 
Bach, second vice president of the 
Fidelity and Deposit Company. 

Vincent Cullen, president of the 
National Surety Corporation, R. V. 
Goodwin, vice president of the Fire- 
man’s Fund Indemnity Company, 
E. C. Lunt, vice president of the 
Great American Indemnity Com- 
pany, Rutherford H. Towner and 
Martin W. Lewis were reelected 
directors. 

The directors reelected Martin 
W. Lewis as president and John L. 
Kirkwood as secretary-treasurer of 
the Bureau. 
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You need a company that knows how to 
put everything on the ball. Tomorrow you 
may::need help in analyzing a particularly 
‘complex ‘risk, Next week along may come an 
opportunity to tackle an inland marine line 
that. wanders across the continent, promises 
‘’4'real premium, and calls for fast footwork 
by feldman and head office alike. Perhaps 
tight ‘néw you're thinking about an adver- 
tising: plan that needs a professional touch. 
Maybe you'll need, right soon, the service of 
a nationwide brokerage department on a 


client’s stocks or properties all over the land. 








Your business will profit by the 
help of your NF Group Coun- 
selor. Whatever the problem, 
he’s probably met it somewhere 
before. Call him in today. 








Surely you need full facilities for writiy 


variety and volume in fire, allied, automobif 


and inland marine lines. 


What’s more, you don’t want thew! 
mail order, You want a man who knows! 
answers to come in, sit down at your 0 
and talk sense without having to refer er 
last little detail back to somebody else. Yt 
want, in other words, a crack fieldman ¥ 


a crack company behind him. 
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sd, automobif 


very timely subject for discus- 

sion. For months past automo- 
bile underwriters throughout the 
country have been laboring over 
suggested revisions of the automo- 
bile policy—not the liability policy, 
which was recently revised, but the 
so-called fire and theft form. 

Adjusters and agents as well have 
often been plagued by the hairline 
distinctions between the collision 
and comprehensive coverages. Space 
does not permit an attempt to dif- 
ferentiate between the two, but, 
briefly, this is the situation, that 
people are often under the erroneous 
impression that comprehensive auto- 
mobile insurance includes collision 
loss, and it is the collision and com- 
prehensive forms which have been 
the most contentious subjects with 
which the committees have had to 
deal. 

Only a few years ago companies 
were faced by the problem of sell- 
ing more collision insurance. Less 
than 3 per cent of the registered 
cars were covered for any form 


Te is a fair question and a 


of collision, and few finance com- 
panies placed any double interest 
coverage, satisfied to protect their 
equity by the Vendor’s Single In- 
terest form, In 1938 the total double 
interest collision writings for all 
members of the National Automo- 
bile Underwriters’ Association 
amounted to $42,000,000, or ap- 
proximately 50 per cent of all 
coverages. For the Pacific Coast 
territory alone this same _percent- 
age was 62. This tremendous in- 
crease can be accounted for by the 
fact that most of the finance com- 
panies have abandoned single in- 
terest for some double interest 
coverage. This has helped to edu- 
cate the automobile buyer on the 
value of collision coverage. 

The problem of determining just 
when a collision is not a collision 
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presents many unusual angles, some 
of which are illustrated in the fol- 
lowing cases. 

A lady in Gainesville, Georgia, in- 
sured her car against damage caused 
by “accidental collision or upset.” 
She parked the car in her garage 
for the night, and early next morn- 
ing a windstorm blew the garage 
away, leaving the car unprotected. 
A heavy telephone pole fell on the 
car and damaged it. Plaintiff 
brought suit, and was successful in 
trial court. The insurance company 
appealed, and the Georgia Court of 
Appeals reversed the trial court’s 
decision, saying, “The pole came in 
contact with the automobile and 
damaged it, but it would seem to be 
a strange and unreasonable descrip- 
tion to say that the pole, in falling, 
collided, or that the parties in mak- 
ing the contract contemplated that 
the coverage of ‘collision’ would 
include the falling of the pole under 
the circumstances named. 


“The definition, as made in the 
policy itself, is that the collision in 
contemplation must be an accidental 
collision. Manifestly the storm or 
tornado was not an accident, but 
was an Act of God. . . . When the 
one object descends upon the other, 
we do not speak of it as colliding 
with the second but as falling upon 
it. Another consideration is that . . . 
although the opportunity of being 
indemnified against damage by 
storm or tornado was afforded the 
insured, he chose not to avail him- 
self of that item of coverage, but 
contented himself with being pro- 
tected against loss or damage due 
to ‘accidental’ collision . . . from 
which it must reasonably be deduced 
that any damage from a falling ob- 
ject, immediately associated with or 
in the sphere of the action of a 
storm or tornado, was not to be 
included in the coverage.” (Ohio 
Hardware Mutual Insurance Co. v. 
Sparks, 196 S. E. 915.) 

















by H. D. SAMMIS, 
Manager, 

Automobile Department, 

Fireman's Fund Group 





In another case an automobile 
policy expressly excluded recovery 
if the “loss was caused by collision 
with any other object.” The insured 
automobile was parked in a vacant 
lot adjacent to a building, and a 
person either fell or jumped from 
the third story of the building and 
landed on the automobile. 

Action was brought to recover on 
the policy, and the only controversy 
was whether the damage was caused! 
by “collision with another object.”: 
The trial court awarded damages to 
plaintiff, but the Appellate Court 
of Illinois reversed the verdict, hold-' 
ing that damages were caused by’ 
a collision. In a short opinion the: 
court quoted the Standard Diction- 
ary definition of “collide” as “to: 
dash into each other, as two mov-; 
ing bodies; to meet and _ strike; 
violently as trains or steamships,”| 
and “collision” as “the act of col-! 
liding; striking together; violent | 

(Continued on next page) 
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Collision—Continued 

contact as trains or steamships.’ 
(Teitelbaum v. St. Lowis Fire & 
Marine Insurance Co., 15 N. E. 
(2d) 1013.) 


Floor Collapse 


’ 


Another definition comes from 
Texas. A car owner insured his 
car against collision with any other 
vehicle or object, excluding strik- 
ing of roadbed, rails, ties, etc. The 
second floor of the garage in which 
the car was kept fell and damaged 
the car. The Court of Appeals 
ruled ; “Surely it cannot be said that 
it was the intention of the parties, 
as ascertained from the terms of 
the policy, that the word ‘collision’ 
was broad enough to cover such 
damage as occurred... .” (O'Leary 
v. St. Paul Fire & Marine Insur- 
ance Co., 196 S. W. 575.) 


Falling Elevator 


In New York State an insured 
drove his car into an elevator on 
the fourth floor of a garage. The 
cable broke and the elevator fell 
into the pit, damaging the car. A 


provision of the policy read, “The 
company does hereby agree to in- 
demnify the assured against loss by 
reason of damage to or destruction 
of any automobile to which the said 
policy applies including the operat- 
ing equipment while attached 
thereto, if caused solely by ac- 
cidental collision with another ob- 
ject, either moving or stationary.” 

The trial court awarded judg- 
ment to plaintiff. Defendant ap- 
pealed, claiming that damage to the 
car was not caused by a collision 
within the meaning of the policy, 
but the Appellate Division con- 
firmed the trial court’s decision, 
adding, “A collision or forcible 
striking is none the less embraced 
within the concept of the word, be- 
cause there is interposed a carrying 
floor of an elevator, which itself 
strikes the bottom of a pit and com- 
municates the force to the object 
carried.” (Freiberger v. Globe In- 
demnity Co., 205 App. Div. (N. Y.) 
310.) 


Steam Shovel 


In Michigan a steam shovel held 
the limelight in a suit brought by 


an automobile truck owner. The 
steam shovel was engaged in loadin 
the truck, when a loaded scoop felj 
on the truck and damaged it. [t 
was held that the damage came 
within the coverage for loss and 
damage occasioned by collision, 
(Universal Service Co. v. American 
Insurance Co., 213 Mich. 523, 181 
N. W. 1007, 14 A. L. 183.) 


Hail Storm 


A hail storm figured largely in 
a court action brought by an auto- 
mobile owner who sought to recover 
damages caused by hail. He had 
bought the usual automobile policy 
indemnifying him against damage 
or loss from accidental collision with 
any other automobile, vehicle or ob- 
ject. He argued that the hail was 
an object which collided with his 
car with such force as to damage 
it. 

The Texas Court of Civil Ap- 
peals decided against him, saying 
in its opinion: “We do not speak of 
falling bodies, such as sleet or hail, 
as colliding with the earth. In com- 
mon parlance, the apple falls to the 
ground; it does not collide with the 
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earth, So with all falling ob- 
jects . . . such as snow, rain, sleet 
and hail. We speak of the descent 
of such bodies as a fall to the earth, 
not a collision with it. In the usual 
and popular understanding of the 
term, a collision does not result, we 
think, from the force of gravity 
alone, especially when unaided by 
any human agency contributing 
thereto.” (American Automobile In- 
surance Co. v. Baker, 5 S. W. (2d) 
252.) 


Summary 


_ A summing up of the above rul- 
ings reflects varied distinctions— 
that the moving force necessary for 
a collision must be caused by a 
human agency, not an Act of God 
not occasioned by the law of 
gravitation. In one case, damage 
was caused by the moving force of 
machinery put in motion by a 
human agency. In another case 
damage resulted from an Act of 
God—tornado—and in still another 
the law of gravity—a falling build- 
ing—and there was no recovery for 
collision. ; 


Fireman's Fund Record. 
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AUTO RATES 


OM MERCIAL automobile own- 
ers in New York State will save 
more than $1,000,000 this year on 
their bodily injury and property 
damage insurance under newly re- 
vised rates announced by Super- 
intendent of Insurance Louis H. 
Pink. Despite unfavorable experi- 
ence in a few territories, the reduc- 
tion in rates for all classes of com- 
mercial cars, except long-haul 
trucks, averages 9% for the state. 
The revised rate schedules were 
drawn up by the National Bureau 
of Casualty and Surety Under- 
writers, representing stock casualty 
companies, and the Mutual Casualty 
Insurance Rating Bureau, represent- 
ing mutual companies, and were ap- 
proved by the New York State In- 
surance Department. The new rates 
became effective December 31, 1939, 
and are retroactive on an optional 
basis to policies written and put into 
force since November 1, 1939. Poli- 
cies in force prior to November 1 
may come under the new rates on 
the customary short term cancella- 
tion basis. 


STITCHES IN TIME 


RIGGS HOFFMANN, Vice 
President and Sales Manager of 
Lawton-Byrne-Bruner —_ Insurance 
Agency Company, of St. Louis, 
recently announced completion ot 
arrangements whereby the radio 
program used by the Insurance 
Board of St. Louis is now available 
for immediate release to local boards 
and agencies throughout the country. 
Known as “Stitches In Time,” 
this program dramatically depicts 
actual case histories from the files 
of insurance boards and capital 
stock insurance companies and pre- 
sents to the millions of radio 
listeners the behind-the-scenes pic- 
ture of how capital stock ‘surance 
companies, agents and brokers serve 
the public when misfortune comes. 
Nineteen episodes of this series were 
broadcast over a single St. Louis 
radio station last winter and spring. 
The program has been rewritten 
since its original radio presentation 
in St. Louis and is now available 
in transcription form under the su- 
pervision of Radio Associates, 622 
Broadway, Cincinnati, Ohio. 
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ASSETS 
Tee ee er ae Fl 
Investments: 
Bonds er ue tose ok ae $7,968,173.85 
Preferred and Guaranteed Stocks sh 4,996,311.16 
Comesen Geeees .. . «© «© « « 7,590,725.00  20,555,210.01 
Premiums in Course of Collection, 

Not over90 Days Due . ... — e Dh kjer nie 1,076,346.20 
Accrued Interest, Dividends and Rents . . . . . . 115,517.37 
Reinsurance and Other Accounts Receivable . . . . . 57,084.79 
ee ee ee ee ee ee ee ee 500,000.00 

TOTAL ADMITTED ASSETS . . . . .. . $25,401,241.21 
LIABILITIES 
Reserve for Losses . . . . «. «© «© «© « «  « $ 3,837,716.64 
Reserve for Loss Adjustment Expenses . . . «. =~. « 720,500.00 
Reserve for Unearned Premiums pc Rel gull "ie Ero gargs dee 5,627,263.64 
Reserve for Commissions, Expenses and Taxes a ee Saar ta Soe 907,633.23 
*Contingency Reserve nS ee ee 251,178.01 
a er co 
ee ee ee ee 
Total Capital and Surplus > Cee eee oe eee 
TOTAL . : ; ‘ , ‘ ‘ . i . . $25,401,241.21 








*Represents difference between total values carried in assets for all bonds and stocks owned 
and total values based on December 31, 1939 market quotations. 


Bonds carried at $1,266,005.90 are deposited for purposes required by law and bonds carried 
at $31,022.40 are deposited as collateral on surety bonds required in court proceedings. 
































voices are heard in high places, 

who apparently are not satisfied 
that the American system has en- 
dured through a prolonged period 
of economic chaos. Indeed, its abil- 
ity to live and progress and to help 
in maintaining our high standard of 
living, seems to have caused sur- 
prise and chagrin in some quarters. 
That business which has weathered 
the storm becomes suspect to such 
people, and may be accused of be- 
ing too big, as though bigness alone 
were a matter for unreserved con- 
demnation. Such a business may be 
subject to ex parte investigation and 
its methods and motives questioned, 
and the few things which may be 
found worthy of criticism held up 
to public scorn, while the many fine 
things that could be found in such 
organizations may be rigidly sup- 
pressed. Success, it seems, is to be 
disapproved, and only the lack of 
success or an inability to succeed 
gets a pat on the head from a 
period in which paternalism runs 
rampant. 


Tess: are those, some whose 


Constructive Criticism 


Let my meaning be not misunder- 
stood. I do not say that those things 
about any business which are wrong 
or contrary to the public welfare 
should be suppressed or ignored. 
Every sound business organization 
worthy of the name wants and needs 
constructive criticism. Certainly 
there is ample evidence that the in- 
surance business is quite satisfied to 
be supervised and regulated as it 
is today in the public interest. Busi- 
ness in its own interest should reg- 
ularly subject itself to rigid self- 
scrutiny. But when criticism 
becomes destructive, and agents of 
government seem bent upon sup- 
pressing the good while publicizing 
only the bad, then indeed the foun- 
dation upon which this democracy 
has been built, the bulwarks which 
protect our high standard of living. 
are shaken and may crumble, and 
our liberties, so hard won and so 
dearly bought, must then be swept 
away in the crash. 

We are living in a confused and 
confusing age. It requires no 
powers of prophecy to say with 
assurance that the better conditions 
for which we all pray will not re- 
turn in full measure until confusion 
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AMERICAN SYSTEM 


is banished. Much of the confusion 
which retards our country today, as 
it does much of the rest of the 


world, is due to a deluge of propa- 
ganda that is as inaccurate in its 
presentation of facts, as it is de- 
structive in 


its results. Here in 





America for many years we have 
been subjected to a vicious and in- 
sidious propaganda which has 
sought to belittle our form of gov- 
ernment, and to sap our economic 
system. Completely ignoring facts 
which are available to any person 
who will merely pick them up, such 
propaganda would lead us to believe 
that foreign theories are superior 
to our own. Of course, the propa- 
gandists never present facts which 
truly demonstrate that any of the 
theories imported from overseas 
even approach our governmental or 
our economic systems. But truth, 
unfortunately, has too often ceased 
to become a virtue in the field of 
propaganda. Recently I was shocked 
when I read a too little publicized 
letter written by a person who holds 
one of the highest places in Amer- 
ican life, in which that person pre- 


by RAY MURPHY, 
Assistant General Manager, 
Association of Casualty 
and Surety Executives 


sumed to say that America had 
“lagged behind” other nations. 
How strange those words sound 
when they are put beside the cold 
facts of statistics. We have but six 
per cent of the world’s population 
and cover but six per cent of its 
area. As a nation we are hardly 
more than a century and a half old, 
a mere youth compared to many 
nations in Europe and Asia. Yet, 
our system has created or developed 
for everyday use nearly every lux- 
ury that is known in the world to- 
day; practically all autos that give 
the people cherished privileges of 
life, and make nations mobile, are 
stamped “Made in America!” 


America's Resources 


Our own people hold 70 per cent 
of the world’s life insurance. Every 
night of the year we could entertain 
our entire population with a good 
new movie. We pay the highest 
wages and we provide life’s neces- 
sities at the lowest prices. We own 
70 per cent of the world’s automo- 
biles, 60 per cent of the world’s 
telephones, more than half of the 
world’s radios, most of its refrigera- 
tors. On our tables every day we 
serve bread, butter, eggs, milk, 
meat, and fresh vegetables, all in 
abundance. We drink 50 per cent 
of the world’s coffee, own more 
than 50 per cent of its gold reserves, 
have 35 per cent of its surfaced 
roads, and wear 67 per cent of the 
world’s production of silk. 

Our people enjoy as daily com- 
monplaces many things which are 
luxuries to be had by only the rich- 
est, or may not be had at all, in 
other countries. If this be lagging, 
then the laggard’s lot is a happy 
one compared to that of those liv- 
ing under the foreign systems which 

(Continued on next page) 
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American System—Continued 

“do things.” To be sure we have 
problems, inequalities and under- 
privileges, but they are little as com- 
pared to the problems, the inequal- 
ities and the underprivileges of 
others. 


Imported Theories 


The propaganda to replace our 
successful American system with 
either imported theories or unsuc- 
cessful systems from abroad, limits 
itself to no one principle. Surpris- 
ing as some recent revelations have 
been, there is reason to suspect that 
we have but begun to learn the 
extent to which the Communistic 
movement has been carried in 
America. Keeping pace with it has 
been the movement to replace the 
private enterprise system with the 
co-operative principle, which has 
made alarming progress in America 
during the last six years. This 
movement is definitely committed to 
replacement of the American profit 
system. The Nazis and the Fascists 
have dreamed of raising the flag of 
their particular dictatorship above 
the Capitol of the United States. 
There have been Townsend plans, 
ham-and-egg plans, $30-Thursday 
plans, and other crackpot plans 
whose number is legion. Not one 
of them is American. 

Let us not make the mistake of 
believing that all propaganda is 
written. Communist propaganda 
has become so artful and so in- 
sidious that through its “fronts” 
and “transmission belts’ and what- 
not, un-American groups can reach 
out into the very homes of people 
who would not dream of associating 
themselves with destructive forces 
if they knew what they were joining. 
The Communists have been willing 
to use any medium that would un- 
dermine the people’s faith in our 
American system. We have their 
sworn testimony that they have used 
the co-operative principle exten- 
sively. They have evolved consumer 
groups to destroy the profit system, 
thus debauching a perfectly logical 
movement and within proper limits 
a praiseworthy effort for the pro- 
tection of the so-called consumer 
group, of which in fact we are all 
a part. They have organized 
teachers, professors, and even 
mothers. Through front organiza- 
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tions and educational groups they 
have reached out to control our 
youth, 

They have called it “democracy,” 
and the shield behind which they 
have protected their movements is 
formed of the most sacred tenets 
of our Constitution, our freedom 
and our liberty, which they have 
denied the people of every nation 
in which they have seized the reins 
of government. The pity, the dan- 
ger, the tragedy of it is that, so 
doing, they have utilized American 
institutions with intent to destroy 
America, and have beguiled and 
hoodwinked thousands of loyal 
Americans into acceptance of doc- 
trines that are as un-American as 
Moscow itself. 


Good from Evil 


Good sometimes comes out of that 
which seems all evil. When the Red 
army of Moscow marched into little 
Finland, when Stalin sent his bomb- 
ing squadrons to murder the women 
and children of a small and upright 
neighbor, that he might, with other 
nations impotent, add to his Soviet 
empire, he struck a spark in the 
hearts of the American people 
which more than any other thing has 
brought to light his ceaseless propa- 
ganda in war and peace to conquer 
free America and to enslave its 
liberty-loving citizens. Now, at long 
last, the truth is being brought to 
the surface in America. Despite the 
charge of bungling by some investi- 
gators, despite any alleged lack of 
preparation in approach, despite any 
stated lack of breadth of knowledge 
of the problems before them, and 
despite discouragement from high 
places, the Dies Committee is en- 
titled to gratitude, and to-continued 
life. 

Perhaps it was necessary in our 
evolution as a nation that we should 
have passed through the last ten 
distressing years. Perhaps it was 
ordained that we should suffer an 
orgy of rampant radicalism that 
we might learn the better to appreci- 
ate the privilege and the honor of 
being Americans. If these years 
have served to inspire us anew to 
cherish the rights and the benefits 
of Americanism, then our suffering 
will not have been in vain. But we 
are not at the end of our travail. 
It is not enough that we shall sit 


and say, “Well, that’s over!” }; 
isn’t over. It will not be over until 
we make our Americanism oy. 


spoken and affirmative, and unti 
we accept the challenge, inherent jp 
the Declaration of Independence 
and the Constitution of these United 
States, to become informed and 
militant champions of a system that 
is the marvel of all the ages, and 
that within itself provides the means 
to keep us in the very vanguard oj 
progress, 


Extremes 


We shall not want to make the 
mistake of going to the other ex- 
treme and embarking upon a pro- 
gram of unrestrained nationalism 
and blind conservatism which may 
lead us unwittingly to the verge of 
Fascism. We may strongly believe, 
however, that if in the decade now 
about to end, there had been as 
much propaganda and action sup- 
porting the American system as 
there has been tearing it down, the 
economic depression, in the fear and 
shadow of which we yet live, today 
would be a matter of history and 
memory, and well may be acted upon 
that belief. It has been said that 
the Number 1 job of American busi- 
ness is to interpret itself to the 
American people. With that I agree, 
but to it I add another point. As 
business men we must practice the 
American system in our business 
dealings. We cannot give lip serv- 
ice to the private enterprise system 
and do business with its enemies 
through the back door. Our democ- 
racy can no more survive without 
the private enterprise system than 
that system can survive without our 
democracy. We cannot claim per- 
fection, but those imperfections 
which do exist can be corrected 
within the framework of our demo- 
cratic government and its support 
ing economic system. I have an 
abiding belief that the way to build 
a greater and finer America lies 
through faith in American institu- 
tions, including the American way 
of business, and the system that 1s 
all too frequently sneered at a 
“capitalistic.” 

As never before America calls 
you and me to service, not to die 
in defense of our democratic i 
stitutions, but to live for them, that 
they may endure and live for us. 
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MANAGEMENT'S 


PART IN SAFETY 


ANAGEMENT?’S responsi- 
M bility for accident prevention 

is both legal and moral. Ex- 
isting laws, rules and ordinances re- 
quire in varying degree that work 
places, machinery and equipment be 
maintained in safe condition, that 
adequate first aid facilities be pro- 
vided, that accidents be reported 
and that the employee be compen- 
sated when accidentally injured. 
The burden of responsibility for 
compliance with these requirements 
is fixed and defined by law. 

Dependence, however, must be 
placed largely on the recognition by 
management of its moral rather 
than its legal responsibility to pre- 
vent accidents. 

As herein used, the term “man- 
agement” applies broadly to the en- 
tire managerial and supervisory staft 
of an industrial organization. 

The line of demarcation, there- 
fore, between management and em- 
ployee lies in the authority to issue 
orders or to direct work. A fore- 
man, a leader or even a “straw 
boss” is a representative of man- 
agement, and because he is author- 
ized to direct the work of employees, 
he is a part of management. 


Control of Physical Causes 


Mechanical or physical causes of 
accidents include such typical haz- 
ards as unguarded or inadequately 
guarded machines, tools and equip- 
ment, machines and tools or other 
devices that are worn, frayed, sharp, 
broken, weak, of insufficient 
strength or otherwise defective, and 
inadequate light or ventilation in 
work places. 

These conditions are obviously 
within the control of management. 
To begin with, management selects, 
purchases, installs and makes use of 
the equipment. It may in certain 
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cases actually design and build the 
equipment. Management is_ the 
owner of such equipment and may 
be said to be the sole authority in 
final decisions as to its handling, 
operation, disposition, placing and 
guarding. 

Management pays the bills when, 
as a result of accident, equipment is 
damaged or destroyed, or when ac- 
cidents interfere with the con- 
tinuity of production. The persons 
who are charged with the task of 
building safety into mechanical 
equipment, planning safe and ef- 
ficient manufacturing processes and 
procedures, repairing and replacing 
defective equipment, and otherwise 
making and maintaining safe work- 
ing conditions are directed by man- 
agement. 


employment 


by H. W. HEINRICH, 


Assistant Superintendent, 
Engineering and Inspection Division, 
The Travelers Insurance Company 


Where control is so placed and 
opportunity so great, it cannot fail 
to be evident that moral responsi- 
bility also exists. In every sense of 
the word, therefore, management is 
logically and properly responsible 
for safe mechanical and physical 
conditions in the work places of 
which it has charge. 


Control of Personal Causes 


Personal causes of accidents are 
such unsafe acts of persons as— 
Oiling machinery while it is in 
motion. 
Removing guards from machines. 
Riding suspended loads. 
Throwing material in 
spaces. 
Management’s responsibility for 
controlling the unsafe acts of em- 


work 


| ployees exists chiefly because these 


unsafe acts occur in the course of 
which management 
creates and then directs. Manage- 


} ment selects the persons upon whom 


it depends to carry on industrial 
work. It may choose persons who 
are experienced, capable, and will- 
ing, to do this work not only well 
but safely also. Management may 
also train and instruct its employees, 
acquaint them with safe methods 
and provide competent supervision. 
In following the principles of 
delegated authority, management. 
through its representatives in the 
supervisory staff, may set a safe 
(Continued on next page) 
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Employees Properly Protected 


Management's Part in Safety—Con't 
example, establish standards for 
safe performance and issue and en- 
force safe practice rules. 

It is tacitly understood by a per- 
son who accepts wages in return 
for his services, that his employer 
has a logical right to demand that 
he do the work for which he is 
remunerated in the way his em- 
ployer wants it done, provided al- 
ways that the demand is reasonable. 
Surely it is reasonable to expect 
that safe practice rules will be 
obeyed. 

The employer, therefore, has an 
opportunity which he is morally 
obligated to fulfill, to obtain com- 
pliance with safe practice rules just 
as he obtains compliance with rules 
and instructions relating to the qual- 
ity or tolerances of manufactured 
product. In the case of unsafe per- 
sonal performance, therefore, no 
other proper conclusion can be 
reached than that because of its 
ability and its opportunity manage- 
ment is responsible for accident 
prevention. 


Safety Is Production's Twin 
The control of quality and quan- 
tity of product and of the frequency 


and severity of accident occurrence 


38 


have much in common. In many 
cases the same faulty practice is 
involved, and the reason for exist- 
ence of the fault is similar, both 
for accident occurrence and for un- 
satisfactory production. 

In a certain drop-forge plant an 
inspector was definitely instructed 
to gage roughed-out forgings in 
three dimensions. He disregarded 
the instruction, however, and gaged 
them for length and width only. 
As a result, a large order was can- 
celed when the purchaser found that 
several forgings of the first batch 
received from the shop were of less 
than the specified thickness. The 
situation, existing as a result of the 
failure of the plant inspector to 
gage the product properly, was iden- 
tical with an accident situation in 
the same plant. Employees had been 
seriously injured because instruc- 
tions to carrv red hot billets across 
an aisle space between the furnaces 
and the drop-presses instead of 
throwing them across were disre- 
garded. 

The executives lost no time in 
applying a common-sense remedy 
for the defective product problem 
arising from the failure to gage 
forgings, but had struggled for two 
years to overcome the accident 
problem, notwithstanding the fact 


that it could have been disposed of 
in a very short time by employing 
methods similar to those used in 
controlling production. In each case 
a definite order had been disre- 
garded. In each case ordinary 
supervisory measures only were 
necessary to effect a remedy. 

This example indicates that man- 
agement already has in its posses- 
sion and knows how to use the 
methods which can readily, effec- 
tively and without change be ap- 
plied to the prevention of accidents. 
Because these measures are avail- 
able to management, the responsi- 
bility of making use of them may 
logically be inferred. 


Prevent "Narrow Escapes” 


Research conducted in 1929* 
shows in the case of accidental in- 
juries caused by the unsafe acts 
of persons, that a major or so- 
called lost time accident is seldom 
the result of the first violation of 
safe practice. The average experi- 
ence is that in a unit of 330 viola- 
tions of a specific safe practice rule 
by one person, only one will result 
in a serious injury, 29 in minor or 
first aid injuries and 300 in narrow 
escape from injury. 

One of the cases developed in 
this research is that of a workman 
who, in going to and from work, 
took a short cut which obliged him 
to climb a fence and cross a rail- 
road siding that was a part of the 
plant premises. Cars spotted at this 
point frequently prevented a clear 
vision of the tracks, and the noise 
of the plant machinery (24-hour 
operation) made it hard to hear 
warning whistles and bells. One 
day, at noon, this man stepped from 
behind a freight car directly into 
the path of an oncoming engine. 
Crossing the tracks at this point was 
forbidden and notices to that effect 
were posted. A fence was provided. 
Trainmen used whistles and bells. 
In short, the situation was normal, 
except for non-enforcement of in- 
structions. The employee admitted 
that he had crossed the tracks four 
times a day for two and one-half 
years—or approximately 3,000 times 
—prior to his injury. In hundreds 
of these instances there were nar- 
row escapes from injury. 


* Travelers Standard—January_1929—‘‘The Foun- 
dation of a Major Injury.’”"—H. W. Heinrich. 





BEST'S FIRE AND CASUALTY NEWS 





-— tna es @& 


—*> = 


~~ ef = a2 - 


mo 2 «2 2b ee. eee 6 ee hee Oe 


tA ob © 2 O68 


an me bee OA 


d of 
ying 
1 in 
case 
isre- 
nary 
vere 


nan- 
3SeS- 

the 
ffec- 

ap- 
ents. 
vail- 
nsi- 
may 


29* 
| in- 
acts 

so- 
dom 
1 of 
er i- 
iola- 
rule 
sult 
r or 
TOW 


1 in 
man 
ork, 
him 
rail- 

the 
this 
lear 
oise 
jour 
lear 
One 
rom 
into 
ine. 
was 
tect 
ded. 
ells. 
nal, 

in- 
tted 
our 
half 
mes 
‘eds 
1ar- 


‘oun 








Again, management via its super- 
visory staff has been shown to have 
an unexcelled opportunity which 
cannot fail to imply moral respon- 
sibility, to observe and attempt the 
correction of the unsafe acts which 
if unchecked will surely result in 
accidents. 


Accident Cost and Incentive 


In the cost of industrial accidents 
there lies a strong incentive for 
management to prevent accidents— 
one which indicates moral responsi- 
bility for taking action. The respon- 
sibility in this case is not directly to 
the employee or to society so much 
as it is to the industrial establish- 
ment, its stockholders, directors or 
company members whose time and 
capital are invested and at stake. 

The direct cost of accidents as 
represented by compensation pay- 
ments, first aid, medical and sur- 
gical expense, plus legal fees and 
overhead, may be approximately 
portrayed by compensation insur- 
ance rates or premiums. In the high 
hazard industrial classifications 
these compensation insurance rates 
may be as much as 20 to 30 per cent 
or more of the total payroll. Direct 
accident cost in itself is thus shown 
to be a material factor in efficient 
management, but it is nevertheless 
tremendously overshadowed by the 
vastly greater cost now referred to 
as “hidden” or “incidental.” The 
latter has been conservatively esti- 
mated* to be four times as high as 
the direct costs. 


Supervisory Staff 


In placing emphasis on the re- 
sponsibility of management no 
thought exists that management 
alone is responsible. Others, in- 
cluding of course the employee 
himself, are likewise responsible in 
varying degrees. However, largely 
because of abilities, opportunities, 
availability of methods as well as 
advantages to be gained, manage- 
ment should accept the large share 
of this responsibility. 

The supervisory staff of a plant 
or other industrial organization, and 
especially the foremen included in 
such staffs, may broadly be con- 
sidered as a part of management. 
In any event such supervisory per- 
sonnel is in a peculiarly strategic 
Incidental Costs of Reeth Hw, Hobice® 
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and tremendously important position 
so far as attaining results in accident 
prevention is concerned. 


Foreman's Opportunity 


The foreman is the man who gives 
instructions to employees. He ex- 
plains, instructs, interprets and en- 
forces the orders. From the em- 
ployee’s point of view the foreman’s 
word is authoritative and final. He 
is closely associated with his men 
and often works side by side with 
them. He is often as skilled or more 
so than the employees. He knows 
his men personally, and has a 
splendid opportunity to become 
acquainted with their habits, griev- 
ances, attitudes and personal as well 
as business qualities. His influence 
and example, as well as his author- 
ity, provide him with a degree of 
influence over his men that is of 
the greatest importance in safety 
work. Undoubtedly the foreman is 
the “key man” of industry. 

No safety program, in view of 
the foregoing circumstances, can 
hope to be wholly successful without 
the sympathetic and intelligent sup- 
port of able foremen. 

Accident prevention is a coopera- 
tive task of vital importance in our 
social and economic life, in which 
management assumes the major 
responsibility, the employee must 
do his share and the foreman bears 
most of the burden of detail. 


Digest of a lecture before Center for Safety 
Education, N. Y. U. 


NEW YORK REINSURANCE 
CONTRACTS 


LL fire and casualty insurance 

companies operating in the State 
of New York, pending an official 
interpretation of Section 77 of the 
New York Insurance Law, which 
became operative on January lst., 
have been requested to file notice 
with the New York Insurance De- 
partment that existing reinsurance 
agreements shall be construed to 
comply with the provisions in that 
section of the law. 


Court Decision 


Until several years ago, before a 
court decision had been rendered 
holding in effect that under certain 
forms of reinsurance treaties the 
reinsurer was liable only for that 
proportion of a claim actually paid 
out by the liquidator, it had been 
assumed that where a ceding insurer 
became insolvent the reinsurer was 
required to pay the full amount of 
the reinsured loss claim. Because 
of this decision Section 77 of the 
revised New York Insurance Law 
now provides that no insurance com- 
pany shall be allowed credit for 
reinsurance unless the reinsurance 
shall be payable, in the event of the 
insolvency of the ceding insurer, to 
its liquidator or receiver on the 
basis of the claim allowed against 
the insolvent ceding insurer. 
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“Unforeseen events...need not change and shape the course of man’s affairs” 





AND IT GREW, AND GREW, AND... 


Why bond employes? Well, a dislodged bit of snow grows 
as it gains momentum . . . with terrific speed it becomes 
a giant, beyond control. Likewise, the trifle “borrowed” 
today can wreck the firm tomorrow. 

Fidelity bonding does two things. It gives protection 
against losses sustained when a trusted employe has made 
the downhill plunge. More important, the Maryland's 
investigation preliminary to issuing the bond may uncover 
weak spots, such as lax accounting methods. By correct- 


ing these, heavy losses may be avoided by discouraging the first 
small violation of trust. 

Your Maryland agent, or your broker, is a good man to 
see right now, if your firm, and the welfare of all your 
employes, is not protected against loss by unforeseen 
events. His advice, based on specialized training and many 
years of experience, costs you nothing . . . if acted on you 
may find it priceless. Why not call him in, today? Maryland 
Casualty Company, Baltimore. 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland agents are equipped 
to help you obtain protection against unforeseen events in business, industry and the home. 


THE MARYLAND 
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surer’s right of subrogation are 

few and simple, but frequently 
situations arise which cause diffi- 
culty or confusion respecting ap- 
plication of those rules. 

Justice Nicholas M. Pette of the 
New York City Municipal Court, in 
Home Insurance Company vs. 
Bernstein, . . . Miscellaneous . . ., 
16 New York Supplement (2d) 43 
(December 1939), in a well con- 


T= rules relating to an in- 


‘sidered opinion, discussed generally 


the rules relating to subrogation 
under an automobile collision policy 
and their application to the rather 
unusual facts of that case. 


Facts 


The situation as gleaned from the 
Court’s opinion is as follows: The 
defendant Bernstein purchased an 
automobile on deferred payment 
plan. The purchase was financed 
by a finance company, and the Home 
issued a collision policy. At the 
time of the purchase, the defendant 
Bernstein signed the notes and the 
conditional sales agreement al- 
though title to the car was registered 
in the name of his mother. 

While the policy was in force, 
the automobile sustained damage of 
$313 and the Home paid $263 
(there was a $50 deductible provi- 
sion in the policy). In connection 
with this payment, Bernstein ex- 
ecuted a “loan receipt” in form as 
follows : 

LOAN RECEIPT 

RECEIVED FROM.......... 
INSURANCE COMPANY ..... 
eA ee ee eo Dollars, 
as a loan and repayable only to the 
extent of any net recovery we may 
make from any person or persons, 
corporation or corporations, on ac- 
count of loss by............ to our 
property on or about...... ere 
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SUBROGATION 


INSURER'S RIGHTS WHERE 
ASSURED HAS RELEASED 
PARTY CAUSING LOSS 


or from any insurance effected by 
such person or persons, corporation 
or corporations. 

As security for such repayment, 
we hereby pledge to said ........ 
INSURANCE COMPANY the 
said recovery and deliver to it all 
documents necessary to show our 
interest in said property, and we 
agree to enter and prosecute suit 
against such person or persons, cor- 
poration or corporations on account 
of said claim for said loss, with all 
due diligence, at the expense and 
under the exclusive direction and 
COREE OE BENE iit ndanniessed ey os 
INSURANCE COMPANY. 


Subsequent Actions 


Thereafter, Bernstein, his mother 
and sister commenced an action 
against Colton, the person alleged 
to have been responsible for the 
damage, which action was comprised 
and settled, and “general releases” 
of the Bernsteins executed and de- 
livered to Colton, Then the Home 
commenced an action against Colton 
under its subrogation rights for 
$263, the amount it had paid under 
the collision policy. The general re- 
leases of the Bernsteins were suc- 
cessfully set up by Colton as a bar 
to the Home action, the action dis- 
missed, and the Home compelled to 
pay a bill of costs. 

The Home then commenced an 
action against Murray Bernstein 
(its named assured) for money had 
and received. The defendant con- 
tends that the releases signed by the 
defendant and his sister were for 
personal injuries only and that the 
release of his mother, Yetta Bern- 
stein (the real owner of the car) 
was for $50, the amount which she 








by JOHN McELRAEVY, Jr., 
General Counsel, 
Alfred M. Best Company, Inc. 


had to pay pursuant to the deduct- 
ible provision in the policy of in- 
surance. 


Court's Opinion 


The controversy was submitted to 
the court upon an agreed statement 
of facts and the court, giving judg- 
ment for the Home, said in part: 


“The object of insurance is to 
compensate the insured for loss. 
The contract of insurance is an 
agreement whereby, for a stipu- 
lated consideration or premium, 
the insurance company under- 
takes to indemnify the other 
against certain risks in which 
that party has an interest rec- 
ognized by law. In the instant 
case, if the contention of the de- 
fendant as to his non-ownership 
of the car were true, then he had 
no insurable interest in the colli- 
sion policy, and his receipt for 
$263 for indemnification for 
property damage to a non-ex- 
istent car, was the equivalent of 
obtaining money under false pre- 
tenses. 

Like other contracts of insur- 
ance, the utmost good faith is 
required, i.e., uberrimae fidei, 
and there is an obligation to vol- 
untarily disclose all the facts and 
circumstances which are material 
to the risk and not within the 
knowledge of both parties. 26 
Cyc. 617 ; Cox v. C. G. Blake Co., 
100 Misc. 135, 140, 166 N.Y.S. 


294. The duty of communication 
(Continued on next page) 
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is independent of intention, and 
is violated by the fact of conceal- 
ment even where there is no de- 
sign to deceive. Sun Mutual Ins. 
Co. v. Ocean Ins. Co., 107 U.S. 
485, 510, 1 S.Ct. 582, 27 L.Ed. 
337; Hanover Fire Ins. Co. v. 
Morse Dry Dock & Repair Co., 
152 Misc. 111, 272 N.Y.S. 792. 

It is well settled that an insurer 
who pays claims * * * for dam- 
ages caused by the wrongdoing of 
a third party is entitled to be 
subrogated to the rights which 
the insured would have had 
against such third party for its 
default or wrongdoing. This 
right of subrogation is based 
upon principles of equity and 
natural justice. This Court must 
recognize the fairness of the 
soy ag that an insurer, who 
as been compelled by his con- 
tract to pay to or in behalf of the 
insured claims for damages, 
ought to be reimbursed by the 
party whose fault caused the 
damages, and the principle of 
subrogation ought to be liberally 
applied for the protection of 
those who are its beneficiaries. 
Ocean Accident & Guarantee 
Corp. v. Hooker Electrochemical 


Co., 240 N.Y. 37, 147 N.E. 351; 


Lord & Taylor, Inc. v. Yale &. 


Towne Mfg. Co., 230 N.Y. 132, 
129 N.E. 346. 

The subrogee acquires rights 
which as between it and the in- 
sured are beyond the power of 
cancellation and destruction by 
the latter, and, under our prac- 
tice, is entitled to enforce these 
rights by an action in its own 
name, and without joining the 
insured as a party. Lord & Tay- 
lor, Inc. v. Yale & Towne Mfg. 
Co., supra. 

However, a defendant, whose 
wrongdoing caused claims against 
the insured which the insurer 
paid, and who was chargeable 
with notice of the insurer’s rights 
as subrogee of the insured, and 
who made a settlement to which 
the insurer was not a party, must 
be regarded as having made the 
settlement subject to the rights 
possessed by the insurer. Thus 
it has been held by the Court of 
Appeals in Ocean Accident & 
Guarantee Corp. v. Hooker Elec- 
trochemical Co., supra, that the 


general release of a defendant by 
the insured’s trustee in bank- 
ruptcy did not destroy the in- 
surer’s cause of action against 
the defendant, where the insurer 
was not a party to the settlement, 
and he was charged with the 
knowledge that the insurer was a 
subrogee of the insured, and had 
acquired a right of action which 
the insured had no right to can- 
cel. Fire Ass’n of Philadelphia 
v. Wells, 84 N.J.Eq. 484, 94 A. 
619, L.R.A, 1916A, 1280, Ann.- 
Cas.1917A, 1296; Swarthout v. 
Chicago & N. W. Ry. Co., 49 
Wis. 625, 628, 6 N.W. 314; 
Pittsburgh, C., C. & St. L. Ry. 
Co. v. Home Ins. Co., 183 Ind. 
355, 370, 108 N.E. 525, Ann.Cas. 
1918A, 828; Cushman & Rankin 
Co. v. Boston & M. R. R., 82 Vt. 
390, 395, 397, 73 A. 1073, 18 
Ann.Cas. 708. 

The crux of this case is de- 
pendent, not so much upon the 
actual ownership of the car by 
either Murray Bernstein, to 
whom the policy and monies were 
given, or his mother, but upon 
the contents of the general re- 
leases given by them to the tort- 
feasor. Of extreme importance is 
the fact that no reservation was 
made therein as to the property 
damage in excess of $50 to pro- 
tect the right of subrogation pos- 
sessed by the Home Insurance 
Company. The releases were of 
the average blanket variety. By 
the execution and _ delivery 
thereof, the defendant and his 
mother prevented the exercise of 
the plaintiff’s right of subroga- 
tion under the policy and receipt 
as against the original tort-feasor. 
This constituted a wilful breach 
of the terms and conditions of 
said written instruments. 

Assuming the defendant’s con- 
tention as to ownership of the 
car in his mother, the factual re- 
sult remains unchanged, namely 
that she also executed a general 
release, without reservation as 
to the subrogation rights of the 
Home Insurance Co. which gave 
$263 to her son and agent to- 
wards repairing the car, and in- 
directly to her, as undisclosed 
principal. 

If his mother was in fact the 
true owner of the car at the time 


ot the accident, this defendant 
had no insurable interest, and in 
such event was certainly not en- 
titled to the payment for property 
damage on a car he did not own. 
It is also to be noted that at no 
time did the defendant attempt to 
change the policy and inform the 
plaintiff insurance company as 
to his mother’s alleged title to the 
car. This manoeuvring of title 
and insurance is tainted with sus- 
picion as to proper motives there- 
for. 

The defendant cannot avoid 
the express provisions of the 
printed policy and receipt. When 
the defendant received the $263, 
he pledged repayment to the ex- 
tent of ‘any net recovery we may 
make from any person * * * on 
account of loss by collision to our 
property.’ This was an express 
representation to the Company 
that at the time the defendant re- 
ceived the money, the car was his 
property. 

The defendant likewise has vi- 
olated his pledge, in the afore- 
mentioned receipt, that he ‘agreed 
to enter and prosecute suit 
against such person * * * onac- 
count of said claim under the 
exclusive direction and control of 
said Home Insurance Company.’ 
The general release, without res- 
ervations, executed and delivered 
by the defendant and his mother, 
effectively prevented any such 
further prosecution against the 
tort-feasor.” 


Other Problems and Decisions 


Martin Rosen, Esq., attorney for 
the Home in this controversy, 
among the cases cited by him, relied 
particularly on the decision in Met- 
ropolitan Casualty Ins. Co. vs. 
Badler, 132 Miscellaneous 132, 229 
New York Supplement 81, where 
merchandise of the assured was 
damaged by alleged negligence of 
the landlord in the maintenance of 
a water pipe. The insurance com- 
pany paid the assured $250 to settle 
the loss and thereafter the assured 
accepted $325 from the landlord in 
settlement of that loss, executing 
and delivering a general release 
therefor; and, as in the Bernstein 
case, the insurance company was 
successfully confronted with the re- 

(Continued on page 44) 
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A. B. A. STUDY OF BANK INSURANCE 


O give the larger banks of the 

country an opportunity to analyze 
their insurance coverage under 
blanket and forgery bonds and com- 
pare it with the coverage carried 
by other institutions of similar size 
the Research Council of the Amer- 
ican Bankers Association has just 
published a study of the amounts 
of such insurance carried. 

The banks covered in the study 
are broken down into thirteen 
classifications according to volume 


Banks with Deposits of 


$5,000,000 to $7,500,000 

7,900,000 to 10,000,000 
10,000,000 to 15,000,000 
15,000,000 to 20,000,000 
20,000,000 to 25,000,000 
25,000,000 to 35,000,000 
35,000,000 to 50,000,000 
50,000,000 to 75,000,000 
75,000,000 to 100,000,000 
100,000,000 to 


250,000,000 to 500,000,000 
Over $500,000,000 


Banks are cautioned, however, 
not to interpret these amounts of 
coverage as being anything more 
than the minimum fidelity insur- 
ance indicated for each group. 
“Where internal auditing procedure 
and controls are inadequate to avoid 


of deposits, these classifications con- 
sisting of banks with deposits from 
$5,000,000 to $7,500,000, then $7,- 
500,000 to $10,000,000 etc., up to 
banks with deposits of more than 
$500,000,000. A similar study was 
made a year ago for banks with de- 
posits under $5,000,000. 

The study contains a table of 
minimum amounts of coverage sug- 
gested as a basic guide for the banks 
in the thirteen classes of institutions 
covered. These amounts are: 


Minimum Amounts 


$100,000 to $125,000 


125,000 to 150,000 
150,000 to 200,000 
200,000 to 250,000 
250,000 to 300.000 
300,000 to 375,000 
375,000 to 450,000 
450,000 to 550,000 
550,000 to 650,000 
650,000 to 800,000 


800,000 to 1,000,000 
1,000,000 to. 1,500,000 
1,500,000 and up 


prolonged delay in uncovering de- 
falcations of employees or where an 
abnormal volume of collateral, safe- 
keeping or trust securities is on 
hand,” the report says, “the amounts 
should be proportionately — in- 
creased.” 


HANDY TABLE 


R. MARKEL, Cincinnati, 
Ohio, recently announced pub- 
lication of the 1940 edition of his 
Handy Table for estimating the 
sound or insurable value of build- 
ings. Insurance companies, examin- 
ers, local, state and special agents 
have found the Handy Table valu- 
able in the appraisal of various types 
of buildings as insurance risks. 
Many appraisal systems are very 
complicated and expensive besides 
being extremely laborious in ob- 
taining the desired information, 
Through a series of simple charts, 
tables and a building cost graph, the 
Handy Table allows the user to 
quickly estimate the replacement 
value of fireproof, reinforced con- 
crete, brick or frame building. 
Building costs can be converted to 
today’s values and it is a simple 
matter to deduct the depreciation for 
any period from 1900 up to the 
present date. Even if the original 
cost of the building in question is 
not known, it is possible, with the 
Handy Table, to determine the 
present insuring value. Compilation 
of costs, ratios and depreciation of 
the Table, says Mr. Markel, are 
based on accurate and reliable data. 
The 1940 Handy Table can be 
secured at $1.00 per copy, by ad- 
dressing H. R. Markel, 427 Dixie 
Terminal Building, Cincinnati, Ohio. 





Subrogation—Continued 

lease given by the insured and, sim- 
ilarly, the insurance company sued 
the assured for money had and re- 
ceived. The court there said, “The 
defendant, after the settlement with 
the insurer having received $325 
from his landlord, the alleged tort- 
feasor, in satisfaction of the same 
claim which the plaintiff (the insur- 
ance company) had settled by pay- 
ment of $250, and such payment by 
the landlord having been apparently 
made without knowledge of the 
plaintiff's (insurance company’s) 
rights, it would seem that the plain- 
tiff is equitably entitled to recover 
the amount paid by it in this action 
for money had and received, which 
is the form in which courts of law 
enforce the equitable obligation.” 
(The lower court, a court of limited 
jurisdiction, had dismissed the com- 
plaint on the theory that this was an 
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equitable action over which it had no 
jurisdiction. ) 

Various interesting questions may 
arise where an insurance company, 
by virtue of its subrogation rights, 
asserts a claim against the wrong- 
doer who has settled with the as- 
sured and obtained a general re- 
lease. The effect of the release is 
often a controversial point. Was it 
intended to include therein a release 
of the claim which the insurer ac- 
quired by virtue of a payment made 
under its policy? Did the tort- 
feasor know or is he chargeable with 
knowledge of the rights of the in- 
surer? Of course, there is the ulti- 
mate question of whether or not 
such tort-feasor is legally liable to 
the assured for any damages, since, 
if the assured could not recover, the 
insurance company (standing in the 
same position) could not recoup 
from such tort-feasor the payment 


made under the policy. These ques- 
tions are discussed by the New York 
Court of Appeals in Hamilton Fire 
Insurance Company vs. Greger, 246 
N.Y. 162, 158 N.E. 60. 

To the effect to be given to a 
release delivered by the assured to 
the tort-feasor on a claim for dam- 
ages for fire loss, see Connecticut 
Fire Insurance Co. vs. Erie Rail- 
| Co., 73 N.Y. 399, 29 Am. R. 
171. 

For a further discussion of the 
various questions involved in subro- 
gation claims, see Cooley’s Briefs on 
Insurance, Second Edition, Volume 
7, pages 6675, et seq. 

Various aspects of the problems 
arising under subrogation claims 
were discussed in Best’s Insurance 
News, Casualty Edition, May 1930, 
page 16, and September 1935, at 
page 249, and the Fire Edition of 
January 1931, page 665. 
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RECENT DEVELOPMENTS 
IN THE FIELD 


Aetna C. & S.: Eimer S. Tiger, for- 
merly manager of the Worcester, Massa- 
chusetts, office, has been appointed man- 
ager of the Rochester office, succeeding 
Mott T. Slade, resigned. Harry D. Ellis, 
previously chief lieutenant to the manager 
at the Springfield office, was appointed 
manager of the Worcester, Massachu- 
setts, office, succeeding Mr. Tiger. 


= 2 = 


Aetna Fire Group: Early last month, 
Lester C. Layman was appointed agency 
supervisor of the Group’s automobile 
department. Mr. Layman, transferred 
from Los Angeles to Hartford about a 
year ago, remains at the home office. 


Special Agent R. H. Helvenston has been 


transferred from the Alabama Field to 
Dallas, Texas, succeeding A. Sidney 
Briggs, resigned. 


xk 


Agricultural Group: Gross R. Scruggs 
& Company of Dallas now act as general 
agents in Oklahoma for the Agricultural 
and in Arkansas for the Empire State. 


* & @ 


American Group: Richard H. Gedney 
has succeeded A. F. Bristor as fire and 
marine special agent in Philadelphia. 
Formerly Mr. Gedney was Philadelphia 
manager for Newhouse and Sayre. 


kkk 


Associated Companies: Marvin C. 
Hewett of Los Angeles and Phil S. 
Carrell of Portland, Ore., have been ap- 
pointed resident vice presidents of Asso- 
ciated Indemnity and Associated Fire & 
Marine of San Francisco. Mr. Hewett 
has had supervision of the southern 
California department. Mr. Carrell is in 
charge of Oregon and Washington. 


x*kk 


Atlantic Mutual: Pittsburgh _ office 
opened under management of Gerald F. 
Richardson. Mr. Richardson joined the 
company in September, 1939, and previ- 
ously for over twenty years he had been 
associated with the Insurance Company 
of North America. 


xk 


Commercial Union Group: Emmett 
N. Davis, since the turn of the year, has 
been special agent of this group at Los 
Angeles. Previously, for five years, he 
was in local agency work. 


kkk 
Employers’ Group: Following the pur- 


chase of the Jenson & Kessler general 
agency at San Francisco, the Employers’ 


FOR FEBRUARY, 1940 


ADVERTISING PAGES REMOVED 


Liability and associated companies, effec- 
tive February 1, created a Pacific Coast 
department in that city. 


xk 


General Accident: A branch office, 
located at Indianapolis, Indiana, has been 
established under the supervision of 
Harry F. von Burg as Branch Manager. 
Mr. von Burg was formerly special agent 
in the Indiana field. 


x * 


Glens Falls Commerce: Ray Holz- 
warth and George S. Dygert have been 
named state agent and special agent 
respectively in the companies’ Western 
New York territory. In the Central New 
York field, S. L. Porter, new state agent, 
is assisted by Special Agents John Y. 
Lambert and Robert P. Crawford, the 
latter recently appointed. Wallace H. 
Cowan, selected as state agent for North- 
eastern New York, is located at the 
Home Office, while Paul A. Simpson is 
at Charleston, W. Va., as state agent, 
having succeeded W. A. Porter, resigned. 


“ & 


Globe and Rutgers: H. Russell Deal, 
formerly assistant secretary of the Han- 
over Fire, has joined this company as 
state agent for Georgia and Alabama. 
Another field change is the appointment 
of William H. Brewster as state agent 
for northeastern Massachusetts and New 
Hampshire, territory formerly handled 
by State Agent Harold R. Hatch. W. H. 
Brewster previously acted as special agent 
in Massachusetts for the Rhode Island 
and Merchants of Providence. Mr. 
Hatch, it is announced, now supervises 
the important southeastern Massachu- 
setts, Rhode Island and Maine territory. 


x*rk 


Globe Indemnity: James H. Tibbetts 
recently joined the staff of the New York 
City office as first assistant to Robert C. 
Hubley, head of the burglary department. 
Mr. Tibbetts was formerly with the 
burglary department of the Hartford 
Accident and Indemnity Company. 


xx«rk 


Great American Indemnity: _ Rich- 
mond Service Office has been opened in 
charge of D. Orville Lahy, field super- 
visor, and Frank R. Ebersbach, under- 
writer. Mr. Lahy was formerly in charge 
of field affairs in Virginia, and Mr. 
Ebersbach was transferred from the 
Home Office. 
























































Home: L. W. Riggs has been advanced 
to the position of general manager in the 
Washington, D. C. office of all companies 
in the Home Fleet, succeeding Felix 
Hargrett who was transferred to the 
Home Office as assistant secretary. For 
the past two years Mr. Riggs was man- 
ager of the Boston Service Office for 
three companies of the Home Fleet. 
James A. O’Connor, Jr., formerly with 
the Boston general agency of Kaler, 
Carney, Liffler & Company, has joined 
the group’s production division in the 
eastern territory. 
x*kr* 


Home Indemnity: 0. L. Hogue is now 
manager of the Nashville, Tennessee, 
office. For the past ten years Mr. Hogue 
was in charge of the Little Rock office 
of the Metropolitan and Commercial 
Casualty Companies. 


xk 


London Assurance: James C. Hitt has 
been advanced to assistant manager of 
the Pacific Coast Department of this 
company. Mr. Hitt had been, since May, 
1938, agency superintendent on the coast. 
Charles H. Kahrs, formerly Ohio special 
agent, is now servicing the group’s Okla- 
homa and Arkansas agency plant. 


xkxerk 


Merchants of Denver: The appoint- 
ment of M. P. Kaufman, Harrisburg, as 
Pennsylvania state agent, announced. For 
five years he had been previously associ- 
ated with the general agency of Henry & 
Rockey as superintendent of agents in 
Eastern Pennsylvania. 


xk 


National F. & M.: Harold Osmer. 
formerly with the North British and the 
Northern Assurance Company, Ltd., is 
now with this company assisting in the 
supervision and production of country- 
wide business in the Inland Marine De- 


partment. 
xk 


National Union: Walter W. Belford 
is with this company as state agent, hav- 
ing supervision of Minnesota and North 
Dakota. Before, Mr. Belford traveled the 
field continuously since 1925, lately as 
State agent of Rhode Island. The 


(Continued on next page) 
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Recent Developments—Continued 


company also has announced appointment 
of Calvin S. Eastman as assistant special 
agent in the New England field, with the 
exception of Connecticut. 


x* * 


New York Underwriters: Louis A. 
Moore, general adjuster, retired from 
active service with this company on 
February 1, the day on which he reached 
the age of 75. Mr. Moore was one of the 
outstanding fire adjusters in the United 
States. 
x ** 


North British Group: Effective Janu- 
ary 1, C. C. Rich was appointed super- 
visor of the inland marine and special 
lines department in States of Minnesota, 
North and South Dakota. Effective as 
of same date, A. Sidney Briggs, Jr., was 
appointed State agent in Texas for the 
North British & Mercantile, Pennsyl- 
vania and Mercantile Companies. 


xk 


Pearl-American: Executive Special 
Agent E. Roy Frey has been placed in 
charge of the western Pennsylvania and 
West Virginia territory to replace State 
Agent W. D. Corbett who has resigned 
to take an executive position with another 
company. 
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Royal-Liverpool Groups: Changes in 
Western Canada organization of the 
Royal-Liverpool groups of companies 
have been completed. John Pickering, 
manager of the Royal in Winnipeg now 
is the groups’ manager for the Province 
of Manitoba and eastern Saskatchewan, 
while S. N. Richards now acts as the 
group’s manager for Alberta and the 
western half of Saskatchewan, with head- 
quarters in Calgary, Alberta. 


. a2 


Security of New Haven: Kent Alex- 
ander is the new special agent in Western 
Pennsylvania and West Virginia to suc- 
ceed the late Harry D. Burkhart. Early 
in the New Year W. A. Porter was 
named as special agent supervising East- 
ern New York. This territory formerly 
was covered by Herbert C. Beach, who 
is now located in the Home Office. 


xk * 


The Travelers: Recent changes in the 
life, accident and group departments are 
as follows: Walter W. Canner, assistant 
supervising underwriter, 55 John Street 
office, appointed assistant manager of the 
same office; Peter R. Stewart, field assist- 
ant, Hartford branch, made assistant 
manager of the same office; Bernard J. 
McKenna, manager Empire State branch, 
transferred to the 55 John Street office as 
assistant manager; George D. Covell, 
assistant manager, Yonkers branch, trans- 
ferred to the Empire State branch as 
assistant manager; Joseph H. Marcell, 
assistant manager, 55 John Street office, 
transferred as assistant manager to the 
Yonkers branch; Charles A. Fair, man- 
ager Dayton, Ohio branch office, promoted 
to manager of the Empire State branch; 
L. Everett Graber, assistant manager, 
Des Moines, Iowa branch, promoted to 
manager of the same office; Emmett L. 
Roach, field assistant Kansas City, 
Missouri branch, appointed assistant 
manager of the same office; John W. 
Sheridan of Lima, Ohio chosen field 
assistant of the Columbus, Ohio branch; 
J. Vernon Addy, field assistant, casualty 
lines, Des Moines, Iowa branch, promoted 
to assistant manager, casualty lines, of 
the same branch. 


xk 


Travelers Fire: Millard T. Wilson, 
manager of the Charlotte office, has been 
made superintendent of agencies at the 
company’s home office. Baldwin C. 
Wuersch, manager at Pittsburgh, has 
been transferred to Charlotte. 


x & * 


Yorkshire Group: Chester F. Melendy, 
who now acts as special agent in Massa- 
ou for Yorkshire and the Seaboard 
, formerly, for the past several 
in. a was with the Rhode Island group. 
C. L. Beale, Texas state agent of the 
two companies, has been placed in charge 
of Texas business of the London & 
Provincial, succeeding J. P. Desmarais & 
Co., Houston general agents, who, how- 
ever, continue to supervise Texas busi- 
ness of the Yorkshire Underwriters. 
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NEWS 


BANKERS FORGERY BOND 


with the current insurance needs 

of customers, the Surety Associa- 
tion of America has promulgated 
effective January 1, 1940, a Bankers 
Forgery Bond, Lenders Form de- 
signed to protect lending institutions 
against loss through forgery of 
finance paper—coverage not pre- 
viously available. Consumer financ- 
ing, while said to have _orig- 
inated prior to the Civil War in 
connection with sewing machines, 
has become an increasingly impor- 
since the 
World War. The Government 
through the Federal Housing Ad- 
ministration has given much en- 
couragement in this direction in 
recent years. Banks have likewise 
become interested in making per- 
sonal loans. At the present time 
various estimates indicate that there 
are 3,000 banks in the field of auto- 
mobile financing and that 2,000 are 
in the personal loan field with many 
more giving consideration to enter- 
ing either or both fields. These 
figures do not include Morris Plan 
and Industrial banking institutions, 
which have been active in this field 
for a number of years. 


Clause D and Bond No. 3 


| N line with its desire to keep pace 


Certain necessary forgery cover- 
age has been available under Insur- 
ing Clause D of Bankers Blanket 
Bonds giving coverage principally 
with respect to checks, and Secu- 
rities Bond No. 3 giving coverage 
principally with respect to portfolio 
securities. That these contracts, 
however, were not designed to meet 
the need of indemnity against loss 
through forgery of finance paper is 
clearly evident from the fact that 
Insuring Clause D gives no cover- 
age for losses due to the discounting 
of forged promissory notes, and 
Securities Bond No. 3 excludes from 
Coverage the types of notes most 
commonly dealt with in the field of 
consumer financing. 


FOR FEBRUARY, 1940 


LENDERS FORM 


The new contract was drafted in 
collaboration with the Insurance 
Committee of the Morris Plan 
Banks. It may be issued, however, 
to National, State and Morris Plan 
Banks, trust companies and indus- 
trial banking institutions. There was 
some question as to the most suit- 
able way in which to give this added 
forgery coverage. Obviously it 
might have been included under 
either a Bankers Blanket Bond or 
a Securities Bond No. 3. The in- 
cluding of this coverage under Se- 
curities Bond No. 3 would not have 
made the coverage available to the 
widest possible field because Secu- 
rities Bond No. 3 is not as widely 
held as the Bankers Blanket Bond 
contracts. Including the proposed 
coverage under Bankers Blanket 
Bonds would have imposed a limita- 
tion as respects a single loss by rea- 
son of the definition of loss con- 
tained in Bankers Blanket Bonds. 
It would likewise have'limited the 
amount of coverage on this particu- 
lar hazard to the amount of the 
Bankers Blanket Bond—an unde- 
sirable result in some instances. It 
would also have caused an increase 
in restoration premium in case of 
loss. 


Separate Coverage 


Because of the disadvantages re- 
cited above, it was decided to give 
the coverage separately. The giving 
of such separate coverage makes it 
simpler to keep segregated experi- 
ence, saves the Insured on restora- 
tion premiums and enables the In- 
sured to take out additional eover- 
age on this particular exposure if 
an amount in excess of the amount 
of its Bankers Blanket Bond is 
desired. 

An analysis of the new contract, 
as promulgated, follows: 

“Does hereby agree to indem- 
nify . . . against direct losses sus- 
tained by the Insured by reason of 
having, while this bond is in force, 


extended any credit, given any value 
or assumed any liability on the faith 
of any instruments as hereinafter 
defined, upon which there shall have 
been forged the signatures of any 
of the drawers, makers or issuers, 
or which shall have been raised or 
otherwise altered, or upon which the 
signatures of any endorsers, sureties 
or guarantors shall have been 
forged.” 


Definition of Instruments 


Instruments are defined to mean 
warehouse receipts; bills of lading; 
assignments of accounts receivable; 
chattel mortgages; real estate mort- 
gages; conditional or retail sales 
contracts; trust agreements, lease 
agreements and other similar in- 
struments covering or purporting to 
cover personal property ; obligations 
for the payment of money com- 
monly called promissory notes; and 
assignments of any of the forego- 
ing; but does not mean promissory 
notes issued for use as currency, or 
coupon or registered promissory 
notes similar in form to government 
or corporation bonds, by whomso- 
ever issued, or any coupons detached 
therefrom. 

As previously indicated, coverage 
may be secured under Insuring 
Clause D of Bankers Blanket Bonds 
and under Securities Bond No. 3 
as respects certain instruments not 
included in the above definition. 


Discovery Period 


A discovery period of twelve 
months is provided within which 
losses may be discovered after the 
termination or cancellation of the 
bond. This period is the same as 
that provided for in Bankers 
Blanket Bonds Form 2 and 8 Re- 
vised, to which Insuring Clause D 
is attached and also in Securities 
Bond No. 3. 


(Continued on next page) 
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Bankers Bonds—Continued 


There is the usual exclusion of 
losses through forgery committed by 
directors or partners. Because 
coverage against loss through 
forgery committed by employees or 
officers may be secured in Fidelity 
or Bankers Blanket Bonds, it has 
been excluded from this contract. 


Counterfeit Money or Currency 


There is a clause excluding loss 
on account of counterfeit money or 
currency. 


Instruments Drawn in Lead Pencil 


There is a clause excluding loss 
on account of alteration of, on or 
in any instrument drawn with a 
lead pencil other than an indelible 
pencil. 


Notice—Proof—Suit 


It is provided that notice of loss 
be given to the Company as soon 
as practicable after discovery. Proof 
of claim shall be filed within 90 days 
after discovery. No suit shall be 
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brought against the Company within 
90 days after filing claim nor 
brought at all unless commenced 
within 15‘ months after discovery 
of loss. These time limits are the 
same as provided in Bankers 
Blanket Bond, Standard Form No. 
8 Revised. 


Termination or Cancellation 


Provision is made for termination 
on 10 days notice by the Company 
and for termination immediately 
upon receipt of notice from the In- 
sured by the Company or upon the 
taking over of the Insured for 
liquidation or upon the taking over 
of the Insured by another institu- 
tion. These provisions are the same 
as provided in Securities Bond No. 


Other Insurance 


Provision is made for the bond to 
share ratably with any other valid 
and enforceable insurance held by 
the Insured. The same provision 
appears in Bankers Blanket Bonds, 
Forms 2 and 8 Revised and Secu- 
rities Bond No. 3. 


RELIABILITY 


based on a record of satisfactory service 
to agents and policyholders 


INSURANCE SOCIETY, LTD. 





Salvage 


The comprehensive full salvage 
clause has been included in this form 
because it takes care of all con- 
tingencies to the best advantage of 
the Insured. It is the same clause 
that is used in Bankers Blanket 
Bond Forms 2 and 8 Revised and 
Securities Bond No. 3. 


Restoration 


The usual prospective restoration 
clause has been included. This is 
the same clause that is used in 
Bankers Blanket Bond Form 2 and 
Securities Bond No. 3. 


Statutory Provision 


It is provided that any limitation 
contained in the bond which is pro- 
hibited or made void by any law 
controlling the construction of the 
bond, shall be deemed to be amended 
so as to be equal to the minimum 
period of limitation permitted by 
such law. A similar provision ap- 
pears in Bankers Blanket Bonds, 
Forms 2 and 8 Revised and Secu- 
rities Bond No. 3. 
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FINANCE MONOPOLY 


of the Commonwealth of 

Massachusetts, Charles F. J. 
Harrington, publicly announced 
early last month “if finance com- 
panies do not willingly withdraw 
from the control and manipulation 
of the insurance business, it will be 
absolutely necessary for the regula- 
tory authorities to seek legislation 
which will emancipate the insurance 
business in order to prevent the 
spread of regimentation of the bor- 
rowers’ insurance interests by the 
lenders.” He called upon the Na- 
tional Association of Insurance 
Commissioners in the absence of a 
Federal regulatory body to devise 
some uniform legislation which will 
prevent the evasion of insurance 
laws, but said “it would be better if 
the business itself were to abandon 
its drive for monopolistic control of 
this insurance and rectify the evils 
which have admittedly arisen.” 

C. R. Fischer, Insurance Commis- 
sioner of Iowa has voiced support to 
Commissioner Harrington but be- 
lieves the remedy lies in the adoption 
of punitive measures such as the de- 
nial of authority to transact business 
rather than through special legisla- 
tion. 


Ti. Insurance Commissioner 


Growing Danger 


Emphasizing the fact “ that more 
than 70 per cent of the insurance 
covering automobiles sold on time 
payments is controlled by three 
major finance companies and their 
affiliates and that these companies 
in turn own and operate insurance 
companies who have a voice in the 
preparation of rules and rates under 


which this business is written,” Com- 
missioner Harrington declared “it is 
not difficult to anticipate the growing 
danger to free competition in this 
field. 

“The elimination of the individual 
agent, whose responsibility to the 
purchaser of the automobile for the 
protection of his interest, is con- 
ducive to the regimentation of auto- 
mobile purchasers and the neglect 
of proper protection of the pur- 
chaser where such neglect provides 
financial advantage to the finance 
company. 


Insurance Rates 


“Some of the strongest insurance 
companies,—yes, those who exercise 
the most powerful influence in the 
computation and control of auto- 
mobile fire, theft and collision rates” 
he added “—are aiding and abetting 
the manipulation of insurance com- 
panies for the benefit of finance 
companies. Automobile fire and 
theft rates are maintained at a level 
higher than is required to pay losses 
and reasonable expenses, because 
certain finance companies desire the 
transfer of profits from the insur- 
ance business in order that they may 
use those profits to reduce interest 
rates in the automobile finance field 
to a point which seriously menaces 
competition. 

“Ordinarily we do not favor rate 
making by Governmental author- 
ities, but if a business by subterfuge 
resorts to methods which are not in 
the public interest, it may become 
necessary for intervention through 
rate regulation. 

“Another device used by the 


finance company, holding company, 
insurance company combination, 
which is not in the public interest, 
is the accumulation of profits held in 
reserve by the insurance companies 
until such time as it appears that the 
owners, of the holding company, in 
some instances, automobile manu- 
facturers, can offset this profit 
against operating losses. Under 
these circumstances, taxes are 
evaded. It is our suggestion that 
the sub-committee of the Insurance 
Commissioners’ Convention  ap- 
pointed to consider the evils in the 
finance fields so far as they affect 
the operation of insurance com- 
panies prepare a resolution which 
will condemn the control of insur- 
ance companies through the medium 
of a holding company device. 

“If we are to have effective State 
Insurance regulation of the inter- 
state operation of insurance com- 
panies it is not in the public interest 
for any insurance company to be 
owned, operated or controlled by 
any corporation or association en- 
gaged in the business of financing 
the sale of automobiles or in any 
business other than the business of 
insurance.” 


Finance Companies 


There are numerous insurance 
companies, many formed only 
within recent years, closely affiliated 
with finance companies. Only re- 
cently we prepared the following list 
of finance companies interested in 
control or sponsorship of insur- 
ance carriers engaged in underwrit- 
ing automobile fire, theft and colli- 
sion. 


Finance Companies and Their Affiliates 


American Discount Co. of Ga., Atlanta, Ga.: American 
Security Insurance Co., Atlanta, Ga. 

Associates Investment Co., South Bend, Ind.: Emmco Insur- 
ance Co., Inc.. Emmco Casualty Co. and Motor Indemnity 
Assn., all of South Bend, Ind. 

Automobile Advance Corp., Philadelphia, Pa.: 
Mutual Fire Insurance Co., Philadelphia, Pa. 

Bankers Commercial Corp., New York, N. Y.: Mt. Beacon 
Insurance Co., New York, N. Y. 

Canal Insurance Co., Columbia, S. C. 

Commercial Credit Co., Baltimore, Md.: American Credit 
Indemnity Co., New York, N. Y. and Calvert Fire Insurance 
on ene, Pa. (formerly Pennsylvania Indemnity Fire 

rp. 

Commercial Discount Co., Los Angeles, Cal.: West American 
Insurance Co., Los Angeles, Cal. 
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Commercial Investment Trust Corp., New York, N. Y.: 
National Surety Corp., New York, N. Y. and Service Fire 
Insurance Co., New York, N. Y. 

General Finance Corp., Chicago, Ill.: Mid-America Insur- 
ance Co., Detroit, Mich. 

General Motors Acceptance Corp., New York, N. Y.: General 
Exchange Insurance Corp. and Motors Insurance Corp., both, 
New York, N. Y 

Interstate Securities Corp., Kansas City, Mo.: Mid-America 
Casualty Ins. Co., Cedar Rapids, Ia. 

Motor Finance Corp., Newark, N. J.: Interstate Insurance 
Co., Newark, N. J. 

Resolute Fire Insurance Co., Providence, R. I. 

Securities Investment Co., St. Louis, Mo.: Midwestern Fire 
& Marine Insurance Co., St. Louis, Mo. 

Southern Auto Finance Company, Atlanta, Ga.: Commercial 
Fire Insurance Co., Atlanta, Ga. 
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In 1885 the American Protective Mutual Insurance 
Company Against Burglary of Reading, Pennsyl- 
vania issued a Burglary Policy — the first ever 
issued by any American Company. 


This handwritten policy is far removed from the 
complete line of Burglary contracts issued today 
by the American Protective's successor, the Ameri- 
can Casualty Company. Today our eighteen Burg- 
lary Policy forms, which afford protection against 
essentially every hazard, are available to our 
Agents, many of whom wrote the original policies 
and have continuously represented these two pio- 
neering companies. : 


AMERICAN CASUALTY 


COMPANY OF READING, PENNSYLVANIA 
‘‘SEASONED BY 55 YEARS OF SUCCESSFUL UNDERWRITING'* 

























VIRGINIA AGENCY LAW 


b bow petition of a group of cas- hibiting the counter-signature of 
ualty and surety companies and _ policies by salaried company em- 
a number of managers representing ployees, has been granted. The 
them in Virginia, asking that the Supreme Court was asked to review 
Supreme Court review the consti- this case, which was upheld by a 
tutionality of the Virginia law pro- three-judge Federal Court. 
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SALVAGE 


Fire Losses reduced thru 
low cost Repairing. 





65 Ft. Linen and Lace Banquet 
cloth, invisibly repaired. 

Linens, Damasks, Laces, Embroideries, D; 
Silks, Brocades, Tapestries, Antiques, Fart: 
ture Fabrics, Rugs, Dresses, Clothing. Re- 
woven, Restored, Repaired, Regardless of how 
badly damaged. 
Recommended by Nat’l. Museums, Press, 
Fire Co’s., and Adjusters everywhere. 


LA MERS STUDIO 


142 East 34th St., New York 
(26th Year) Tel. Lex. 2-3574 











INSURANCE COURSES 


Co in life, fire, casualty, 
insurance law, social insurance, 
and insurance principles began on 
January 31 at New York Uni- 
versity, School of Commerce, 
Accounts, and Finance. 

An evening section of Life Insur- 
ance Principles and Structure is 
offered for the benefit of night stu- 
dents, and an entirely new course 
in Psychology of Life Insurance 
Salesmanship is offered for the first 
time by James E. Bragg. 

Courses in principles, fire, and 
casualty insurance which meet the 
requirements of candidates for New 
York State Brokerage examinations 
are offered as usual, and may be 
completed in one semester. 


RETROSPECTIVE RATING 
PLAN 


Amended in Vermont 


HE National Council on Com- 

pensation Insurance has been di- 
rected by the Commissioner of In- 
surance and Banking of the State 
of Vermont to amend the Retro- 
spective Rating Plan for workmen's 
compensation risks so as to provide 
that risks producing an annual pre 
mium of $2.000 or over shall be 
eligible for retrospective rating. The 
current eligibility requirements 10 
Vermont are consistent with the 
usual qualification of $5,000 of an- 
nual premium. 
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America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
AMERICAN EAGLE FIRE INSURANCE COMPANY 
First AMERICAN FiRE INSURANCE COMPANY 


> but he may 
“work his way” 
through your clients 
homes. Sell them 
ta Oe @ bE OG, Op > 
BURGLARY 
INSURANCE 


and Indemnity Group 


NIAGARA Fire INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 
THE FipeLtity AND CASUALTY COMPANY 


BERNARD M. CULVER. President 
FRANK A. CHRISTENSEN, Vice-President 


Eighty Maiden Lane, New York,N.Y. 








Inland Marine—Continued 


In this day and age, we hear a 
great deal about amateur camera 
clubs, or individuals. The hobby 
has grown in leaps and bounds dur- 
ing the past several years and quite 
naturally such property, which at 
times runs into a great deal of 
money, should be protected and can 
be protected by a camera floater 
policy. This policy will cover the 
camera wherever it may be and 
against practically all risks. Contact 
your local camera dealer, your local 
camera clubs, or your friends whom 
you know are following this expen- 
sive hobby and suggest to them that 
for a few dollars any fear of loss to 
their equipment can be eliminated. 


Other Floater Policies 


Another Personal contract is the 
musical instrument floater policy. 
Everywhere both amateur and pro- 
fessional musicians are subject to 
a variety of losses to which their 
instruments are subject. Theft and 
burglary losses are quite common 
as well as breaking, dropping or 
mysterious disappearance of valu- 
able violins or other instruments. 
Here again if you suggest the musi- 
cal instrument policy to your cus- 
tomer, you will indeed be protecting 
the best interests of your assured. 
Local bands, school orchestras or 
professional bands have quite a tidy 
sum tied up in instruments, which, 
if lost, or damaged or destroyed, 
would mean the burden of replacing 
them or the loss of income for being 
without them, should a loss occur. 

Then there is the personal effects 
floater, which is sometimes called the 
tourist baggage policy. Originally 
this policy was intended to cover 
personal effects and/or bag and bag- 
gage, when your assured took a va- 
cation. This property is subject to 
a great many hazards of transporta- 
tion, burglary, theft, disappearance, 
etc., and the logical way to protect 
such property is through the per- 
sonal effects floater policy. Pros- 
pects for this type of coverage are 
your own friends whom you know 
are contemplating vacations or trips, 
your local transportation office or 
motor clubs and you will find it an 
easy matter to dig up hundreds of 
clients throughout the entire year, 
who need this type of protection. 
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We come now to what I believe 
to be the most important policy, 
which the Inland Marine field offers 
to the individual. I am referring 
now to the so-called Personal Prop- 
erty Floater Policy. Most of you 
know a great deal about this con- 
tract, or else you know enough 
about it to properly discuss it with 
your clients. I am going to review 
this policy in detail because | feel 
that it meets every personal require- 
ment for insurance on personal 
property which your client desires. 

In the first place the policy covers 
practically all risks on all personal 
property in all situations and under 
nearly every condition. It is a 
world-wide contract and _ conse- 
quently, it must be very flexible and 
flexible it is. Think of a policy 
where all of a person’s personal 
property may be covered in one con- 
tract against practically everything 
that could possibly happen to it. 
There you have a contract which 
should be offered to every assured 
of good moral character. 

The average individual thinks 
only of losses which can occur to 
his property from fire, burglary, 
theft and one or two other hazards 
quite common. More losses occur 
however, from the hazard of mys- 
terious disappearance or by acci- 
dental means than from any other 
cause. Please understand that I am 
now speaking about the frequency 
of loss and not the total of such 
losses. When you propose such a 
contract to your client, you are ful- 
filling his every need for personal 
property insurance. Further than 
this, you are eliminating the possi- 
bility of another agent taking away 
one of your best risks. 


All Risk Floater . 


The wide awake agent should 
always explain to every assured 
whether he thinks the assured is 
interested or not, the full advantages 
to be obtained by the purchase of 
an All Risk Personal Property 
Floater policy. The good-will which 
can be created by the sale of this 
policy is sometimes cemented even 
closer when some unusual loss oc- 
curs which is covered under this 
policy and which would not have 
been collectible under any other 
form of insurance, simply because 
the client feels that the agent knows 
his business. 








We come now to the Business or 
Commercial risks offered by Inland 
Marine writing companies. The 
portunity for an agent to furnish 
unusual coverages is quite apparent, 
We all know that we are living ina 
mechanical age. In the old days, 
contractors used to have shovels, 
picks and other miscellaneous tools 
which were used by laborers, while 
today we have large concrete 
mixers, ditch diggers, steam shovels 
and a good many other types of 
heavy machinery all of which are 
valuable and all of which should 
have insurance to cover the various 
hazards to which such properties are 
exposed. The ordinary fire and tor- 
nado policy is not sufficient to meet 
these requirements, because such 
hazards of flood, explosion, land- 
slide, collapse of bridges and a good 
many other hazards are just as im- 
portant and should be just as fully 
covered under an insurance policy 
because the possibility of loss is 
just as great, if not greater. 


Installment Contract 


Then there is another policy 
known as the installment or deferred 
payment contract. During the last 
fifteen years, a great volume of 
business which has been made pos- 
sible by the Finance Companies who 
finance the sale of all types of prop- 
erty on the monthly payment plan, 
has created a need for insurance on 
such property. Your local radio 
dealer, refrigerator dealer or any 
dealer who is selling merchandise on 
the deferred payment plan, should 
be solicited right away for a policy 
which will protect his unpaid bal- 
ance on merchandise in the hands of 
customers, if such merchandise is 
lost or damaged. 

This policy provides coverage for 
the property wherever it may be and 
in most instances coverage can be 
arranged to meet the individual re- 
quirements of the dealer and if need 
be, to protect the interest of not only 
the seller but the purchaser as well. 
The flexibility of this policy together 
with the coverages made possible 
cannot adequately be covered under 
other forms of insurance such as 
fire or burglary. Therefore, go t0 
your local dealer and explain to him 
how this policy operates and how it 
will protect his interests at all times 
and under most conditions. 
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AT LONG LAST! 





A reporting service of New York Workmen’s Compensation decisions 
and Longshoremen’s and Harbor Worker’s decisions which fills all 
needs of insurance companies, hearing-men, adjusters, lawyers and self- 


insurers. 


The COMPENSATION REPORTER digests all cases impartially, 
compares related decisions and gives references to other cases—complete, 
yet brief and in language easily understood by the layman and technical 


enough for the attorney. 


The COMPENSATION REPORTER is organized for efficiency. Each 
case printed on a separate sheet; all enclosed in a 7” x 10” loose-leaf 
leather binder; tabbed for quick reference; every case cross-indexed 
and new cases, as settled in the courts, supplied monthly. 


Present users say the COMPENSATION REPORTER is the finger-tip 
control to compensation. Designed to fit any organization. The cost— 
only $25.00 a year for the complete service. Reduced prices on quantity 


orders. Address inquiries and orders to— 


MOORE INDUSTRIAL SERVICE CO. 
1450 BROADWAY 


NEW YORK, N. Y. 


The Bailee Customers’ policy is 
one which has fulfilled a very defi- 
nite need for cleaners and dyers, 
laundrymen and/or rug cleaners. 
Think of a policy which covers your 
assured for loss or damage which 
may occur to property belonging to 
others in his custody either in his 
premises or while it is in transit, 
being picked up or delivered or in 
process of cleaning or renovating. 
This policy meets every such re- 
quirement and has been especially 
prepared for such customers of 
yours. Each risk naturally is just 
a little different than every other 
tisk, but there is no risk which the 
companies cannot care for if all 
the available information is fur- 
nished to them on an application 
supplied to its agents. 

I could mention many other Com- 
mercial risks such as a department 
store floater, which insures the mer- 
chandise which department stores 
are delivering about the cities and 
towns to its customers against prac- 
tically anything that might happen 
to it, while it is in transit, or I could 
mention the many exhibition floater 
policies which cover various types 
of property on exhibition for certain 


FOR FEBRUARY, 1940 


periods of from anywhere to one 
day to six months or the installation 
floater policy which covers certain 
property such as air conditioning 
equipment, heating and plumbing 
equipment while it is being installed 
in buildings or on premises wher- 
ever such premises may be. 

We have the physicians’ and sur- 
geons’ instrument policy which 
covers such property which the doc- 
tor usually carries with him in his 
visits back and forth from his home 
to the hospital and to his office. The 
morticians’ equipment floater which 
covers his portable chairs, tables and 
other equipment wherever it may be, 
or the radium policy which insures 
radium, one of the most valuable of 
minerals in existence against prac- 
tically everything that can happen to 
it and a good many other Inland 
Marine risks of a Commercial na- 
ture, all of which you should be 
acquainted with as an agent or pro- 
ducer. 

I could relate for hours in com- 
plete detail a good many other In- 
land Marine forms of contract with 
which you should be familiar, but I 
would like to leave a few brief sug- 
gestions and thoughts. 


The future of any business de- 
pends upon its continual improve- 
ment. Local agents all over the 
country realize this and conse- 
quently are becoming more and 
more acquainted with what the In- 
land Marine field of insurance has 
to offer them. There can be no 
doubt that all of you have a desire 
to improve your own agencies. The 
next time an Inland Marine field- 
man from your company calls upon 
you, give him a few hours of your 
time and have him discuss in detail 
the particular types of Inland Ma- 
rine risks which you feel you would 
like to know more about. 

No matter how small nor how 
large the city or town from whence 
you came, there are a good many 
risks which are now written under 
specific types of policy which could 
be improved 100% and possibly at 
no additional cost. If you do not 
already have in your mind right 
now a small list of prospects to 
whom you can suggest some of the 
coverages which I have discussed, 
review your records and I am sure 
that you will be able to find some 
among them. 
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UNITED STATES GUARANTEE COMPANY 
1890 FIFTIETH ANNIVERSARY 1940 





ANNUAL STATEMENT, DECEMBER 3lst, 1939 





ASSETS 
United States Government Bonds $ 5,504,372.69 





State and Municipal Bonds ... . 768,788.11 

Railroad Bonds and Stocks .... 577,734.23 

Public Utility Bonds and Stocks . 1,275,525.70 

Industrial, etc. Bonds and Stocks 5,929,899.00 
Total Bonds and Stocks ... $14,056,319.73 

Cash in Banks .. $2,723,957.43 

Cash in Office. . 7,750.00 2,731,707.43 


Premiums, not over three months 
due Wa 490,416.57 


Reinsurance Receivable ..._. . 76,412.43 
Accrued Interest. ............ 43,778.32 
ee ee 27,276.19 

Total Admitted Assets .... $17,425,910.67 








LIABILITIES 
Reserve for Unearned Premiums $ 3,003,556.96 


Reserve for Losses and Claims . . 2,873,811.73 
Reserve for Loss Adjustment Ex- 

a ae rar eae 62,257.40 
Reinsurance Reserves . a ~1,191,249.81 
Commissions and Brokerage . . . 136,485.44 
Federal, State and Other Taxes 372,695.38 
Accounts Payable ........... 11,116.99 
Voluntary Special Reserve ..... 47,418.07 
Voluntary Contingency Reserve _1,250,000.00 

$8,948,591.78 
Capital Paid In. $2,000,000.00 
Surplus ....... 6,477,318.89 
Surplus to Policyholders ....... 8,477,318.89 
Total Liabilities.......... $17,425,910.67 


Bonds and Stocks are valued in accordance with requirements of State of New York Insurance Department. 
On the basis of December 31, 1939, market quotations for all bonds and stocks owned, this company's Total Admitted Assets 


and its Surplus would be increased by $270,393.86. 


Securities carried at $1,049,620.27 in the above statement are deposited as required by law. 


DIRECTORS 
A. M. ANDERSON, J. P. Morgan & Co. New York WILLIAM A. HAMILTON Hamilton, Ont. 
WM. HENRY BARNUM, ROBERT A. LOVETT, 

President, Continental Realty Investing Co., Inc. New York Brown Brothers Harriman & Co. New York 
HENDON CHUBB, Chubb & Son New York GARRISON NORTON, Arthur Young & Co. New York 
PERCY CHUBB, 2npD, Chubb & Son New York JUNIUS L. POWELL, Chubb & Son New York 
CLINTON H. CRANE, GEORGE H. REANEY, President New York 

President, St. Joseph Lead Co. New York REEVE SCHLEY, ; 

D. ROGER ENGLAR, Vice-President, Chase National Bank New York 

Bigham, Englar, Jones & Houston New York J. Y. G. WALKER, Walker Bros. New York 





HOME OFFICE: 90 JOHN STREET, NEW YORK, NEW YORK 


WASHINGTON SERVICE BUREAU 
Shoreham Building 
Washington, D. C. 


WESTERN DEPARTMENT 
Insurance Exchange Bldg. 
Chicago, Ill. 


SOUTHERN DEPARTMENT 
Hurt Building 
Atlanta, Ga. 
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Would You Sell Cars 
“KNOCKED-DOWN”? 


Automobile parts are sold for replacement purposes only; 


no one sells an entire car “knocked down” because few con- 


sumers could assemble one properly. 


Many Agents are selling Insurance “parts” to their cus- 


tomers without a “blue-print”. Our “Risk Detector” shows 


how to assemble them. 


the old. Send for a sample. 


It sells new business and cements 





me A menican i Jucteance jlowp 


Newark New Jersey 


Tue American InsuraANcE COMPANY 


Tue Cotumsia Fire INsurANcE CoMPANY 


Bankers INDEMNITY INsURANCE COMPANY 





Tue Jersey Fire UNDERWRITERS 


Dixie Fire Insurance Company 





MO. L. 


— Federal Home Loan Bank 
Board announced on January 
18th that insurance associations 
handling the fire insurance on the 
properties of the Home Owners’ 
Loan Corporation have agreed to 
waive the cancellation clause under 
existing contracts, clearing the way 
for the corporation to enter into new 
msurance arrangements. 

Insurance on H. O. L. C. prop- 
erties has been placed for the past 
few years through the Stock Com- 
pany Association, consisting of do- 
mestic stock companies, and the 
Mutual Company Association. In 
October the two associations re- 
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C. INSURANCE COVERAGE 


ceived notice of cancellation of ex- 
isting contracts, to be effective May 
1, 1940. Consent of the groups to 
waive the May 1 cancellation date 
was granted to permit the H.O.L.C. 
to make arrangements for new con- 
tracts immediately. 

Government officials have set a 
deadline of February 15 for the 
submission of proposed new insur- 
ance contracts. Proposals received 
by that date will be given full con- 
sideration, but future negotiations 
will be confined to companies mak- 
ing proposals before the deadline. 
The coverage, the largest single item 
of fire insurance written in the 


United States, is open to all stock 
and mutual fire insurance companies 
authorized to do business in the 
United States, U. S. branches as 
well as domestic companies. 

Government officials are of the 
opinion that new agreements should 
represent a substantial modification 
of terms. The H. O. L. C. reports 
that on premium payments of 
$7,641,321 from June, 1935, to May, 
1939, losses paid totaled $1,477,738. 
On the losses incurred and earned 
premium basis, however, business 
with the Stock Company Associa- 
tion developed a loss ratio of 32.45%, 
and, in addition, loss adjustment ex- 
penses of 3.17%. 
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RHODE ISLAND INSURANCE COMPANY 


INCORPORATED 1905 


BYRON S. WATSON, 


President 





FIRE * AUTOMOBILE * INLAND MARINE 


A company built on the best practices of Insurance 
and the fine traditions typical of New England 


31 CANAL STREET, PROVIDENCE, R. I. 











Federal Excursions—Continued 

must be inevitably that the govern- 
ment ultimately will control and 
own those activities. It is reported 
that in making that statement, he 
had in mind the government’s first 
financing and then owning railroads, 
electric power, mineral resources 
and other like businesses. 

Mr. Berle was one of the mem- 
bers of the original Roosevelt Brain 
Trust. Before he entered the Trust 
and while he was still in a position 
of authority in the City of New 
York, I wrote him a letter compli- 
menting him on a statement he had 
recently issued concerning the 
banking business. The effect of it 
was that the banks ought to stay 
in the banking business and not be 
meddling with other businesses ; 
that a banker had his hands full in 
looking after his distinct calling and 
should not extend his activities into 
other fields. I call Mr. Berle’s at- 
tention at this time to that former 
sound economic pronouncement on 
his part in 1933, and respectfully 
suggest that if he would now take 
the position of trying to keep the 
Federal Government in the govern- 
ing business and not be advocating 
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excursions into business on nearly 
all fronts, he would then be exactly 
consistent with the position he oc- 
cupied with reference to the bank- 
ing business. 


Commodity Insurance 


The fact that instrumentalities of 
the Government are already at work 
in an invasion of insurance, is il- 
lustrated by an episode that oc- 
curred last summer, where the 
Commodity Credit Corporation set 
up and established the machinery for 
collecting an insurance fund from 
farmers who had government loans 
on sealed corn crops. Before anyone 
knew anything about it, instructions 
had gone forth for the extension 
of these loans and the collection of 
an insurance premium from the 
farmers by the County Administra- 
tors to be remitted to the CCC in 
place of insurance coverage before 
that time secured by the farmers 
through their agents from the in- 
surance companies. It was only 
because of heroic and unremitting 
efforts on the part of the National 
Association of Insurance Agents, 
fortified by the Western Farm Un- 





derwriters Association, that this 
government insurance fund was 
stopped. 


Other Steps 


Other departments of the Federal 
Government which have the han- 
dling of money to be loaned, both 
on agricultural crops and all sorts 
of building and construction work, 
have not given up the idea that they 
know better how to provide and ad- 
minister insurance protection than 
does the industry itself. 

Another step is about to be taken 
by the inauguration of compulsory 
burial insurance and federal annu- 
ities. A small amount of protec- 
tion, of course, but signalling the 
proverbial camel’s head under the 
tent, 


Thirst for Power 


In studying the trends today, it 
is not hard to understand why these 
economic theorists want more and 
more power. They have now taken 
over and practically exhausted their 
extension of this power in so far as 
normal federal activities are com 
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cerned. Therefore, the necessity of 
uncovering new fields of adventure. 
They see in this great reservoir of 
capital in insurance, assembled for 
the benefit and protection of the 
policyholders of the nation, an op- 
portunity measurably to increase this 
power. Obviously, this will be a 
first step. It is stated by a reliable 
Washington correspondent of one 
of the great daily papers, that the 
TNEC proposes to broaden its in- 
quiry into the nation’s economic 
structure; that on February 6th 
next, a renewal of the insurance 
hearings will start, with particular 
attention being given to some of the 
more basic questions concerning the 
industry; and that these hearings 
are expected to continue for three 
weeks, 

It is further believed that this 
excursion means to include the fire, 
casualty and surety insurance busi- 


* ness. 


Individual Mistakes 


The business as a whole has noth- 
ing to fear from this or any other 
investigation except the annoyance 
and trouble occasioned thereby. It 
may be that one or more small in- 
dividual misadventures, known to all 
in the industry, will be publicized 
at great length. Every business on 
earth is susceptible to individual 
mistakes or misalliances. Fair- 
minded men will recognize this and 
will not hold any industry as a 
whole responsible. I am not so sure 
this will be true of the socialistic- 
minded economic investigator who 
is looking for something, no matter 
how remote or how slender a thread, 
upon which to hang his demand for 
federal control and administration. 

If and when these investigations 
shall start, there is one lodestar that 
should guide the testimony of every 
witness. It is embraced in the simple 
statement : Tell the truth. These ad- 
venturers in Washington may at- 
tempt to crush the truth to earth. 
But, if so, it will rise again because 
an informed public opinion will not 
permit this country permanently to 
be switched from individual initia- 
tive and private capital which has 
made this nation what it is today, 
to a totalitarian state. 





From a 5 : 
Exchange peech before the New Orleans Insurance 


FOR FEBRUARY, 1940 


Heads N.Y. Agents 





A, J. Smith, head of the Zweig, Smith & 
Co. agency in New York City, is again presi- 
dent of the Association of Local Agents of 
the City of New York. Mr. Smith is also a 
member of the executive committee of the 
National Association of Insurance Agents. 


AUTO RATE REDUCTIONS 


NSURANCE Commissioner Ar- 

thur J. Rouillard of New Hamp- 
shire has approved a new schedule 
of rates for automobile liability in- 
surance on private passenger and 
commercial automobiles effective 
February 1, 1940, These new rates 
are based on the combined experi- 
ence of all insurance companies au- 
thorized to write automobile insur- 
ance in New Hampshire, and will 
produce an overall reduction from 
the rates previously in force of 
about 3% to 1% on an annual pre- 
mium volume of about $2,131,000. 

In announcing his approval of the 
new rates, Commissioner Rouillard 
pointed out that they may be applied 
on an optional basis as of the ef- 
fective date of the policy where the 
policy went into effect on or after 
January 1, 1940. However, the re- 
vised rates may not be applied to 
any policy effective prior to January 
1, 1940 except on the usual short 
rate premium adjustment basis. 














HAVE YOU FOUND 
THE KEY TO 


SAFETY? 


Accidents, fires and indus- 
trial disease can be pre- 
vented only by recognizing 
the causes and by elimi- 
nating the hazards. 


The safety information 
necessary to do this can 
be found—quickly, com- 
pletely and clearly—with- 
in the pages of SAFETY 
ENGINEERING — Amer- 
ica’s Pioneer Safety Maga- 
zine since 1901. 


The aggressive insurance 
company and agent know 
that every constructive 
idea they can pass on to 
their assureds that save 
them money, time and hu- 
man life or limb will return 
manifold in additional pre- 
miums. 


The insurance represen- 
tative is the logical leader 
in his community in acci- 
dent prevention and 
safety. And—SAFETY 
ENGINEERING always 
pays for itself/—sometimes 
in one issue, sometimes 
in two—but always 
quickly. It is YOUR key 
to Safety and—success. 


SAFETY ENGINEERING 


$3.00 A YEAR 


A Division of — 
ALFRED M. 4 COMPANY, 
INC. 


75 Fulton Street, 
New York, N. Y. 
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Fidelity Bonding—Con't 


Next we find a concern with 150 
employees and under “comments” 
we have the following: “Cash han- 
died only in small amounts. All 
funds under direct supervision of 
heads of firm and all accounts au- 
dited quarterly by outside account- 
ants. Consequently feel no need of fi- 
delity bonds.” There is a job for 
an insurance producer: “Cash han- 
dled only in small amounts”—how- 
ever, embezzlement running into 
hundreds of thousands are some- 
times “handled” on the installment 
plan. That is the way millions were 
stolen from the nickel turnstiles in 
the New York subway. “All funds 
under direct supervision of heads of 
firm”—how about the heads of the 
firm? “Accounts audited quarterly” 
—audits are obviously discouraging 
to embezzlers, but it has been proved 
time and again that they do not nec- 
essarily prevent embezzlement. 


On the Job 


Then we come across a couple of 
questionnaires that really show that 
someone has been on the job. Here’s 
a concern with 950 employees and 
they have a commercial blanket bond. 
Every one of those 950 is adequately 
covered. Here’s another concern 
with 1200 employees and they have 
a blanket bond. On the question- 
naire they very proudly state, “We 
are covered from manual laborers to 
the president.” 

By and large these questionnaires 
indicate that these concerns, which, 
as I stated above, are rated at over 
$100,000, have had no information 
given them regarding fidelity cov- 
erage of any kind. They just haven’t 
been approached. To say that the 
surface has hardly been scratched 
in the face of data of this sort is cer- 
tainly an understatement. 

Here is a brief summary of the 
results : 

82% of the concerns to whom we 
wrote had no fidelity protection 
whatever; 10% had blanket bonds, 
and 8% had individual or schedule 
bonds. 


Essential Coverage 
What an opportunity this all pre- 
sents for you who are on the firing 


line—who must be the missionaries 
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to educate these various concerns to 
their fidelity requirements. When I 
say requirements, I speak advisedly 
because concerns have suffered fi- 
nancial reverses (some resulting in 
receiverships) because of failure to 
realize that fidelity coverage is of 
vital importance. Furthermore, 
bankers are becomingly increasingly 
interested in requiring this form of 
protection of clients to whom they 
make loans. 

We have made another interesting 
study of the potential market for fi- 
delity bonds. According to Dun and 
Bradstreet there are 663,000 con- 
cerns in the United States with a net 
worth in excess of $10,000. These 
firms are rated from $10,000:to $75,- 
000—$75,000 to $500,000—and over 
$500,000. Our fidelity department 





AGENTS' EXECUTIVE 
COMMITTEE 


ADE FETZER, Jr. of Chi- 

cago, Martin W. Boedeker 
of Louisville, Fred A. Moreton of 
Salt Lake City, and Lorren W. Gar- 
lichs of St. Joseph, Missouri, are 
the new members of the 1939-40 
Executive Committee of the National 
Association of Insurance Agents as 
announced by President Sidney O. 
Smith, with the concurrence of Wil- 
liam H. Menn, chairman of the 
Committee, and Payne H. Midyette, 
vice president. 

The four new members succeed 
Charles F. Liscomb of Duluth, Min- 
nesota; John K. Boyce of Amarillo, 
Texas; James M. Crosby, Jr. of 
Grand Rapids, Michigan, and C. 
Stanley Stults of Hightstown, New 
Jersey. 

Reappointments to the eleven-man 
committee, which are in addition to 
the four new members and the three 
executive officers, are R. W. For- 
shay, Anita, lowa; Wayne C. Meek, 
Seattle; David A. North, New 
Haven, Connecticut, and Archibald 
J. Smith of New York City. 

The announcement was made by 
Mr. Smith following extensive and 
careful deliberation among the exec- 
utive officers with the view not only 
as to the territorial representation 
of the four leaders, but to their qual- 
ifications of character and ability, 
as well as their aptitude and interest 
toward National Association objec- 
tives. 


has figured a minimum fidelity pro- 
gram for these three groups and 
computed the premiums that would 
be developed. This minimum pro- 
gram involves only a few individual 
bonds for each concern—not blanket 
bonds or any type of coverage that 
would result in a substantial pre- 
mium. Even so, the total annual 
premium so estimated would total 
$67,000,000. This compares with 
the $24,000,000 being written in the 
field of commercial business today. 
Note that we gave no consideration 
to concerns rated under $10,000 of 
which there are 1,487,000. 

Every employer, whether he has 
one or more employees, is a prospect 
for fidelity business. Fidelity bonds 
once on your books usually remain 
there if, of course, you give the 
account the proper attention. 


Simple Contract 


Too many producers are fright- 
ened away from the production of 
this business because they feel they 
have not enough knowledge of it to 
solicit it successfully. There is noth- 
ing involved about a fidelity bond. 
It is an open guaranty to repay losses 
due to dishonesty with so few condi- 
tions that you can easily memorize 
them. 

Furthermore, you know the fol- 
lowing to be true: 

First—that the investigation by 
the surety and its stamp of approval 
of the employee is of great value to 
the employer for reasons I have al- 
ready stated ; 

Second—that dishonesty losses do 
occur and that they occur in large 
volume as is shown from the surety 
companies’ loss records and the 
newspapers ; 

Third—that losses are frequently 
caused by old and trusted employees 
—and these losses are usually large 
ones ; 

Fourth—that in the event of a loss 
the employer is relieved of the em- 
harrassment of dealing with a de- 
faulting employee and his family; 

Fifth—that employees with the 
best reputation in the past may by 
force of circumstances, change of 
habits, etc. become the defaulters of 
the future. 

Now if you will emphasize these 
points with a prospect, you should be 
able to successfully sell this form of 
protection. 
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Future Insurance—Continued 
respect to forms, contracts, cover- 
age, construction of rates, etc., that 
could bring to the particular subject 
and problem every point of view and 
impartially analyze the situation 
from every angle for the benefit of 
both the buyer and the underwriter. 
I am not going to discuss at all 
the desirability of buyers being able 
to obtain certain coverages which 
they have felt the need of but which 
have not yet been made satisfactorily 
available such as malicious damage, 
obsolescence insurance, or an ideal 
use and occupancy policy. 


Deductible Clauses 


I do wish to refer in passing 
to the possibilities of a greater use 
of deductible clauses. Ralph Blan- 
chard has repeatedly pointed out 
that insurance, particularly for large 
buyers, as at present written is un- 
economical to the extent that it 
covers a multitude of small losses 
which could be easily borne by the 
insured. In many lines of insurance 
the expense of handling the aggre- 
gate of small losses is out of pro- 


portion to their importance. Insur- 
ance should cover primarily losses 
which would be of serious financial 
import to the insured. Economy de- 
mands that only such losses be 
covered. In making these assertions 
he draws a distinction between pure 
insurance and those cases where it 
may be in the interests of the in- 
sured to purchase insurance in order 
to have the service of the insurance 
company in adjusting claims, small 
or large. 


Comprehensive Policies 


I shall not consider in detail the 
enticing possibilities of a more ex- 
tensive use of combination policies 
by grouping under one cover such 
similar hazards as employers, gen- 
eral public, manufacturers public, 
elevator products and pressure vessel 
liability, one development of which 
we are witnessing in the house- 
holders comprehensive policy which 
would go far beyond any so-called 
all-risk contract now generally writ- 
ten. I will say, however, that a 
wider development of a genuine all- 
risk contract is needed if insurers 


are to fulfill their real function, and 
that I believe it would be in the 
interest of everybody if insurers 
other than life were permitted to 
write all lines of insurance which 
were not definitely contrary to pub- 
lic policy. 


Insured's Viewpoint 


I would prefer to direct your 
thoughts to a different concept with 
regard to insurance than is perhaps 
generally held, but which is essential 
to an appreciation of the underlying 
basis on which to predicate “Insur- 
ance in the Future” which some of 
us visualize, The fundamental point 
of view to bear in mind when re- 
garding the function of Insurance is 
the point of view of the insured, as 
the whole structure of insurance 
rests upon the needs of the insuring 
public. 

It follows then that those com- 
panies which will best meet the 
needs of the insuring public will be 
the companies which will keep the 
point of view of the insured before 
their minds at all times. There has 
been little analysis of the basic needs 
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CONDITION DECEMBER 31, 1939 


$5,795, 196.91 


San Francisco 
114 Sansome St. 


INTER-OCEAN REINSURANCE COMPANY 


HOME OFFICE: CEDAR RAPIDS, IOWA 


LIABILITIES 
as $ 618,330.91 Unearned premiums ..............--+-- $3,260,071 .54 
aor ole brian el wa uh 08 309,633.23 
peswee 2,686,879.40 Reserve for adjustment expense .......... 12,691.87 
SE eee 60,081.32 
pede 607,652.72 All other liabilities OPA TT eee es 36,771.95 
St Ti 1,135,398.00 Capital:...................$ 500,000.00 
coeees 53,304.84 Surplus ..................- §,615,947.00 
102,209.93 
hehe 102,108.48  Treatyholders’ surplus ...............-..  2,115,947.00 
bieacaet 131,508.00 
‘one 24,969.68 
ery 20,274.24 
Sbatan 312,560.71 


$5,795, 196.91 


Note: The amortized and market values used in this statement are on the basis prescribed by the 
National Convention of Insurance Commissioners. On an actual market value basis the total admitted 
assets would be increased to $5,90!,196.52 and the net surplus to $1,721,946.61. Securities carried at 
$514,100 in the above statement are deposited as required by law. 


REINSURANCE—FIRE AND ALLIED LINES 


Los Angeles 


215 West 7th St. 














New York 
90 John Street 
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for insurance protection from the 
point of view of the insured. A 
greater flexibility in meeting such 
needs is required. It seems advis- 
able, therefore, to get down to these 
essentials by forgetting all thoughts 
of insurance as it is conducted 
today ; analyzing the entire field of 
accidental monetary loss; then de- 
termining just which of these possi- 
bilities are proper subjects for insur- 
ance, 


Names of Policies 


The terms used as names for 
policies are even more confusing, 
and refer in their origin, without 
any semblance of order or choice, 
to the subject of the insurance in 
one instance, the hazard insured 
against in another, a particular kind 
of damage in a third instance, and 
even to a class of insured in another. 
Were these policy titles strictly com- 
parable it would be far easier to 
compare the purposes of each of 
them, but it will be seen by a com- 
Parison of the coverages afforded 
under an Earthquake policy and 
under a Water Damage policy, that 
special and involved knowledge is 
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necessary to a clear understanding 
of each of the contracts. Also leg- 
islators engaged in writing the laws 
defining the insuring powers of the 
companies have used existing insur- 
ance terminology when dealing with 
the subject, as is natural. But with 
the passage of time, the point of 
view of the legislators has changed, 
and the laws under which the com- 
panies operate reflect these difficult 
and disconcerting shifts in attitude. 

These comments have not been 
made with the intention of leading 
up to a wild proposal for overhaul- 
ing the terminology of the insurance 
business. They have been presented 
in an effort to aid in clear and sen- 
sible thinking about insurance and 
to indicate some of the many reasons 
that prompt the suggestion that a 
real advance in this field of insur- 
ance would be the establishment of 
some machinery of independent re- 
search to study, analyze and bring 
forth data on the needs, require- 
ments, types of coverage, ratings 
and other essential factors that will 
carry insurance forward to greater 
effectiveness. 





From Remarks before the American Association 
of University Teachers of Insurance. 


CASUALTY ACTUARIAL 
SOCIETY 


1940 Examination—Associate 


HE annual examination will be 

held on May 15 and 16, Appli- 
cation blanks may be secured from 
Richard Fondiller, secretary-treas- 
urer, 90 John Street, New York, 
N. Y. to whom they must be re- 
turned with the examination fee. 
Applications must be received prior 
to February 15, 1940, specifying 
which Part or Parts the candidate 
will take. The examination can gen- 
erally be held in the city where the 
candidate resides. Candidates are 
urged to file their applications im- 
mediately. The fee will be refunded 
if an applicant decides not to pre- 
sent himself for examination, pro- 
vided written request is received by 
the secretary-treasurer on or before 
February 15. Candidates who have 
heretofore filed applications which 
have been approved, need not file 
another application, but should for- 
ward the examination fee. The ex- 
amination fee is five dollars for 
either one or two parts, six dollars 
for three parts, and eight dollars for 
four parts. 
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COMPANY CHANGES—Continued 


New England Casualty Insurance Company, Springfield, 
Mass.: Application was made for charter for this company to 
be incorporated under the laws of the Commonwealth of Mas- 
sachusetts, with capital of $750,000 and surplus of like amount. 
It was licensed December 18. 

Old American Insurance Company, Kansas City, Mo.: Li- 
censed December 14. Paid-in capital, $100,000 and surplus, 
$50,000; par value stock, $100 per share. Authorized to write 
accident and health insurance. 

Pan American Surety Company, West Palm Beach, Florida: 
Incorporated September and licensed October 2 with paid-in 
capital of $10,000 and surplus, $540. 

Sterling Insurance Company, Chicago, Ill.: Originally 1i- 
censed June 17 under the name Beacon Insurance Company, 
name was changed to Sterling Health and Accident Insurance 
Company. The Sterling Insurance Company, an assessment as- 
sociation organized in 1929, was absorbed under the title Ster- 
ling Casualty Insurance Company. The merger agreement pro- 
vided that the name of the surviving company would be Sterling 
Insurance Company. When originally licensed the company had 
a $100,000 capital and $50,000 surplus. 


Mutual Fire Companies 


Bedford County Mutual Fire Insurance Company, Inc., Bed- 
ford, Va.: Licensed September 29 to write fire, lightning and 
storm insurance. John L. Bell of Lowry, Va., is president. 

Empire Mutual Fire Insurance Company, Philadelphia, Pa. : 
Licensed September 18 to write automobile fire, theft and col- 
lision insurance. Company was sponsored by interests identified 
with Automobile Advance Corporation, Philadelphia, Pa. 

Mutual Fire Insurance Company of Dickenson County, Haysi, 
Va.: Licensed January 20. 

National Mutual Dwelling House Fire Insurance Company, 
Red Wing Minn.: Licensed January 10 to write fire insurance 
only. Company was organized by interests identified with Cit- 
izens Fund Mutual Fire Insurance Company which reinsures all 
business as written. Assessment liability of policyholders is one 
additional annual premium. 


Mutual and Assessment Casualty Companies 


Abbey Casualty Insurance Company of the District of Co- 
lumbia, Washington, D. C.: Licensed in April by the Insurance 
Department of the District of Columbia. 

Arcadia Mutual Casualty Company, Chicago, IIl.: Licensed 
January 23 to engage in accident and health insurance. 

Associated Hospital Service Insurance Company, Sioux City, 
Iowa: Incorporated February 6 and licensed March 6. 

Associated Hospital Service, Omaha, Neb.: Licensed to oper- 
ate on assessment basis. 

Dakota Mutual Hospital Service Association, Inc., Fargo, 
N. D.: Authorized in September to transact accident and health 
insurance on the assessment basis in the State of North Dakota. 

Founders Mutual Casualty Company, Chicago, IIl.: Licensed 
October 10 by Insurance Department of Illinois, to write work- 
men’s compensation and occupational disease coverage for 
foundries. 

Group Health Mutual, Inc., St. Paul, Minn.: Licensed March 
7 by Insurance Department of Minnesota to transact the busi- 
ness of accident and health insurance. 

Hospital Service Corporation of Perth Amboy, Perth Amboy, 
N. J.: Authorized April 3 as a hospital service corporation. 

Iberia Hospital Service Insurance, Inc., New Iberia, La.: 
Licensed March 7 by Insurance Department of Louisiana to 
write hospitalization service insurance. 

Iowa High School Insurance Company, Des Moines, Iowa: 
Incorporated February 2 and licensed February 13. 

Kemba Mutual Insurance Association, Cincinnati, Ohio: This 
association was incorporated under the laws of the State of 
Ohio as a mutual organization April 27 and licensed May 8. 

Louisiana Hospital Service, Inc., Lafayette, La.: Authorized 
to transact hospitalization service insurance in the State of 
Louisiana on February 3. 

Mammoth Casualty Company, Lincoln, Neb.: Licensed Sep- 
tember 1 by Insurance Department of Nebraska, to operate on 
the assessment basis. It will write accident and health lines. 

Medical & Surgical Care, Inc., Utica, N. Y.: A certificate of 
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consent for incorporation was issued October 15 and on Novem- 
ber 21 permission to solicit subscribers was issued. 

Mid-Continent Mutual Insurance Company, Milwaukee, Wis, : 
Licensed September 19 by State Insurance Department of Wis- 
consin, to transact automobile insurance. 

Mutual Commerce Casualty Company, Kansas City, Mo.: 
The company was licensed to write all forms of insurance other 
than fire and life, although at present it is confining its writings 
to full coverage automobile insurance. 

National Finance Health and Accident Association, Omaha, 
Neb.: Incorporated February 14 and licensed June 13 by In- 
surance Department of Nebraska to operate on the assessment 
basis. 

Police Hospitalization Service, Inc., New Orleans, La.: Li- 
censed as a hospital service organization by the Insurance De- 
partment of Louisiana on August 2. 

Public Mutual Casualty Company, St. Louis, Mo.: On June 
16 company filed declaration of intent to incorporate with the 
Insurance Department of the State of Missouri, and it later 
received its license to operate. It is writing automobile insur- 
ance, specializing in taxicab lines. 


Lloyds 


Commercial Lloyds, Houston, Texas: Licensed May 19 to 
write full coverage automobile and fidelity and surety bonds. 
Total admitted assets at time of organization were $80,000. 


IN PROCESS OF ORGANIZATION 
Stock Casualty Companies 


Commercial Indemnity Insurance Company, Indianapolis, 
Ind.: Articles of incorporation were filed and a permit to or- 
ganize was issued by the Department of Insurance of the State 
of Indiana. The present authorized capitalization consists of 
20,000 shares, par value $10, plans being to have it subscribed 
at $20 per share, giving a capital of $200,000 and surplus of like 
amount. When the stock is fully subscribed the company will 
make application for an increase of 30,000 additional shares. 

Gotham Casualty Company, New York, N. Y.: Originally 
the company was in process of incorporation under the title of 
Guaranty Casualty Company but it was changed to the above. 
Organization plans call for a paid-in capital of $300,000 and 
surplus of like amount. It will operate as a running mate of 
the Manhattan Mutual Automobile Innsurance Company and 
will write business on the participating basis, with operations 
confined to the writing of automobile liability and property 
damage insurance. 

Industries Indemnity Insurance Company, Los Angeles, Cal.: 
Permit issued February 7 authorizing sale of stock. 

Pioneer Casualty Company, San Francisco, Cal.: Title ap- 
proved by California Insurance Department for use in connec- 
tion with organization of a stock casualty company. 

Safety Insurance and Indemnity Company, San Francisco, 
Cal.: Title approved by California Insurance Department and 
sale and issue of stock has been authorized. 


Mutual and Assessment Casualty Companies 


Associated Health Foundation, Inc., New York, N. Y.: Con- 
sent to the formation of this corporation was granted by the 
State Insurance Department and Welfare Department. ; 

California Physicians’ Service, Oakland, Cal.: This service 
is being organized by members of the California Medical As- 
sociation for the purpose of furnishing hospital and nursing 
service on a periodic payment plan. 

Carriers’ Mutual Casualty Company, Grand Rapids, Mich.: 
Organized under mutual laws of Michigan and granted pre- 
liminary Certificate of Authority on October 11. 

Faneuil Hall Mutual Liability Insurance Company, Boston, 
Mass.: Being organized to write automobile liability insurance 
in Massachusetts. 

Fort Hill Mutual Casualty Insurance Company, Boston, Mass.: 
The Commissioner of Insurance of the Commonwealth of Mas- 
sachusetts endorsed approval of the Articles of Organization 
of this company. 

(Continued on page 66) 
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EMPLOYERS REINSURANCE 
CORPORATION 


HOWARD FLAGG, President 







Condensed Statement as of December 31, 1939 












ASSETS 
re a eee $2,605,003.35 
Bonps, AMORTIZED VALUE 

SIMI WRNOED KAUVOPIIIOME oo os aoc ccc cn ccccccedcsvceace ces $4,491,111.97 
Canadian Government (Statutory Deposit in Canada) ...... 194,637.69 
Semen, Coutiy Gnd BEGRICIBAl 2... o.oo eck iccccsccccsaces 6,375,788.61 
MEE eis cgy of o54c Sas sa 30 bas ein eek ois ew Lee eee 130,711.97 
Mo Sao debe ssc cad, 4 5 owiccwue te WitaioSwk pean aaa 112,563.06 
rid saad etna os oh cc cewek te ee seca 160,243.81 










heidi ele bk bind www wid n da eae 5 wel welew as Reo Sap $11,465,057.11 
Kareree a Chale acess 6a dwWerdge ee ee eee eee 1,812,043.00 











ee I yobs 560. 5p cai hain 234k Sh haeadeakicereees 13,277,100.11 







55s 5s 40 4605 Goal oo os senate etau eee eae ees 542,371.68 
NE EE ih 8 nae acb'sin' a hd Sk eeaee Oddie ods MAAR ED Ava awe d's awe Ae NOR e eae 175,000.00 
PREMIUMS IN CouRSE OF COLLECTION (Under 90 Days) ...........eceeeeeeees 647,395.32 
NT I os iki ad Sud Leer ae eee Mera es eaten dabbles eae aee tate 111,645.25 





SEE RE Pe TE eee T Ee Pr eee eer $17,358,515.71 


LIABILITIES 


Loss REservE: Liability and Compensation (Schedule “P” Basis).. $6,239,354.65 
Loss Reserve: Other Classes, Including Investigation Expense... . 687,463.79 













LC ID ons « cnwchccadeevadcsconssbwe cl doduna segues se eet $6,926,818.44 













Ee I ION, oo iccc cvccacisccwstontccdvesaseagedecssedue es 3,252,880.09 
ND SD EE OND nn. cc.docic ete nhs d ded ods od 040 see see see 360,911.04 
TERETE TOR CONTENT TUMIRIIINIONS oon cc ccccccecccccccccescevcvecsegesves 270,025.51 
Re OU, EAI TIED: concedes ecssecccseseesesesssestegtetewedes 10,000.00 
Se We UNE A PU BAI on cnc ccc ti sted oscccaviasbcacccioses 197,488.43 
AmOUNT FISLD FOR REINSURANCE COMPANIES - ow... ccc cece ccccccccccecscscccce 433,534.62 
Co ee errr Tt ener heer rer ry rrr ee 1,906,857.58 
oh ee ath dia-c Wau demon ae LSE SECON TERM ae UNS Lee aa 1,500,000.00 






SI once akin a bbs alaccadden A ae Ade ERE ASO eae eSATA CRTEL Oe Abeer 







$17,358,515.71 


On the basis of December 31, 1939, market quotations for all bonds and stocks owned, the 
total admitted assets would be increased to $18,038,134.61 and the Voluntary Special Reserve to 
$2,586,476.48. ; 

Securities carried at $1,281,368.74 in the above statement are deposited for purposes required 
by law. . 









HOME OFFICE 
KANSAS CITY, MISSOURI 


BRANCH OFFICES 
NEW YORK *® CHICAGO ® LOS ANGELES * SAN FRANCISCO 
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COMPANY CHANGES—Continued 

Maryland Indemnity Company, Baltimore, Md.: Incorporated. 

Medical Expense Fund of New York, Inc., New York, N. Y.: 
Consent to the formation of this corporation was granted by 
the State Insurance Department of New York and the Welfare 
Department. 

Narragansett Insurance Company, Providence, R. I.: In proc- 
ess of incorporation, this company plans to write workmen’s 
compensation, property damage, aircraft, automobile, fidelity, 
surety, glass, engine and machinery. 

Southwestern Virginia Mutual Insurance Company, Radford, 
Va.: Incorporated June 23. 

West American Automobile Club, Los Angeles, Cal.: Af- 
filiated with the West American Insurance Company, incorpo- 
rated on May 18 as a non-profit organization. 


CHANGES IN TITLE 


Stock Fire Companies 


Halifax Fire Insurance Company, Halifax, N. S.: Eliminated 
word “Fire” from its title effective April 15th. 

Illinois Fire Insurance Company of Peoria, Peoria, Ill.: Re- 
vised title to “Illinois Fire Insurance Company” and home office 
transferred to Chicago on September ZOth. 

North Star Insurance Company, New York, N. Y.: Adopted 
title “North Star Reinsurance Corporation” on April 12th. 

Northwestern Automobile Insurance Company, Detroit, Mich. : 
seemed title “Mid-America Insurance Company” on August 


Pennsylvania Indemnity Fire Corporation, Philadelphia, Pa. : 
Adopted title “Calvert Fire Insurance Company” early in Jan- 
uary, 1940. 

Rossia Insurance Company of America, Hartford, Conn.: 
Adopted title “Northeastern Desunaee Company of Hartford” 
on March 7th. 


Stock Casualty Companies 


Beacon Insurance Company, Chicago, Ill.: Name changed to 
Sterling Health and Accident Insurance Company, then to Ster- 
ling Casualty Insurance Company, and finally to Sterling In- 
surance Company. 

General Indemnity & Casualty Company of America, New 
York, N. Y.: On June 5 notice was given of intent to form a 
corporation under this title; however, the name was found to 
conflict with the names of ‘other companies and to avoid any 
possible confusion it was decided to change to American Guar- 
antee and Liability Insurance Company. 

General Transportation Casualty Company, New York, N. Y.: 
Title changed to General Transportation Casualty and Surety 
Company, on October 18. 

Guaranty Casualty Company, New York, N. Y.: Company 
was in process of incorporation when its corporate title was 
changed to Gotham Casualty Company, not yet licensed. 

Northwestern Automobile Insurance Company, Detroit, 
Mich.: Name of this organization was found to conflict with 
the names of other companies writing the same class of business 
and to avoid confusion of identity title was changed to Mid- 
America Insurance Company. 

Saint Paul-Mercury Indemnity Company of Saint Paul, St. 
Paul, Minn.: Name changed to Saint Paul-Mercury Indemnity 
Company. 

United States Plate Glass Insurance Company, Philadelphia, 
Pa.: Name changed to United States Plate Glass and Liability 
Insurance Company. 


Mutual Fire Companies 


Allied Canton Mutual Fire Insurance Company, Boston, 
Mass.: Adopted title “Midland Mutual Fire Insurance Com- 
pany” on March 6 

Dwelling House Insurance Company, Lincoln, Neb.: Adopted 
Title “Standard Reliance Insurance Company” on January 19th. 

Eastern Wisconsin Mutual Insurance Company, Milwaukee, 
Wis.: Adopted title “Restaurateurs Mutual Insurance Companv.” 

Farm Property Mutual Insurance Association of Iowa, Des 
Moines, Ia.: Adopted title “Farm & City Mutual Insurance 
Association” on August 29 
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Mutual Church & Home Insurance Company of Wisconsin, 
Milwaukee, Wis.: Adopted title “Columbia Mutual Fire In- 
surance Company.” 

Mutual Fire Insurance Company of the City of Waukesha, 
Waukesha, Wis.: Adopted title “City of Waukesha Mutual In-_ 
surance Company.’ 

Northwestern Ohio Mutual Protective Insurance Association, 
Wapakoneta, Ohio: Changed name to “Elevator Mutual Insur- 
ance Association” on June 

Peoples’ Mutual Fire Insurance Company of Ionia, Mont- 
calm and Clinton Counties, Ionia, Mich.: Shortened title to 
“People’s Mutual Fire Insurance Company” on June 16th and 
revised territory to embrace Ionia, Montcalm and contiguous 
counties. 

Richland County Mutual Fire Insurance Company, Lone Rock, 
Wis. : : Adopted title “Richland Mutual Fire Insurance Com- 
pany. 

Kural Township Westervelt Farmers Mutual Fire Insurance 
Company, Rural, Ill.: Changed name and home office to West- 
ervelt Rural Township Mutual Fire Insurance Company, West- 
ervelt, Il]. on April . 


Mutual and Assessment Casualty Companies 


Atlas Mutual Casualty Company, Cincinnati, Ohio: Corporate 
title changed to The Community Mutual Casualty Company. 

Employees Mutual Health Company, Rock Island, IIl.: Cor- 
porate title changed to Plain Dealers Mutual Casualty Com- 
pany and Home Office moved to Chicago. 

Great American Health and Accident Company, Lincoln, Neb.: 
Name changed to American Protective Health and Accident 
Company. 

Hospital Service Plan of Easton, Easton, Pa.: 
to Hospital Service Plan of the Lehigh Valley. 

Hutchins Mutual Insurance Company, Washington, D. C.: 
Corporate title changed to Atlantic Seaboard Casualty Com- 
pany. 


Name changed 


Reciprocal 


Theatre Underwriters, Philadelphia, Pa.: Adopted title In- 
dependent Underwriters on December Ist. Concurrently title 
of management corporation was changed from Theatre Insur- 
ance Managers, Inc., to Ernest W. Brown, Inc., of Pennsylvania. 


CHANGES IN CAPITAL 
Stock Fire Companies 


Allied Fire Insurance Company of Utica, Utica, N. Y.: Cap- 
ital increased from $200,000 to $400,000 on July 25 by issuance 
of = shares 3% non-cumulative preferred stock at par, $100 
each. 

Capital Fire Insurance Company, Concord, N. H.: Paid-in cap- 
ital reduced from $238,800 to $206,300 on March 31 by retire- 
ment of 325 shares preferred stock, par $100 

Commercial Standard Insurance Company, Fort Worth, 
Texas : Capital increased from $500,000 to $550,000 on June 30 by 
stock dividend. 

Eureka-Security Fire & Marine Insurance Company, Cin- 
cinnati, Ohio: Effective September 30 capital reduced to $500,- 
000 by change in par,value of shares from $5.00 to $2.50 each. 
Concurrently capital was restored to $1,000,000 by issuance of 

00,000 shares of new $2.50 par stock. This new issue was pur- 
chased by the U. S. Branch of the Pearl Assurance Company, 
Ltd., at $10 per share. The net result of these changes was the 
addition of $2,000,000 to the company’s surplus account. 

First National Insurance Company of America, Seattle, 
Wash.: Capital increased from $250,000 to $500,000 on August 
3rd and additional surplus of $250,000 contributed by issuance 
of new stock at twice par, $200 per share. New funds were 
paid-in by General Insurance Company of America. 

Globe and Rutgers Fire Insurance Company, New York, 
N. Y.: Capital stock reduced from $2,117,070 to "$2, 087,520 on 
April 24 by retirement of 1,970 shares first preferred stock, pat 
value $15. 

Houston Fire & Casualty Insurance Company, Houston, Tex.: 

(Continued on page 68) 
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COMPANY CHANGES—Continued 
Capital increased from $250,000 to $500,000 in November by 
issuance of new stock at par. 

Hudson Insurance Company, New York, N. Y.: Capital in- 
creased from $400,000 to $600,000 and additional surplus of 
$200,000 contributed. New funds were contributed by Skandia 
- age Company, Stockholm, Sweden, which now owns stock 
contro 

Pennsylvania Indemnity Fire Corporation, Philadelphia, Pa. : 
In January, 1940, following acquisition of stock control by 
Commercial Credit Company, Baltimore, Md., the paid-in cap- 
ital of this company was increased from $200,000 to $1,000,000 
and additional surplus of $1,200,000 also was contributed by the 
new interests. Concurrently the company’s title was changed 
to Calvert Fire Insurance Company. 

Pioneer Fire Insurance Co. of America, Chicago, IIl.: 
raised from $100,000 to $200,000 May 5 

St. Louis Fire & Marine Insurance Company, St. Louis, Mo.: 
Capital reduced from $270,000 to $175,000 on June 3, by change 
in par value of shares from $10 to $6.50 each. Effective June 20, 
a new issue of 37,000 shares of preferred stock, par $1.00 each, 
was sold at $4 per share, thereby raising capital to $212,500 and 
increasing surplus by an additional $111,000. 

St. Paul Fire & Marine Insurance Company, St. Paul, Minn. : 
Capital increased from $4,000,000 to $10,000,000 on April 17 by 
change in par value of shares from $25 to $62.50 each. 


Capital 


Stock Casualty Companies 


American Fidelity & Casualty Company, Richmond, Va.: In- 
creased from $675,000 to $787,500 by the sale of 22,500 addi- 
tional shares at $10.75 per share, par value $5, contributing 
$129,375 to surplus. 

American States Insurance Company, Indianapolis, Ind.: On 
November 17 a 1634% stock dividend ($50,000) was declared. 

Anchor Casualty Company, St. Paul, Minn.: Increased from 
$250,000 to $300,000 by stock dividend. 


Bituminous Casualty Corporation, Rock Island, Ill.: Increased 
from $300,000 to $500,000 by stock dividend. 
Connecticut Indemnity Company, New Haven, Conn.: In- 


creased from $250,000 to $500,000 by the issuance of 2,500 shares 
at $120 per share, par value $100, contributing $50,000 to surplus. 

Continental Casualty Company, Chicago, Ill.: Increased from 
$1,750,000 to $2,000,000 by stock dividend. 

Employers Casualty Company, Dallas, Texas: Increased from 
$400,000 to $500,000 by a stock dividend. 

General Casualty Company of America, Seattle, Wash.: In- 
creased from $550.000 to $750,000 on September 16 and from 
$750,000 to $1,000,000 on November 2. 

General Transportation Casualty and Surety Company, New 





York, N. Y.: Increased from $300,000 to $550,000 by the sale 
of 25,000 additional shares at $12 per share, par value $10, con- 
tributing $50,000 to surplus. 

Great Lakes Casualty Company, Detroit, Mich.: Increased 
from $300,000 to $390,000 by the sale of 9,000 additional shares 
at $16.67 per share, par value $10.00, contributing $60,030 to 
surplus. 

Inter-Ocean Casualty Company, Cincinnati, Ohio: Increased 
from $150,000 to $200,000 by stock dividend. 

Hardware Indemnity Insurance Company, Minneapolis, Minn, : 
Increased from $200,000 to $400,000 by issuance of stock. 

Houston Fire & Casualty Insurance Company, Houston, 
Texas: Increased from $250,000 to $500,000 by issuance of new 
stock at par. 

Keystone Automobile Club Casualty Company, Philadelphia, 
Increased from $300,000 to $350,000 by stock dividend. 
Merchants Indemnity Corporation, New York, N. Y.: In- 
creased from $700,000 to $1,000,000, by sale of 30, 000 additional 

shares of stock at par value of $10 per share. 

Northwestern Life and Accident Company, Seattle, Wash.: 
Increased from $100,000 to $150,000 by the sale of 5,000 addi- 
tional shares of stock at par value. 

Occidental Indemnity Company, San Francisco, Cal.: Permit 
was issued authorizing the sale of not exceeding 2,500 shares 
at the price of $200 per share. 

Peerless Casualty Company, Keene, N. H.: Capital increased 
— and surplus $40,924 by sale of 6,000 shares of common 
stock. 

Protective Indemnity Company, New York, N. Y.: Increased 
from $500,000 to $1,000,000 by the issuance of 50,000 new shares 
at par, $10 per share. 

Provident Life & Accident Insurance Company, Chattanooga, 
Tenn.: Capital increased from $1,000,000 to $1,750,000 by trans- 
fer of $750,000 from the surplus account. 

Tri-State Casualty Insurance Company, Oklahoma City, 
Okla.: Increased from $50,000 to $250,000 through the sale of 
20,000 additional shares at $15 per share, par value $10, thus 
contributing $100,000 to surplus account. 


SURPLUS CONTRIBUTIONS 
Stock Fire Companies 


Illinois Fire Insurance Company, Chicago, Ill.: Additional 
surplus of $300,000 contributed on September 27. Company now 
is under control and management of Millers National Insurance 
Company, Chicago, III. 

Pacific National Fire Insurance Company, San Francisco, 
Cal.: Voluntary surplus contribution of $500,000 made by stock- 
holders on June 16. 


Pa. 





MONTHLY 


HE country’s fire loss record in 1939, as estimated 

by the National Board of Fire Underwriters, ex- 
ceeded the $300,000.000 level for the second consecu- 
tive year. The total fire losses for 1939 amounted to 
$313,498,840, an increase of $11,448,840 or approxi- 
mately 3.8% as compared with the total reported for 
the year 1938. 

An interesting feature of the estimated monthly loss 
record is the reductions reported during the last four 
months of the year 1939, which followed increases in 
each of the seven preceding months. December, 1939. 
fire losses alone showed a drop of almost $5,000 000 or 
141%4% as compared with the total reported in De- 
cember, 1938. Virtually the entire increase in 1939 is 
attributable to the experience during the second quarter 
of the year, when losses were $10,200,000 above those 
reported during the same period of 1938. 

Since 1933, when fire losses dropped to the then 
unprecedented total of $316,897,000, fire insurance com- 
panies have experienced one of the most successful 
underwriting periods in the history of the business. 
Subsequently for the four years ending 1937 annual 
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FIRE LOSSES 

fire losses were under $300,000,000, followed by two 
years with totals slightly above this figure. Despite 
the increase during 1939 fire losses remain highly favor- 
able, particularly in comparison with the experience 
prior to 1933. 

A comparative table of fire losses by quarterly periods 
for the past four years follows: 











1936 1937 1938 1939 

ne. ree $27,729,930 $25,069,895 $27,676,337 $27, 615,316 
February ........ 30,909,896 28,654,962 26,472,626 29,303,520 
A eee 29,177,406 29,319,029 29,050,968 30,682,168 
Total 3 months $87,817,232 $83,043,886 $83,199,931 $87,601,004 
CS eer ereerse 25,786,835 26,663,854 25,616,112 27,061,522 
| eens 21,479,380 21,437,739 22,917,577 27,031,700 
| ES eee 20,407,485 19,524,765 19,473,617 24,190,700 
Total 6 months .. $155,490,932 $150,670,244 $151,207,237 $165,884,926 
Ne cic chosiseed 22,357,020 19,812,485 20,434,688 22,468,304 
(  egeeteer 21,714,495 19,767,314 20,821,184 22,800,500 
September ....... 20,413,537 19,349,756 23,372,528 22,837, 250 
Paani 

Total 9 months .. $219,975,984 $209,599,799 $215,835,637 $233,990,980 
oS ee 20,439,136 21,097,670 24,797,624 24,300,500 
November ........ 22,808,497 23,849,673 28,658,695 27,248,160 
December ........ 30,133,628 30,172,952 32,758,044 27,959,200 





Pisthaoes 
Total 12 months $293,357,245 $284,720,094 $302,050,000 $313,498,840 
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Securities carried at $248,016.89 in the above statement Assets would be $6,49. 3,220.15 and the Surplus to Policy- 
tanooga, are deposited in various states as required by law. holders would be $i 7t56 1.03. 
7 GEO. Z. DAY, President A. J. COUCH, Vice-President S. C. KLINE, Secretary 
1a City, 
» sale of 
’ : ¢é 99 
10, thus TWO STANDARDS 
An unusual combination of financial strength 


: Community of interests and practical cooperation with agents 


| Standard Surety & Casualty Company 
a , of New York 








dditional } 
any now 
nsurance 











FINANCIAL STATEMENT JUNE 30, 1939 
by two | ASSETS LIABILITIES 
Despite \ Cash in Office and Banks................ $1,984,132.90 Ressouns far 
- favor- ll] Bonds (Amortized Values) Clete end 
rience | United States Government $585,788.73 é 
| State and Municipal... 854,397.40 Claim Expense ........ $1,855,949.71 
tail Railroad .........+0-0-5 150,933.05 Unearned Premiums .... 1,524,124.00 
periods I} Public Utilities .......... 213,978.34 ani anne 
I] Miscellaneous .......... 425,950.76  2,231,048.28 commissions ......-.... 8.804. 
1939 | onepeetians Other Liabilities ........ 100,000.00 $3,678,877.92 
7,615,316 j| Stocks (Market Values) 
19,303,520 EY 5.6 Ap -a0 nk eas% $388,146.25 
0,682, 168 eM Sc cvkcncccsse 226,621.85 614,768.10 IE «sy AG Koo ecdiavenn $1,000,000.00 
7,601,004 | . —— re ee 1|,084,891.69 
: i Premiums in Course of Collection (not 
7,061.5 | ME EMME cievencscbevssesadsasis 866,041.02 i i 
4,190,700 S cemormed laberest .......52..cccesesses 18,203.77 Surplus to Policyholders ............ 2,084,891 .69 
sce : NS 5 Svakes db sanhens eevee 49,575.54 
2, be poe TOTAL ADMITTED ASSETS .......... $5,763,769.61 
2,837,250 | On basis of June 30, 1939 market quotations for ail ss sia iecie sien ot deorned teas $5,763,769.61 
—__— i} Bonds and Stocks owned, the Total Admitted Assets | 
3,990,980 i would be increased to $5,888,482.89. *On the basis of June 30, 1939 market quotations for 
500 | Securities carried at ,288.87 in the above statement all Bonds and Stocks owned, the Surplus would be in- 
ner 160 | sre deposited, as required by law. creased to $1,209,604.97. 
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what | GEO. z. DAY, President JOHN F. NUBEL, Vice-Pres. CHARLES E. HEATH, Vice-Pres. and Sec. 
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POSITIONS WANTED 


CASUALTY 


Position wanted as payroll auditor by young 
man with ten _— auditing and inspection ex- 
perience. C-313. 


Position wanted as payroll auditor by young 
man with multiple line company experience. 
University graduate, single and willing to 
travel. C314. 


Position wanted in claim, legal or adjustment 
department of insurance ay by young col- 
lege graduate with independent adjusting and 
attorney experience. C-315. 


Position wanted as payroll auditor or auditor 
and insp by applicant with experience on 
workmen’s compensation, liability, O.L. & T., 
elevator, product liability, burglary, contractors 
and plate glass insurance. ollege graduate, 
married, prefers middle west or west coast 
territory. C-316. 





Position desired as manager of general agency 
operating in Ohio, Michigan, or Indiana. No 
objection to traveling. ge 32; married; six 
years’ experience as solicitor. €-319. 


Adjuster, eighteen years’ experience, desires 
position in Chicago territory. No objection to 
traveling. Married. C-320. 


Adjuster desires position. Four years’ ex- 
perience investigating and adjusting workmen’s 
compensation. ne year managerial experience. 
Legal poapeens nows Compensation Law. 
Age 40. eneral knowledge of Casualty Ad- 
justing. Salary second consideration. C-321. 


Casualty man available, successful back- 
ground, several years managerial experience 
prominent company. Qualified in all phases of 
organization and production work, underwriting, 
personnel matters, etc. Will travel. Al refer- 
ences. C-322. 


Position wanted by experienced auditor and 
accountant, preferably in middle west. C-308. 


Position desired in actuarial or statistical de- 
partment of life or ae 2 company. Age 
twenty-one. B.A. Degree. ajor in mathe- 
ay M.A. Degree in Actuarial Mathematics. 


Position desired as special agent. Insurance 
experience covers sixteen years. Three years 
law school. No objection to traveling. C-324. 


Position wanted in casualty-surety production, 
underwriting or accounting by widely experi- 
erent applicant with reinsurance background. 


Industrial and safety engineer with special 
qualifications for work on unusual or difficult 
business; university education; experienced gen- 
eral manufacturing, construction, chemicals & 
dyes, oil, transportation including air, quarries, 
etc.; ' oe references; location not restricted. 
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The individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this space as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 











Young man, 29, desires position in investment 
department of fire or casualty company. Sound 
knowledge of intrinsic values and institutional 
investment problems. Seven years rounded ex- 
ek wma with leading New York investment 
anking firms. College graduate. Location not 
restricted. C-329. 


Young man, 29, desires position as safety en- 
gineer. Six years’ experience with well estab- 
ae companies. Eastern territory preferred. 


Position desired by middle-aged man as claim 
investigator, adjuster, or branch manager. Busi- 
ness college training, one year medical. No 
objection to traveling. Thirteen years’ experi- 
ence. C-326. 


Young man, single, twenty-five years old, three 
years college work, now attending evening law 
school, seeks position as claim adjuster. No 
a. to traveling. Salary desired nominal. 


Field or office position desired by widely ex- 
perienced casualty-surety special agent. Ac- 
uainted with territory of eastern United States 
through agency field work; also traveled every 
state in the Union and all Provinces of Canada. 
Middle age, married; active and excellent health; 
willing to prove ability before regularly em- 
ployed; locate anywhere. C-331. 


Position wanted as underwriter or special 
agent. Fifteen years’ experience all casualty 
lines. Legal training. Qualified in organiza- 
tion details. Will travel. C-334 


Position wanted in legal department of casu- 
alty company by young, unmarried law school 
graduate with no objection to traveling. C-335 


Position desired as special agent by young un- 
married man. Fifteen years’ experience. No 
objection to travel. C-336. 


FIRE 


Young man, 40, married, with about 18 
years’ experience as an accountant desires con- 
nection with a fire insurance company, prefer. 
ably in or around Chicago. Very good refer. 
ences. F-147. 


Young man, 28, desires connection as fire 
underwriter or special agent. Has had about 
five years’ experience in underwriting capacities 
with various fire insurance companies. No ob 
ar to traveling. Very good references. 

-148, 


Young man, 33, desires position as automo- 
bile underwriter or assistant manager of under- 
writing department. Has had about 9 years’ 
experience with Middle-Western fire insurance 
company. Very good references. F-149, 


Position desired as state agent or in sales 
promotion work by young man with three years’ 
experience in these capacities. No objection to 
traveling. Very good references. F-150. 


Well recommended young man, college grad- 
wate, 3% years’ experience with prominent 
marine concern, seeks connection as assistant 
manager of inland marine department. F-151. 


Accountant, New York territory, four years’ 
life experience, six eral; age 33, married, two 
children; very good references. F-152. 


Assistant examiner (29) having had 12 years’ 
fire insurance underwriting experience desires 
to switch into insurance sales prometion field. 
Has ability to originate and develop sales aids. 
5 =n to traveling. Very g references. 


Fully qualified agency producer and fire in- 
surance underwriter with general agency and 
many years of field experience desires position, 
preferably in an executive capacity. tion 
immaterial, but would be particularly valuable 
in the East or Middle West where an extensive 
paene acquaintance is enjoyed. Applicant 

$s country-wide experience in the field and ex- 
cellent references. F-154. 


Young man, 36, desires position as auditor, 
accountant or assistant chief accountant. Has 
had about thirteen years’ experience in these 
capacities with large fire and casualty insurance 
organization. Would prefer position in New 
id Metropolitan area. Excellent references. 

+155. 


Position desired as agency manager or special 
agent for fire or casualty company. Has had 
many years of insurance experience and is 
familiar with all phases of the business. Good 
references. F-156. 


Experienced investment man, exceptional 
qualifications for security analysis work. Sound 
knowledge of intrinsic values and institutional 
investment problems. Seven years rounded ex: 
pase with leading New York investment 
anking firms. College graduate. Location not 
restricted. F-157. 


Young man, 32, seeks connection with estab- 
lished agency or brokerage concern offering 
future progress. Has had 12 years’ sound ex: 
perience handling general casualty lines for 
large New York Ca dhecnne house. No objection 
to traveling but prefers New York or vicinity. 
Excellent references, F-160. 
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STATEMENT— DECEMBER 31, 1939 
ADMITTED ASSETS 
FIRE Cash in Banks and Trust Companies ..... $ 15,295,880.95 
United States Government Bonds ....... 10,753,105.49 
‘ All other Bonds and Stocks .......... 86,911,891.37 
First Mortgage Loans ............... 300,000.00 
Premiums uncollected, less than 90 days due. . 8,353,236.18 
AUTOMOBILE Reinsurance Recoverable on Paid Losses ... —_1,021,060.43 
Other Admitted Assets ............. 420,923.52 
$123,056,097.94 
MARINE LIABILITIES 

Capital Stock (3,000,000 Shares @$5 Par Value Each) . . § 15,000,000.00 
Reserve for Unearned Premiums ........ 48,121,615.00 
EE ee ee 6,190,596.00 
and Allied Lines SE ee ee ee 2,350,000.00 
Reserve for Miscellaneous Accounts ...... 848,768.58 
Funds Held under Reinsurance Treaties . 173,600.52 
ee ee 50,371,517.84 
of Insurance $123,056,097.94 

NOTE: In di with | Department requirements— 


ees 








Bonds are valued on amortized basis. 


Insurance stocks of affiliated companies are carried on basis of pro-rata share of 
Capital and Surplus. All other securities at Market valuations. 


Securities carried at $3,130,503.00 and cash $50,000.00 in the above Statement are 


regulatory authorities. 





ited as qui d by 


r 





Strength «» Reputation «» Service 


a 





a 











American Equitable Assurance Company of New York 


Organized 1918 Capital $1,000,000.00 
* 


Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 
e 


| 
| 
| 
| Knickerbocker Insurance Company of New York 
Organized 1913 Capital $1,000,000.00 
| * 
| Merchants and Manufacturers Insurance Company 
Organized 1849 of New York Capital $1,000,000.00 
| ° 
| New York Fire Insurance Company 
Incorporated 1832 Capital $1,000,000.00 
| e 

United States Fire Department 


Switzerland General Insurance Company, Ltd. 
Zurich, Switzerland Established 1869 





Losses paid exceed 
Two Hundred and Fifty Million Dollars 


Corroon & Reynolds 


Incorporated 
92 William Street Insurance Underwriters New York 
MANAGER 
* 
— DEPARTMENTS — 
CHICAGO SAN FRANCISCO PHILADELPHIA 
PITTSBURGH KANSAS CITY MONTREAL 
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AMERICAN Insurance Company, 
Newark, N. J. 


Robe Bird Retired 


Effective as of February Ist, Robe Bird retired as vice-presi- 
dent and manager of this company’s western department at 
Rockford, Ill., in order to devote his time to his own personal 
affairs. Since that date the management of the western depart- 
ment has been vested in Frederick W. Doremus and those who 
have been associated with him at Rockford. 

Mr. Bird’s career in the fire insurance business covers a 
period of almost four decades. He joined the local agency of 
H. B. Hobbins at Madison, Wis., in 1902, later becoming Wis- 
consin Special Agent for the New York Underwriters Insurance 
Company. He remained with the latter company until 1919 when 
he resigned to become vice-president of the Milwaukee Me- 
chanics Insurance Company. He joined the American as 
assistant manager at Rockford on January 1, 1929, and was 
made manager in September, 1931. On March 26, 1936, he was 
elevated to the position of vice-president and manager. 

Mr. Doremus spent the early years of his insurance career 
with the Home Office of the company, commencing in 1913. 
He became president of the Sylvania Insurance Company of 
Pennsylvania in May, 1924, and returned to the American on 
January 1, 1928. In October of 1938 he left his official position 
as secretary to become associate manager at Rockford. 


AMERICAN MOTORISTS Fire Insurance Company, 
Chicago, Ill. 


Organization Completed 


This new stock fire insurance company, which was incorpo- 

rated by interests identified with James S. Kemper and Company 
in May, 1938, received its license from the Illinois Insurance 
Department on December 14, of last year, and a week later it 
secured a license from the New York Insurance Department. 
Formed with a paid-in capital of $200,000 and contributed surplus 
of $110,000, the company will act as a running mate to the 
American Motorists Insurance Company, a stock casualty com- 
pany managed by the Kemper interests. 
_ When the company was incorporated almost two years ago, 
it was reported that acceptance of business would be confined to 
automobile fire and theft coverages under joint automobile 
policies issued in conjunction with the American Motorists In- 
surance Company. However, it is now expected that the com- 
pany also will write a general fire business. 

While no announcement has been made as yet by the man- 
agement regarding the territory in which the new company 
will operate, it is generally expected that the company ultimately 
will be licensed in all States where the American Motorists 
Insurance Company operates. At the present time licenses have 
been secured only from the States of Illinois and New York. 


ATLANTIC MUTUAL Insurance Company, 
New York, N. Y. 


Scrip Redeemed 


The Atlantic Mutual Insurance Company on January 2, 1940 
redeemed the last of 94 series of scrip issued over a period of 
nearly 100 years in the total amount of $121,848,470. The 
certificates of profit,” as the scrip was officially designated, 
were first issued in 1844 and have regularly paid 6 per cent 
interest. Although little known to the general public, Atlantic 
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scrip has for five generations enjoyed a high investment rating 
among banks, estates and individual investors. For many years 
a regular market was provided for it through scrip brokers 
and investment houses. 

The origin of Atlantic scrip was based on a condition of the 
company’s organization in 1842 that no profit could be returned 
to its policyholders until $1,000,000 of surplus had been ac- 
cumulated for the protection of its insured. This, however, 
did not prevent the company from declaring dividends, only 
from paying them. These dividend declarations represented 
the company’s promise to pay to policyholders their share of 
profits in whole or in part, at an indefinite time in the future 
as the success of the company permitted. 

In the last century some 40 mutual insurance companies 
located in Atlantic seaboard cities issued “certificates of profit” 
but this practice gradually disappeared until Atlantic was left 
as. the only surviving company with outstanding certificates of 
this type. Atlantic’s surplus to policyholders has long been 
ample to permit immediate payment of dividends in cash and 
from now on all its dividends will be paid on a cash basis. 

The Board of Trustees of the company early last month 
appointed Roy E. Carr as Vice President in charge of business 
production activities. Also announced was the election of Clar- 
ence G. Michalis, chairman of the executive committee of the 
Seamen’s Bank for Savings, as a trustee. 

Mr. Carr joined the Atlantic Mutual in March 1934 and 
became Manager of its Boston Office in 1935. He returned to 
New York in 1938 to take over the production work in the field 
outside the Metropolitan Area. In his new position he will 
assume charge of all the production activities of the company. 


CENTRAL MANUFACTURERS MUTUAL 
Insurance Company, Van Wert, Ohio 


C. M. Purmont Retired 


Retirement of C. M. Purmort as president of the Central 
Manufacturers and Ohio Underwriters Mutual Fire Insurance 
Companies of Van Wert, Ohio, was announced at a board of 
directors’ meeting of those companies held December 29, 1939. 
The retirement was in the regular course of events under the 
pension plan of the companies, which had been in effect since 
1930. Mr. Purmort, however, will continue as a director and 
member of the executive committee. 

Mr. Purmort joined the Central Manufacturers in 1892 and 
had represented the company in all capacities as agent, employee 
and executive. When he became associated with the company 
it had assets of $49,948 and surplus of $31,930. During his long 
tenure with the company it has grown to one of the leading 
mutual institutions in the country, with present assets in excess 
of $7,000,000. 

Upon the retirement of Mr. C. M. Purmort, directors elected 
the following officers for the Central Manufacturers Mutual :— 
President, L. G. Purmort ; vice-presidents, G. A. Berger, James 
S. Kemper and F. W. Purmort; and secretary-treasurer, Paul 
W. Purmort. 

Concurrently the following executive appointments were 
made :—Assistant secretaries, H. A. Kern, R. E. Nelson, W. E. 
Shackley and Denton R. Stetler; assistant treasurer, G. D. 
Borchers ; and counsel, M. L. Landis. 
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HOTEL LENOX, BUFFALO, N. Y. 


The management announces the completion 
of its two year rehabilitation program. 
Decorations, furniture, tile baths, each with 
tub and shower, elevators, Bar Lounge and 
Dining Rooms—all are complete now—noth- 
ing has been overlooked. 


Hotel Lenox, 140 North Street at Delaware 
Avenue, truly offers the most beautiful and 
comfortable rooms in Buffalo. Strategically 
located for business and _ transportation. 
Known for excellent meals at moderate 
prices. 





REASONABLE RATES: 
Single $2.00 to $3.50 Double $3.00 to $6.00 
Special rates for groups and families 


Official AAA Road Map and hotel folder with map of 
downtown Buffalo free on request 


Clarence A. Miner, President 


OTEL LENO 


NORTH ST wear DELAWARE 


BUFFALO, N.Y. 
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CONTINENTAL Insurance Company, 
New York, N. Y. 


1939 Statement 


The eighty-seventh annual statement of this company as of 
December 31, 1939, which was recently released, reflects sizable 
increases in both asset and surplus positions. The statement 
reveals total admitted assets, on the basis of market values for 
all securities of $98,675,042 compared with $95,363,645 a year 
ago, while policyholders’ surplus now amounts to $72,032,537 
as compared with $68,297,858 on December 31, 1938. The cur- 
rent liquidating value of the company’s shares, excluding equi- 
ties in affiliated companies, now is $39.95 each, a gain of almost 
$2.00 for the year. 

Underwriting operations in 1939 were — satisfactory, 
although slightly less favorable than reported in 1938. Premium 
volume amounted to $19,046,775, a drop of 1.6% for the year. 
Losses incurred totaled $8, 697, 060 or 45.5% of earned premiums, 
while expenses incurred were $8,818,086 or 46.3% of written 
premiums. The statutory underwriting gain for the year 
amounted to $1,543,404. After adjustment for the decrease in 
unearned premium equity, underwriting earnings were equal to 
$.76 per share as compared with $.90 per share in 1938. 

Investment operations for the year also were satisfactory, 
Net investment income amounted to $4,121,163 or $2.06 per 
share as compared with 1938 income of $3,603,058 or $1.80 per 
share. The net increase in market value of security holdings 
in 1939 was $2,074,462. During the year the company declared 
dividends to stockholders aggregating $2.00 per share, an in- 
crease of $.20 over the 1938 scale. 

A comparative financial balance sheet of the company as of 
December 31, 1939 and December 31, 1938, follows : 


ADMITTED ASSETS 
Dec. 31, 1939 Dec. 31, 1938 





*Bonds and stocks ............. $89,529,873 $87,503,900 
0 ONE re eee ra 950,255 1,684,688 
EF eco taie 1o siae Giw ia lace dB -apeebonosc4 6,268,255 4,615,116 
Ee ee homer re 2,435,429 2,379,123 
Accrued interest and rents ...... 257,403 258,251 

Total Admitted Assets $99,441,215 $96,441,078 


* Valuations on basis approved by National Association of 
Insurance Commissioners. 


LIABILITIES 
Dec. 31, 1939 Dec. 31, 1938 





Unearned premiums ............ $19,678,873 $19,726,149 
Net unpaid claims .............. 3,178,142 3,065,092 
Dividends to stockholders ...... 2,400,000 2,000,000 
Taxes and expenses ........... 1,242,000 1,358,000 
Building depreciation reserve .. _—........... 688,114 
Miscellaneous liabilities ......... 143,491 228,432 
7Contingency reserve .......... 766,172 1,077,433 

Total Liabilities ............ $27,408,678 $28,143,220 


NE IIE yo wcinsisios 0:6 ocsct:s oie 5,000,000 5,000,000 








oe Serer ree 66 ,076,028 62,314,404 
Voluntary reserve .............. 956,509 983,454 
+Policyholders’ surplus ......... "$72,032,537 $68,297,858 

SE OTC $99,441,215 $96,441,078 


t Reserve established to adjust surplus to reflect actual year- 
end market quotations for all securities. 


CORROON & REYNOLDS Group, 
New York, N. Y. 


Regular Dividends 


The boards of directors of the various members of the Cor- 
roon & Reynolds group at meetings held last month declared 
the regular quarterly dividends on their respective capital stocks 
The dividends of the individual companies together with dates 
of record and payment are as follows: 
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Amount Stockholders Date 


Per Share of Record Paid 
American Equitable .... $25 Q 1/18/40 1/25/40 
Globe & Republic ...... 12%0 1/20/40 1/30/40 
Knickerbocker .......... 121%4Q 1/18/40 1/25/40 
Merchants & Mfrs. ..... 10 Q 1/20/40 1/30/40 
New York Fire ........ 20 Q 1/24/40 1/31/40 


FIDELITY-PHENIX Fire Insurance Company, 
New York, N. Y. 


Annual Statement 


The annual statement of this company as of December 31, 
1939, revealed total admitted assets, on the basis of market 
values for all securities, of $77,188,660 and Pt yey sur- 
plus, including voluntary reserve, of $56,074,301, both items 
reflecting sizable increases for the year. Comparable figures 
at the close of the year 1938 were $74,867,759 and $53,264,448 
respectively, while on December 31, 1937, assets were $66,428,414 
and policyholders’ surplus was $44,908,350. Liquidating value 
of the company’s shares, excluding equities in affiliated com- 
oe $41.50 on December 31, 1939 and $39.63 on December 
31, , 

The company’s underwriting operations in 1939 produced a 
statutory gain of $904,169, a slight drop from that reported in 
1938. Net premium volume for the year amounted to $15,545,- 
893, a drop of approximately one-half of one per cent as com- 


‘pared with the previous year. Losses incurred for the year 


amounted to $7,454,480 or 47.9% of earned premiums, while 
expenses incurred were $7,164,838 or 46.1% of written pre- 
miums. Net underwriting earnings for the year equalled $.60 
per share compared with $.67 per share reported in 1938. 

The company’s investment operations during 1939 were favor- 
able. Net investment income amounted to $3,300,906 or $2.20 

r share as compared with $2,812,616 or $1.87 per share in 1938. 
Yet increase in the market value of securities for the year was 
$1,470,921, while net profit on sales of securities was $92,013. 
During the year 1939 the company raised its dividend rate to 
stockholders from $1.80 to $2.00 per share. 

A comparative financial balance sheet of the company as of 
December 31, 1939 and December 31, 1938, follows: 


ADMITTED ASSETS 
Dec. 31, 1939 Dec. 31, 1938 





*Bonds and stocks ............. $70,014,060 $68,325,239 
Seen ere 944,279 1,654,688 
a all ee 5,218,634 4,127,517 
RT ir erainccincins we d0%. neo 1,647,224 1,721,270 
Accrued interest and rents....... 168,384 168,828 

Total Admitted Assets...... $77,992,581 $75,997,542 


* Valuations on basis approved by National Association of 
Insurance Commissioners. 


LIABILITIES 
Dec. 31, 1939 Dec. 31, 1938 











Unearned Ce $15,451,216 $15,466,927 
Net unpaid claims ............. 2,818,461 2,813,457 
Dividends to stockholders ...... 1,800,000 1,500,000 
Taxes and expenses ............ 964,000 ’ 
Bldg. depreciation reserve ...... 0. ees 665,424 
Miscellaneous liabilities ........ 80,682 167,503 
tContingency reserve ........... 803,921 1,129,783 
Total pe ere $21,918,280 $22,733,094 
MIME OO ci ccodscccoscee 3,750,000 3,750,000 
ED, Bs Gio. w.ndd aiindneas 51,504,983 48,647,375 
Voluntary reserve ............0. 819,318 867,073 
tPolicyholders’ surplus ......... $56,074,301 $53,264,448 
ER AT SR gee eee ree $77,992,581 $75,997,542 


+ Reserve established to adjust surplus to reflect actual year- 
end market quotations for all securities. 
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MARKEL’S 
NEW 1940 HANDY TABLE FOR APPRAISING 
NOW READY 


ABOUT 
VALUES? 





Can YOU give—instantly—the replace- 
ment value, the depreciation or the insur- 
able value of any type of building risk? 


With MARKEL’S HANDY TABLE you can 
figure—on the spot—the replacement 
value of fireproof, brick or frame build- 
ings. You can convert building costs to 
today's values and deduct depreciation. 
Even if original costs are not known, you 
can determine the present insuring value, 
accurately and instantly! 


A vital necessity for local, state and spe- 
cial agents, examiners or companies. Or- 
der YOUR copies today! PRICES: $1.00 
each. Reduced prices quoted on quanti- 
ties of 10 or more. 


ID ciicingcccemerninen 

Please forward __.___________ of your 1940 HANDY TABLES 
at once to— 

ee eee ae 

TIE hinccincieeine tad Ee ae EE RL ee oe ee 

il SS as aoe ane aoe | Re oe eereaee 


H. R. MARKEL 


427 Dixie Terminal Bldg. CINCINNATI, OHIO 
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FOREIGN TRADE 


Ix 1859 American Clipper Ships sailed the 
seven seas with cargo from our farms and 
fields and forests. Banking and financing 
were principally in the hands of foreign in- 
stitutions; most of the marine insurance was 
placed with foreign companies. The miracles 
to be wrought by steam, electricity and 
chemistry were far in the future. 





Topay the United States 
yearly dollar exports exceed 
three billion; imports ap- 
proach two billion. The Amer- 
ican foreign trader has superb 
American banking, shipping 
and insurance facilities at his 
disposal. The domestic ma-“/ 
rine insurance market gives 
the security of dollar assets 
to exporters and importers. 
For twenty years our organization has given American Indus- 
try this security, together with sound underwriting and a 
world-circling loss service. 





MIARINE OFFICE 
OF 


AMERICA 


116 JOHN STREET NEW YORK 
CHICAGO * NEW ORLEANS * SAN FRANCISCO * SEATTLE 


ATLANTA BALTIMORE BOSTON CLEVELAND 
DALLAS DETROIT HARTFORD HOUSTON LOS ANGELES 
PHILADELPHIA PITTSBURGH ST.LOUIS STOCKTON SYRACUSE 





All Classes of Ocean and Inland Marine Insurance 





FIREMAN'S FUND Group, 


San Francisco, Cal. 
Charles C. Hannah Advanced 


Charles C. Hannah has been elected first vice-president and 
a member of the board of directors of the Fireman’s Fund 
Insurance Company and of its affiliates, Home Fire & Marine 
Insurance Company, Occidental Insurance Company, Fireman’s 
Fund Indemnity Company and Occidental Indemnity Company. 
Mr. Hannah in his new capacity succeeds Edward T. Cairns, 
who retired effective December 31st. 

Mr. Hannah has had a long career in the insurance business. 
He was associated with the North British & Mercantile In- 
surance Company for many years prior to entering the service 
of the Fireman’s Fund as assistant manager of its eastern de- 
partment in Boston in February, 1922. Six years later he was 
made manager of that department. In August, 1937, Mr. Hannah 
was elected second vice-president, retaining the managership of 
the eastern department until October, 1938, when he assumed 
administrative duties at the head office in San Francisco. 


GLOBE AND RUTGERS Fire Insurance Company, 
New York, N. Y. 


John C. Jay Resigned 


John C. Jay, former partner of J. & W. Seligman & Com- 
pany and chairman of the executive committee of the Globe 
and Rutgers Fire Insurance Company since its release from 
rehabilitation in December, 1934, severed his connection with 
-the latter company effective January 10th, to accept the presi- 
dency of the Fifth Avenue Bank of New York. Mr. Jay also 
resigned as chairman of the executive committee of the Ameri- 
can Home Fire Assurance Company and as director of the 
Insurance Company of the State of Pennsylvania, two affiliated 
companies of the Globe and Rutgers Fire Insurance Company. 
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STAFF ADVANCEMENTS 


George C. Bowers, who has been comptroller of the company 
recently was elected a vice-president and treasurer, and Max 
Debrovner was elected secretary. Mr. Debrovner will use the 
title “Financial Secretary.” 


THE HOME Insurance Company, 
New York, N. Y. 


Year-End Statement 


The annual statement of this company, reflecting its financial 
condition as of December 31, 1939, was released by the manage- 
ment late last month. Prepared in accordance with Insurance 
Department requirements, namely, amortized values for bonds, 
book values for insurance stocks and market values for all 
other securities, the statement showed total admitted assets of 
$123,056,098, a gain of $5,251,684 for the year. After providing 
for all liabilities the statement showed policyholders’ surplus 
of $65,371,518, a slight drop as compared with policyholders’ 
surplus of $65,466,465 reported on December 31, 1938. The 
liquidating value of the shares on the basis of the foregoing 
figures was $28.21 each on December 31, 1939, which compares 
with $27.63 per share reported the previous year. 

The small drop in the policyholders’ surplus was occasioned 
entirely by the substantial increase in unearned premium lia- 
bility, which rose from $43,558,406 on December 31, 1938, to 
$48,121,615 on December 31, 1939, occasioned by the sharp rise 
in premium volume. Detailed figures for the full year are not 
yet available but results for the first half reflected a rise in 
volume of better than $5,000,000, of which 60% represented 
automobile business and 40% fire, marine and allied lines. 

The company, during the year 1939, added substantially to 
its cash and United States Government bonds. Such holdings 
now amount to $26,048,987 as compared with $21,746,454 on 
December 31, 1938, and are equal to about 45% of its total 
reported liabilities. 

Recently the board of directors of the company adopted a 
resolution changing the dates of declaration and payment of 
dividends from a quarterly to a semi-annual basis. The first 
dividend on the new basis was declared on January 15th, and 
comprised a semi-annual dividend of $.60 plus $.20 extra. These 
dividends were paid on February 1st to stockholders of record 
January 15th. 

A brief comparative statement of assets and liabilities at the 
close of the years 1939 and 1938 appears hereafter. 


ADMITTED ASSETS 











Dec. 31, 1939 Dec. 31, 1938 
NN eis ba anh Sane eae ia $15,295,881 $12,053,210 
U. S. Government bonds ........ 10,753,106 9,693,244 
Other bonds and stocks ........ 86,911,891 87,847,548 
First mortgage loans ........... ! ere 
Premiums uncollected .......... 8,353,236 6,908,581 
Reinsurance recoverable ........ 1,021,060 1,016,397 
Other admitted assets .......... 420,924 285,434 
Total Admitted Assets ...... $123,056,098  $117,804,414 
LIABILITIES 
Dec. 31,1939 Dec. 31, 1938 
Unearned premiums ............ $48,121,615 $43,558,406 
ee See 6,190,596 5,914,743 
Reserve for taxes .............. 2,350,000 2,650,000 
Miscellaneous accounts ......... 848,769 150,000 
Treaty reinsurance funds ....... 173,600 64,800 
DUM LAGREIED oe wos cise $57,684,580 $52,337,949 
IN 15,000,000 15,000,000 
Net surplus ...............00005 50,371,518 50,466,465 
I csr ova Geeta $123,056,098  $117,804,414 
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INSURANCE COMPANY OF NORTH AMERICA, 
Philadelphia, Pa. 


Western Department Changes 


In the interest of a more complete and comprehensive service 
to agents and the policyholders whom they serve, the North 
America Group of Companies has decided to make certain 
changes in its business development program. 

The functions of the western department are to be distributed 
to a series of service offices, each advantageously located in its 
territory, staffed with men skilled and experienced in each of 
the major branches of insurance, to wit: fire, automobile, marine 
and casualty; thus placing all facilities of the organization 
within easy reach of our agents in their respective localities. 

This will at the same time entail the transfer of the under- 
writing and accounts departments to the head office at Phila- 
delphia, where agents will eventually report business. W. P. 
Robertson, General Manager at Chicago for the North America 
Companies, has announced agents will be notified of this portion 
of the change well in advance of the effective date. During the 
interim there will be no change in existing relationship with 
the Western Department at Chicago. 

Some of the departmental employees are to be transferred 
to Philadelphia. Others will continue in Chicago to efficiently 
staff the Chicago Service Office. The remainder will be accorded 
most generous consideration in the form of severance allowance. 


INSURANCE COMPANY OF THE STATE OF 
PENNSYLVANIA, 
Philadelphia, Pa. 


New Director—Staff Advancements 


At the annual meeting of this company, held last month, 
Richard L. Austin was elected a director succeeding John C 
Jay who resigned to accept the presidency of the Fifth Avenue 
Bank, New York, N. Y. Mr. Austin was formerly chairman 
and Federal Reserve agent of the Federal Reserve Bank of 
Philadelphia. Robert V. White, president of Lehigh Coal and 
Navigation Company, who was elected to the board last year, 
was re-elected for a full term. Other directors also were re- 
elected. 

At the organization meeting of the board the officers were 
re-elected with the following changes :—Assistant Secretary 
Elmer Van Dusen was elected secretary and takes the place of 
J. H. Gifford who has been appointed secretary emeritus. Also 
Walter E. Chase was elected an assistant secretary. 


MIDWESTERN FIRE & MARINE Insurance Company, 
St. Louis, Mo. 


Licensed 


Certificate of authority to transact business was granted on 
December 11, 1939, by the Insurance Department of the State 
of Missouri to the Midwestern Fire & Marine Insurance Com- 
pany, formed with paid-in capital of $200,000 and contributed 
surplus of $100,000. Incorporated by interests identified with 
the prominent law firm of Jones, Hocker, Gladney & Grand of 
St. Louis, the company is said to be sponsored and controlled 
by the Securities Investment Company of St. Louis, a finance 

rm, 

The company did not commence active operations until after 
the first of the year. Authorized to write fire and allied lines 
of insurance, the company, it is understood, plans to specialize 
i automobile insurance finance business. The management, 
arene, has made no public announcement on underwriting 
policy, 
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INCORPORATED 1799 


PROVIDENCE 
WASHINGTON 
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PROVIDENCE, R. I. 


INCORPORATED 1928 
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PROVIDENCE, R. I. 


Organized and Owned by the 
Providence Washington Insurance Co. 
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following classes of Insurance: 


FIRE—TORNADO 


OCEAN AND INLAND MARINE 


AND THEIR ALLIED LINES 


AUTOMOBILE — FIRE, THEFT 


AND COLLISION 














POWER 
LINES POR 


40 


YOUR “POWER” LINES 
FOR 1940 are the variety of 
Inland Marine and Special 
Lines we write. Explore the 
new fields of premiums into 
which these lines lead. En- 


ergize your 1940 production 
with the aid of our “Source 


Chart of Inland Marine 
Prospects.” Write for your 


copy! 


In developing Inland Ma- 
rine and Special Lines lo- 
cally, you are assured of the 
fullest cooperation by this 
office and our fieldmen. 
Your inquiries about and 
use of our specialized facil- 
ities are invited. 


NORTH BRITISH 


& MERCANTILE 
INSURANCE 
COMPANY, Ltd. 








MUTUAL FIRE INSURANCE COMPANY 
of Chester County, Coatesville, Pa. 


100th Annual Statement 


ASSETS, JANUARY 1, 1940 


a! ee $103,930.10 
Sew eeNE BORING og ok vcisike ec dcctccesi 102,001.55 
*Oiber Ea ceca 5.5, ei8'c Schaiee shar 2s Ais 96,233.75 
te oi occ sciicinke maka awa teeken 55,925.00 
RS ica thd athe d 6 aad an een 5,400.00 
Premiums due, not over 90 days .............. 37,416.53 
ee are 2 walideua ia P44 a-ak de aloe keel 75,000.00 
NE 5 og assy a eigpacetie esas athe’ pnaere sna 1,162.00 
$477,068.93 


LIABILITIES, JANUARY 1, 1940 


Reserve for losses in process of adjustment.... $6,150.12 
Reserve for taxes, bills and accrued expenses.... 9,000.00 
Voluntary reserve for unearned premiums...... 211,918.81 
| RE IAS aL cect Ye I 250,000.00 

$477,068.93 


* Market value December 30, 1939. 


This company, which was incorporated by a special act of 
the Pennsylvania Legislature on April 21st, 1940, celebrates 
this year its 100th anniversary. The business of the company 
is almost entirely confined to territory within 100 miles of its 
Home Office in Coatesville, Pa. It issues policies limiting the 
assessment liability of members to an amount not to exceed 
the premium paid. During its almost century of operation it has 
paid $7,426,036.12 in net losses, without ever levying any assess- 
ment upon policyholders. 

Operations during the year 1939 were highly profitable. While 
the company’s agency force remained approximately the same, 
the premium volume advanced about 5% during the year. Losses 
incurred plus adjusting expenses for the year were 25% of the 
net premiums written, which compares very favorably with the 
all-time record ratio of 234% reported in 1938. 

The company enjoys a strong financial position. Although 
not required by law to establish a reserve for unearned pre- 
miums, the company has voluntarily provided a reserve of $211,- 
919 to cover this liability. This sum, we estimate, is equivalent 
to approximately 80% of the full reserve computed under the 
New York Standard basis. At the close of the year 1939, the 
company had cash and United States Government bonds totaling 
$205,932, which is sufficient to pay about three normal years’ 
losses. 


MUTUAL REINSURANCE Bureau, 
Belvidere, Ill. 


New Member 


Effective January 1, 1940, the Lumbermen’s Mutual Insurance 
Company of Mansfield, Ohio, was admitted as an accepting 
member of the Mutual Reinsurance Bureau, an organization 
formed in 1921 for the purpose of furnishing reinsurance and 
service on fire and allied lines to mutual companies of the United 
States and North America. 

Full assuming membership of the Mutual Reinsurance Bu- 
reau now is as follows: 

Abington Mutual Fire Insurance Company, Abington, Mass. 

Berkshire Mutual Fire Insurance Company, Pittsfield, Mass. 

Farmers Alliance Insurance Company, McPherson, Kans. 

Indiana Lumbermen’s Mutual Insurance Co., Indianapolis. 

Lumbermen’s Mutual Insurance Company, Mansfield, Ohio. 

Millers Mutual Fire Insurance Association, Alton, II. 

Millers Mutual Fire Insurance Company, Fort Worth, Tex. 

National Mutual Insurance Company, Celina, Ohio. 

Western Millers Mutual Fire Insurance Company, Kansas 
City, Mo. 
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PARAMOUNT Fire Insurance Company, 
New York, N. Y. 


New Directors 


Stockholders of this company, at their annual meeting held 
January 15th elected Wilfred Kurth, Harold V. Smith and 
Mortimer E. Sprague, board chairman, president and vice- 
president respectively of The Home Insurance Company of New 
York, as directors for a period of three years. Also elected 
for the same term were Robert F. Rushin, The Home Insurance 
Company; Donald T. Pomeroy, Pomeroy Organization, Inc., 
Syracuse, N. Y.; Henry A. Carey, Henry A. Carey Co., Inc., 
Ithaca, N. Y.; Dean R. Hill of Hill Mortgage Corporation, 
Buffalo, N. Y.; and Boyle O. Rodes, W. H. Markham & Com- 
pany, St. Louis, Mo. 


The remaining members of the board of directors are as 
follows: Clinton E. Allen, Robert F. Beachy, James W. Collins, 
Silas G. Connett, William Eugene Harrington, Abraham Kaplan, 
Lawrence E, Mahan, Owen M. Murray, Ennis E. Murray, Syl- 
vanus B. Nye, Byron T. Shutz, Ray A. Thorne and W. Walter 
Williams. 


Following the stockholders’ meeting, the board of directors 
named Mortimer E. Sprague, vice-president of The Home, and 
Granville M. Semmes, of the Calumet Securities Corporation, 
Gary, Ind., vice-presidents of the company, and R. F. Rushin 
as secretary. Other officers of the company are chairman of 
the board, Owen M. Murray; president, Ennis E. Murrey; 
executive vice-president and secretary, Ray A. Thorne; vice- 
president Byron T. Shutz; vice-president and general counsel, 
Charles S. McCombs; treasurers, Matt N. Young and William 
L. McIntyre and secretary, John Van Dyke. 


PENNSYLVANIA INDEMNITY Fire Corporation, 
Philadelphia, Pa. 


Title Revised—Resources Enlarged 


Concurrent with the purchase of control of this company by 
the Commercial Credit Company, Baltimore, Md., which was 
announced in the January issue of this periodical, its title was 
revised to “Calvert Fire Insurance Company,” and additional 
resources of $2,000,000 were contributed. Of the new funds 
contributed $800,000 represented capital, which was increased 
from $200,000 to $1,000,000, and the balance represented surplus, 
ope | that item from about $300,000 to approximately $1,- 


_The company recently was admitted to membership in the 
National Automobile Underwriters Association. Under the 
sponsorship of its new interests, the company will specialize 
in the writing of automobile finance business. Whether other 
lines of business also will be transacted has not yet been 
decided upon by the management. The company presently is 
authorized to transact business in Pennsylvania, New York, 
Ohio, New Jersey, Delaware, Maryland, Virginia, West Vir- 
ginia and District of Columbia. 

The company’s official staff has been completely revised. The 
new officers are :—President, E. C. Wareheim; first vice-presi- 
dent, R. M. Banbury; secretary, E. E. Heaton; treasurer, G. A. 
Maxwell; and assistant secretary, D. E. Statter. 


The board of directors comprises R. M. Banbury, Charles P. 


Blinn, Jr., E. Clarence Miller, Homer Reed, D. E. Statter, E. C._ 


Wareheim and H. L. Wynegar. 


The acquisition of the Pennsylvania Indemnity Fire Corpora- 
tion marks another step in the expansion and diversification of 
the operations of Commercial Credit Company. In June, 1936, 
it acquired control of American Credit Indemnity Company of 
New York, with executive offices at St. Louis, Mo., which com- 


pany has for nearly fifty years specialized in writing credit: 


insurance. 
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APPLETON & COX, INC. 
ATTORNEY 


111 JOHN STREET 
NEW YORK 


Marine and Inland Insurance 


REPRESENTING 


Westchester Fire Insurance Company 
United States Fire Insurance Company 
The Tokio Marine and Fire Insurance Company, Ltd. 
The North River Insurance Company 
Empire State Insurance Company 
Royal Exchange Assurance 
Agricultural Insurance Company 
Western Assurance Company 
The Indemnity Marine Assurance Company, Ltd. 
Seaboard Fire & Marine Insurance Company 
The Century Insurance Company Limited 
The Pacific Coast Fire Insurance Company 


AGGREGATE ADMITTED ASSETS, 
OVER $150,000,000 


Losses settled promptly in all principal 
cities of the world 
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REPUBLIC Insurance Company, 
Dallas, Texas 


Finance Affiliate Formed 


Stockholders of this company, at a meeting held January 
25th, approved plans for the formation of a finance unit under 
the title “Allied Finance Company.” The formation of this new 
subsidiary was completed by the declaration of a special divi- 
dend of $2.50 per share or $500,000 by the Republic Insurance 
Company. This special dividend was paid to Fred A. Pierce, 
vice-president, and John Crawford and J. J. Abernethy, secre- 
taries of the company, as trustees for the benefit of stockholders. 

The resources of the Allied Finance Company of $500,000 
have been divided into capital stock $250,000, par value $5.00 per 
share, and surplus $250,000. Stockholders of the Republic will 
receive shares in the finance company in the ratio of one share 
for each four Republic shares held, or, at their option, a cash 
dividend of $2.50 per share. 

Organization of the financing unit followed the Republic 
Insurance Company’s entrance into the automobile field on 
January 1, 1940. For the present such business will be confined 
to the State of Texas only. As a large number of automobiles 
are purchased on time payment plans, with insurance generally 
following the financing, the management of the company deemed 
it advisable to have its own finance unit to assist its agency 
organization in soliciting and handling this business. 


RHODE ISLAND Insurance Company, 
Providence, R. |. 
Merchants Insurance Company Being Absorbed 


On January 3lst stockholders of the Rhode Island Insur- 
ance Company approved plans for merger with the Merchants 
Insurance Company. Meeting of stockholders of the Merchants 
held the same day was adjourned to February 5th. On Janu- 
ary 23rd, the act to permit the merger of the two corporations 
was passed by the General Assembly of the State of Rhode 
Island and signed by the Governor. 

Based on the actual market value of securities owned, the net 
surplus on October 31, 1939, of the Merchants Insurance Com- 
pany was $547,525, and of the Rhode Island Insurance Company 
was $502,805. Each corporation has a capital stock of $1,000,000 
represented by 200,000 shares of a par value of $5.00 per share. 

The merged company, with the title of Rhode Island Insurance 
Company, will have a capital stock of $1,000,000. Merger terms 
provide that stockholders of both companies will receive, for 
each one share held, one share of stock of the merged company, 
the par value of which will be $2.50 per share. Legislative ac- 
tion permits merger to become effective as of December 31, 1939. 

The results of the reinsurance of the business of the Merchants 
Insurance Company as of December 1, 1939, and subsequently a 
portion of the business of the Rhode Island Insurance Company 
with the Globe and Rutgers Fire Insurance Company in prepa- 
ration for the development of business believed to be more de- 
sirable has improved the financial position of both carriers 
through reduction of liability by release of unearned premium 
reserves. It has been estimated that because of these develop- 
ments the Rhode Island Insurance Company’s financial statement 
as of December 31, 1939, giving effect to the merger, will show 
capital of $1,000,000 and net surplus at around $2,500,000. 

The underwriting management of the Rhode Island Insurance 
Company is now under the direction of Stewart B. Hopps. 
Largely instrumental in the spectacular development of the 
United States branch of the Pearl Assurance Company, Ltd., 
Mr. Hopps joined the Rhode Island in December, 1939, as a 
member of the board of directors and a member of the com- 
pany’s executive committee. 

During the past two months there have been many changes 
in the underwriting organization of the Rhode Island Insurance 
Company, made for the purpose of developing business in larger 
cities and in other territories where business has been generally 
profitable. The company has named Alan H. Bonito & Com- 
pany, Inc., of New York City as United States managers 
for inland marine insurance. In the field, Edward F. Hatcher 
and William D. Corbett now act as managers of the company’s 
Middle Department located at Philadelphia, Pa., with supervi- 
sion of business located in the States of Pennsylvania, Delaware, 
Maryland, Virginia and Wisconsin; Southern New Jersey and 
the District of Columbia. The company’s Cook County, Illinois, 
manager, R. W. Tapper, has been assigned to supervise also 
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adjacent territory. State Agent M. A. Young of Illinois has. 
been selected to supervise Indiana as well. The field of W. G. 
Brownson, State Agent in Illinois, has been broadened to in- 
clude Northern Ohio, and State Agent M. C. Selvig in North 
and South Dakota has added territory, the State of Minnesota. 


ST. PAUL FIRE & MARINE Insurance Company, 
St. Paul, Minn. 


Resources at New High 


The seventy-fifth annual statement of this company, as made 
to directors and stockholders for the year ending December 31, 
1939, established a new high for assets and policyholders’ sur- 
plus. With all securities, except holdings in subsidiary com- 
panies, at market values, the company reported total assets of 
$44,466,499 as compared with $41,622,690 on December 31, 1938, 
and $39,649,094 on December 31, 1937. Surplus to policyholders, 
including voluntary reserves, was $32,314,763 as against $29, 
815,096 and $27,834,582 respectively reported on December 31, 
1938 and December 31, 1937. 

Stock in subsidiary companies is carried into this company’s 
current statement at its book value after setting up a reserve 
for the increase in security values of the respective companies. 
If the security appreciation of the subsidiary companies had 
been carried into the parent company’s statement, assets and 
policyholders’ surplus would have been increased by an addi- 
tional $400,000. 

For the fifteenth consecutive year underwriting operations 
resulted in a profit, the statutory gain for 1939, before provi- 
sion of $210,000 for income taxes, being $921,476, despite the 
addition of $316,907 to unearned premiums occasioned by a 2% 
rise in premium volume. Net premium volume for the year 
amounted to $12,077,631 as compared with $11,830,690 for the 
year 1938. 

Investment income for the year amounted to $1,586,287, an 
increase of more than $100,000 for the year, which was more 
than ample to cover dividend requirements of $1,280,000 or $8.00 
per share. Appreciation in market values of securities, exclud- 
ing subsidiary companies, was $354,684. No credit for this 
appreciation was taken by the company in its net surplus account, 
the entire amount having been added to its depreciation reserve. 
The increase in book value of subsidiary companies’ shares in 
1939, exclusive of appreciation experienced by them, amounted 
to $1,127,219. 

The total net earnings of the company for the year 1939, 
after taxes, amounted to $15.15 per share, comprising under- 
writing earnings $5.24 and investment income $9.91. The liqui- 
dating value of the shares at the close of the year 1939 was 
$226 each. 

A comparative statement of assets and liabilities of the com- 
pany as of December 31, 1939, and December 31, 1938, follows: 


ADMITTED ASSETS 
Dec. 31, 1939 Dec. 31, 1938 





Nee eae oe $22,757,334 $22,507,122 
RS Sa dixceteiis are On adhensd awa 13,756,474 11,767,322 
I OO Oe EE 1,200,202 1,219,267 
Mortgage 1000s .......5..0 sce 1,131,025 1,506,888 
ee 294,000 400,000 
Cash and bank deposits ......... 2,414,836 1,868,133 
Agents DOINNCES «.......2.. 0660 2,468,079 1,881,637 
Accrued interest ............... 206,924 218,631 
Other admitted assets ........... 237,625 253,690 

Total Admitted Assets ...... $44,466,499 $41,622,690 


* Market values December 31st. 


“FACTS AND FALLACIES 


Concerning the Analysis of Insurance 
Company Statements”—in booklet form 


—available on request. Send for com- 
plimentary copy. 


ALFRED M. BEST COMPANY, INC. 


75 Fulton Street New York, N. Y. 
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LIABILITIES 
Dec. 31, 1939 Dec. 31, 1938 
Unearned premiums ............ $9,609,365 $9,292,458 
RN COMIN 95,5 6:b0n 0:5 Vins sini 4.0:0's 1,502,733 1,482,562 
Adjustment expense ............ 80,000 80,000 
Taxes and other expenses ...... 660,000 671,000 
Treaty reinsurance funds ...... 299,638 281,574 
Total Liabilities ............ $12,151,736 $11,807,594 
er eee ree 10,000,000 ,000,000 
ee 21,070,534 24,925,551 
Conflagration reserve .......... 675,000 600,000 
ee 75,000 
Depreciation reserve ........... 569,229 214,545 
Policyholders’ surplus .......... $32,314,763 $29,815,096 
Gee ral area $44,466,499 $41,622,690 


UNITED STATES AIRCRAFT Insurance Group, 
New York, N. Y. 


New Members 


Announcement was made early last month that the Agricul- 
tural Insurance Company of Watertown, N. Y., and Providence 
Washington Insurance Company of Providence, R. I., are now 
members of this group, and their subsidiaries, the Empire State 
and Anchor Insurance Companies, are associate members. With 
the addition of these companies the group now comprises six- 
teen fire company members, eight casualty company members 
and twenty-five associate fire company members. 


WASHINGTON FIRE & MARINE Insurance Company, 
St. Louis, Mo. 


Organization Planned 


The Washington Fire & Marine Insurance Company is being 
organized under the laws of the State of Missouri. The com- 
pany, which will start business with a paid-in capital of $200,000 
and contributed surplus of $100,000, is being sponsored by The 
Industrial Bank & Trust Company of St. Louis, Mo. Under- 
writing operations are to be directed by General Insurors, Inc., 
also of St. Louis, a firm very prominently identified with the 
St. Louis Fire & Marine Insurance Company. 

All of the outstanding stock of the Washington Fire & 
Marine Insurance Company, 2,000 shares of a par value of $100 
each, is to be owned by the Industrial Credit Corporation. This 
corporation was formed under the laws of the State of Mis- 
souri on December 26, 1939, with an authorized capital of 
$1,000,000, comprising $500,000 first preferred stock, $250,000 
second preferred stock, and $250,000 common stock. There was 
a public offering of $250,000 of the 6% first preferred stock. 
The Industrial Bank & Trust Company owns 50,000 shares, 
par value $1.00 each, of the corporation’s second preferred 
stock and 500 shares of the common stock, par value $100 
each, acquired at cost of $100,000. 

The Industrial Credit Corporation was organized for the 
purpose of (1.) to acquire a fire and marine insurance company 
to handle the insurance business of The Industrial Bank & 
Trust Company, emanating from its FHA, real estate, mort- 
gage and automobile financing business, the premiums of which 
now approximate 600,000 per year. To carry on the 
service popularized under title “one” of the National Housing 
Act, known as FHA repair loans, if and when that act expires 
or is modified; and (3.) To make loans, to purchase, hold and 
sell negotiable instruments, trust receipts, bonds, stocks, se- 
curities, mortgages debentures, obligations, contracts, accounts 
and certificates of indebtedness and real estate, and to furnish 
other financial services. 

_All officers and directors of the Industrial Credit Corpora- 
tion are also officers or directors of The Industrial Bank and 
Trust Company. 
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ROYAL EXCHANGE ASSURANCE 
PROVIDENT FIRE INSURANCE CO. 
STATE ASSURANCE COMPANY, Ltd. 
CAR & GENERAL INSURANCE CORP., Ltd. 


111 JOHN STREET, New York 





Fire and Casualty Insurance Lines 


Sie 


Y * 
By Standard Q 
« 

protection 
oN ction & 


> 
any insee 


) WARRA aw 
ee 


St. Louis, Mo. 


Dependable Protection 




































Big enough to 
serve you but 
not too big to 
know you. 


¢ 


Rated A+ “Excellent” 
By Best's! 





a, I I a PC ARONA INL ne = 


82 


TRINITY UNIVERSAL INSURANCE COMPANY 


FINANCIAL STATEMENT 
December 31, 1939 


ASSETS 


Cash and U. S. Government Bonds . 
State, County and — Bonds 
All Other Bonds ; 
Stocks .. ; 
First Mortgage Loans on Real Estate . 
Collateral Loans... 

Site for Company's Office » Building 
Other Real Estate . : 
Premiums in Course of Collection . 
Premium Notes Receivable . 
Accrued Interest ... 

All Other Admitted Assets 


$1,070,097.28 
1,670,512.30 
100,337.90 
1,792,119.00 
323,886.05 
125,000.00 
144,000.00 
250,806.39 
697,949.58 
99,637.99 
26,011.98 
1,218.68 





Total Admitted Assets . 


LIABILITIES 


Reserve for Losses and Claims . 

Special Reserve for Liability Claims . 

Reserve for Unearned Premiums . 

Reserve for Taxes . : 

Reserve for Other Liabilities . 

Commissions Payable . 

All Other Liabilities . le ME Oe i aia ae 
Capital . roe 2 $1 ,000,000.00 
Surplus ‘etre a aed 1 428,996.96 





Surplus to Policyholders 


$6,301 ,577.15 


$257,524.50 
969,110.03 
2,214,168.07 
159,827.57 
52,167.26 
212,512.66 
7,270.10 


2,428,996.96 





Total . 


$6,301,577.15 


Bonds at Amortized Value, Stocks at Market Values, December 31, 1939 


On the basis of December 31, 1939 market quotations for all bonds and stocks owned, the total 


admitted assets and surplus would be increased by $131,715.87 





Surplus to 


Premium Income Unearned Premiums Admitted Assets 


$2,708,004.24 
3,192,737.32 
3,894,832.56 
4,105,053.15 
4,158,996.71 


$1 ,380,269.00 
1 ,655,287.48 
2,042,798.20 
2,136,722.57 
2,214,168.07 


$4, 169,217.36 
5,003, 111.11 
5,272,657.83 
6,003,065.98 
6,301 ,577.15 


Policyholders 
$1,937,163.07 
2,264,970.96 
1 ,930,718.64 
2,345,405.02 
2,428,996.96 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


AMERICAN AGENCY Lloyds, 


Dallas, Texas 
Receiver Appointed 


William G. Knox was appointed receiver on January 5th. 
This organization was licensed by the State Insurance Depart- 
ment of Texas, January 25, 1938, to write workmen’s compensa- 
tion, automobile, manufacturers’ and contractor’s public lia- 
bility insurance. 

The attorneys-in-fact were Herbert O. Craft, B. M. Smith, 
and W. D. Waldrop. On March 18, 1939 English American 
Lloyds, which had been licensed November 2, 1938, was con- 
solidated with American Agency Lloyds. Underwriting opera- 
tions of American Agency Lloyds in 1938 produced a loss of 
$4,684 and investment operations a gain of $2,161. Policy- 
holders’ surplus was reported at $102,272 (guaranty fund, 
$90,000, surplus, $12,727); total assets, $187,785; premiums 
in course of collection, not over ninety days due, $39,514. 


AMERICAN AUTOMOBILE Insurance Company, 


Saint Louis, Missouri 
Annual Statement 


American Automobile Insurance Company of St. Louis showed 
a gain in total Assets of $1,386,770.58 and a gain in Surplus to 
Policyholders of $1,418,149.05 in 1939, according to the Com- 
pany’s financial statement as of December 31, 1939, just released. 
The Company’s Total Assets now stand at $24,140,108.94 and its 
Surplus to Policyholders at $10,565,578.00. Capital is unchanged 
at $000,000.00. The Company’s 1939 net Premium Income 
(which includes the premiums of its subsidiary, the American 
Automobile Fire) totalled $16,478,711.66. This represents a re- 
duction in Premium Income as compared with 1938 of less than 
2%, notwithstanding the drastically reduced premium rates in 
effect during 1939. 


AMERICAN CREDIT Indemnity Company, 


St. Louis, Missouri 
Examined 


A report of examination dated January 3, 1940, made by the 
State Insurance Department of New York, shows the company 
to be in possession of total admitted assets, $4,917,098; capital, 
$1,500,000; surplus, $1,684,641; reserve for losses and loss 
expense, $818,635; reserve for unearned premiums, $818,385. 

e company is authorized to transact business in thirty-six 
states and the Dominion of Canada (Provinces of British 
Columbia, Ontario and Quebec). The executive and general 
management office is located at St. Louis, Missouri, and the 
official and principal production office in charge of a resident 
vice-president is located at New York, N. Y. Branch offices 
are maintained in fifteen states; also in Montreal, Sherbrooke, 
and Toronto, Canada. It is the only company in the United 
States writing credit insurance exclusively. 

et premium writings during the first six months of 1939 
totaled $837,773. Sixty-three and three-tenths per cent of the 
bond portfolio, carried at $3,906,433, is rated “A” or better by 
a recognized financial agency. Forty-seven and four-tenths per 
cent are rated “AAA.” Stocks carried at $295,529 are grouped 
as follows: Railroad, $29,916; public utility, $70,813; trust 
company, $22,500; industrial and miscellaneous, $172,300. 

As of June 30, 1936 United States Government issues totaled 
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$406,874, whereas of June 30, 1939 investments in United 
States Government issues were $1,609,564. : 

The total loss reserve charged in the report by the examiner 
is $116,732 more than that estimated by the company. The in- 
crease is due chiefly to the company having reduced a number 
of open claims as to the final ultimate cost, by taking into ac- 
count the subsequent collection of salvage. The examiner 
eliminated such salvage in computing the loss reserves, but 
allowed cash salvage ($57,554) received subsequent to June 
30, 1939 as a non-ledger asset on those claims paid on or prior 
to that date. The examiner’s various changes in the asset and 
liability items resulted in a net decrease of $76,000 in surplus 
funds. 

Operations of the company from December 31, 1909 to June 
30, 1939 indicate the following results: 
Surplus, December 31, 1909 2,008 
Gains to surplus: 

From investments and miscellane- 

re es) ee ea ee $2,822,047 
Premium on sale of capital stock 800,655 
Transfer from capital .......... 600,000 


$4,222,702 


NE Ga, 2 civ de 40 Bere his o 0% 
Losses to surplus: 
From underwriting $119,446 
Dividends to 
2,480,623 


stockholders .... 2,600,069 





NU Ur IIE Soe 8 ik. 6k fxs ne nsid ep aoncwen 1,622,633 
See Dy SD Bowes teewarmacxes<S<4eaes $1,684,641 


AMERICAN FIDELITY and Casualty Company, Inc. 
Richmond, Virginia 


Extra Dividend 


At the regular meeting of the board of directors held De- 
cember 22nd, a quarterly dividend of fifteen cents per share, 
plus a year end extra of ten cents per share, payable January 
10, 1940 to stockholders of record December "i, 1939 were 
declared. 

During 1939, the company sold 22,500 additional shares of 
stock, thereby increasing the capital by $112,500 and con- 
tributing $129,375 to surplus. 


CONSOLIDATED Underwriters, 
Kansas City, Missouri 


Examined 


An association examination of Consolidated Underwriters as 
of June 30, 1939, dated November 11, 1939, was made by the 
State Insurance Departments of Missouri, Illinois and Texas. 
As of that date the exchange was in possession of total ad- 
mitted assets, $4,030,564; surplus as regards subscribers, $1,- 
473,374; (subscribers’ surplus deposits, $567,906; surplus, 


$905,468). Bonds were carried at a market value of $1,996,- 
(Continued on next page) 
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located directly on the ocean in a beautiful setting of tropical gardens, this 
ultra modern new hotel is accessible to every form of recreation and activity 
in GAY Miami Beach. There is a modernistic tile swimming pool, private 
beach, solariums, and two outdoor dance floors offering nightly entertainment. 
Sixty cabanas surround the picturesque grouncs. Luxuriously furnished guest 
rooms, each a living room by day and a twin bedroom by night. Excellent 
cuisine. Select clientele. 


John M. Duff, Jr., Manager 


MIAMI BEACH 


‘ON THE OCEAN AT 20TH’’ 








CONSOLIDATED UNDERWRITERS—Continued 


671; the distribution by classes being as follows: United 
States Government, 9.2% ; State, 20.1%; County, 20.6% Munic- 
ipal, 50.1%. Bonds investments represent a well diversified 
group and amounts invested in some states and territories 
are as follows: Arkansas, $176,771; Kansas, $85,913; Louisiana, 
$151,483; Missouri, $119, 585 ; New York, $132, 790; Oklahoma, 
$106,753 ; Pennsylvania, $96, B43: Tennessee, $99, 913; Texas, 
$395,183; United States Government issues total $179, ‘457. In- 
terest earned on the mean investment value of bonds owned 
during the period of this examination is as follows: 


Mean Interest Rate 

Date Investment Earned Earned 
7-31-36 to 12-31-36 $1,696,036.60 $27,882.65 4.40%* 
1- 1-37 to 12-31-37 1,628,343.13 75,051.44 4.60% 
1- 1-38 to 12-31-38 1,752,565.68 78,930.81 4.50% 
1- 1-39 to 6-30-39 1,767,638.28 39,103.14  4.42%* 


* Based on interest earnings for a full year. 





Bond investments together with cash of $1,577,477 place 
the exchange in a _ favorable liquid position. Reserves 
set up for unpaid losses and loss expense totaled $1,668,919 
and of that amount $30,960 represented unsettled claims on lines 
other than liability and workmen’s compensation. 

The exchange has been setting up its liability and workmen’s 
compensation loss reserves as provided for in Schedule “P” 
of the annual statement blank, except that calculations are 
made on a calendar year, rather than policy year basis. Loss 
reserves developed by the exchange exceed the examiners’ 
per case base estimates by $800,953. The examiners accepted 
the computations developed by the exchange for the purposes 
of this report. During the course of this examination, a new 
reserve card system was installed which will greatly facilitate 
the handling of claims and provide a ready method of obtain- 
ing the claim liability outstanding as of any date required. 

Net premium income in the first six months of 1939 was 
$1,367,711, two large lines being: Automobile liability, $300,220 
and workmen's compensation, $794,905. Total cash deposits 
received were $170,546 and disbursements for losses and claim 
expenses $742,273. 

Underwriting operations for the six months’ period produced 
a profit of $185,195. Premiums earned were $1,408,662; losses 
incurred, $627,600; loss expenses incurred, $125,798 ; underwrit- 
ing expenses incurred, $473,664. Net interest earned totaled 
$45,968 and security appreciation, $48,348, producing a net gain 
from operations of $279,512. Allowing for savings returned 
to subscribers in the amount of $293,766 and loss in initial 
deposits, $49,280, surplus decreased, $63,534. A tabulation of 
the exchange’s experience for the years 1936 to 1938 inclusive, 
and the first six months of 1939 follows: 


Six 
1936 1937 1938 Months 


Percentage of losses incurred to 


premiums earned ............. 56 54 A7 A4 
Loss adjustment expenses in- 
curred to premiums earned.... 07 07 08 .09 
Percentage of underwriting ex- 
penses incurred to premiums 
rr ee 2 28 | 34 
BND. Dcostat ven <xmoiwn ds 88 89 86 87 


Business is transacted in twenty-six states; in addition the 
exchange is authorized by the United States Employ ers’ Com- 
pensation Commission to write compensation insurance under 
an act of Congress entitled the “Longshoremen’s and Harbor 
Workers’ Compensation Act” enacted and approved in 1927. 
Branch offices are maintained in St. Louis, Chicago, Min- 
neapolis, Indianapolis, Memphis, Louisville, Beaumont, Houston, 
Mobile, High Point, Oklahoma City, Pittsburg, Kan., Detroit 
and Dallas. : 

Accident prevention is intensively studied. The examiners 
comment on this phase of the exchange’s operations was as 
follows: “The exchange gives considerable attention to ac- 
cident prevention, maintaining an effective Safety Engineering 
Department, with elevén trained engineers located at the 
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Home Office and various branch offices. The files indicate that 
‘new risks are inspected whenever practical before coverages 
become effective, otherwise as soon as possible thereafter. 
Reinspections are made several times each year and more fre- 
quent calls are made as required, Accident investigations and 
reports are made in many instances by the engineers for study 
of accident prevention. The engineering service includes or- 
ganizing and conducting plant safety organizations, safety 
campaigns, education and training of subscribers’ employees 
in accident prevention, first aid classes, safety talks, contests, 
and the distribution of safety literature, posters, motion pic- 
tures, etc. Recommendations made by the field engineers to 
subscribers are followed up by the Home Office to see if they 
are complied with and refusal to cooperate in the elimination 
of hazards result in the withdrawal of coverage. The exchange 
writes only a restricted line of automobile fleet business and 
.a special engineer is provided for this class exclusively.” 

An excess reinsurance contract is in force with Lloyds of 
London, England, covering excess losses arising from cover- 
age by the exchange of workmen’s compensation and liability 
and public third party bodily injuries liability. The retention 
and limits provide that the reinsurers are liable in respect to 
each and every loss occurrence only for the excess loss over 
and above an ultimate net loss retention by the reinsured in 
the amount of $50,000, irrespective of the number and kinds 
of risks involved with limits of liability of $500,000 in respect 
to each and every loss occurrence. 

A reinsurance contract also is in effect with the same rein- 
surers, covering the excess losses on all hazards assumed by 
‘the exchange under any comprehensive endorsement attached 


“to its automobile policies excluding the hazards of theft, col- 


lision and upset. The liability of the reinsurers to be the net 
loss to the reinsured in excess of $10,000 up to a maximum 
liability to the reinsurers of $90,000 on any one loss. 

Savings to subscribers on the two classes, namely—automobile 
and casualty, are calculated separately. Automobile savings 
to be paid in any year are based on the experience of the 
previous year and are either paid in cash or applied to the 
renewal premium. Present savings being returned to subscribers 
amount to 2314% based on manual rates. Casualty savings 
are not paid until the year has been closed at which time 
they are calculated and paid to the subscriber early in the 
following year. These savings are calculated on the basis of 
the individual net premiums less the individual losses, desig- 
nated by the exchange as the “net underwriting balance” of 
the individual subscriber. Savings in the compensation and 
liability lines average about 25%. 


EXCESS INSURANCE Company of America, 
New York, N. Y. 


‘Official Changes 
Mr. Roderick A. McChesnie, who has been with The Ex- 


‘cess Insurance Company of America since the Spring of 1936, 


was elected treasurer on January 18 to succeed Mr. Lewis 
F. Koppang who resigned. 

Mr. McChesnie was formerly with the Indemnity Insurance 
Company of America, and for many years was associated with 
The Royal Indemnity Company. 

Mr. William B. Wise, vice-president of the Excess, was 
elected secretary of the company at the same meeting. 


FIDELITY AND DEPOSIT Company, 


Baltimore, Maryland 
Dividend 


The company has declared a regular quarterly dividend of 


$1 a share, to stockholders of record January 16th, payable 


January 31. 
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FIREMAN'S FUND Indemnity Company, 


San Francisco, Cal. 
Capital Increase 


Following a recent increase in capital from $750,000 to 
$1,000,000 and an additional subscription to policyholders’ 
surplus of $250,000, Occidental Indemnity Company, wholly 
owned subsidiary of Fireman’s Fund Insurance Company, is 
now expanding its scope of operations into the states east of 
the Rocky Mountains. 

Occidental Indemnity Company, organized in San Francisco 
in June 1927, has heretofore confined its activities in the 
general casualty and surety field to the Pacific coast and 
Rocky Mountain territory. 

The company’s operations in the newly entered states will 
be under the direction of vice-president Richard V. Goodwin 
at Eastern Department headquarters in New York City. 


GENERAL CASUALTY Company of Wisconsin, 
Madison, Wisconsin 


Reinsures Mid-West Automobile Underwriters 


This company has reinsured all unexpired business of the 
Mid-West Automobile Underwriters, Freeport, Illinois, ef- 
fective January 1, 1940, excepting only qualifying policies. An 
agreement was approved by Superintendent of Insurance 
Ernest Palmer on December 20, 1939. The Mid-West Automo- 
bile Underwriters as of December 31, 1938 reported total ad- 
mitted assets, $364,606; surplus, $165,354. Net premium writ- 
ings of the exchange in 1938 were $271,579, auto liability 
constituting the largest line, net premiums in that class totaling 
$114,179. 

Operations of the General Casualty Company of Wisconsin 
are confined to the States of Iowa, Minnesota, Nebraska and 
Wisconsin. In 1938 it wrote net premiums totaling $1,137,592, 
the largest lines being automobile liability, $685,194 and automo- 
bile property damage, $256,075. 

With securities carried at market values as of December 31, 
1938, policyholders surplus was reported at $431,317 and total 
admitted assets, $1,328,813. 
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HARTFORD ACCIDENT and Indemnity Company, 
Hartford, Conn. 


Educational Program 


“Hartford Days,” which will consist of a series of educa- 
tional meetings held three times during the year at over 45 
points from coast to coast, will be a feature of the 1940 
production program of the Hartford Accident and Indemnity 
Company. Agents of the company are being advised by Paul 
Rutherford, president, that these Hartford Days will be 
business-like conferences designed to provide producers with 
practical instruction and information. The first Hartford Days 
will be held February 27 and 29. Later meetings are planned 
on May 21 and 23, and on September 17 and 19. This means 
that a total of 135 meetings will be held during the year—an 
undertaking which represents a very ambitious educational 
program. 

In outlining the program for the first Hartford Day, Mr. 
Rutherford said: “We shall discuss the most important phases 
of automobile insurance and burglary insurance, placing 
particular emphasis upon the coverages likely to prove of the 
greatest value to Hartford agents generally. Each meeting 
will be conducted by a chairman who will be supported by an 
automobile and burglary expert. There will be no lectures 
or papers; rather, these meetings will be in the nature of a 
round-table discussion using as the basis therefor actual case 
studies, starting from the explanation of the coverage needed 
and proceeding through the determination of the rate, the 
explanation of the policy conditions, and the writing of the 
contract itself.” 

The meetings in May will cover general and public liability, 
personal accident and plate glass insurance; and in September, 
fidelity, public official and judicial bonds. The company has 
endeavored to locate these meetings at central points from 
coast to coast so that they can be conveniently reached by 
Hartford agents. A list of the cities and exact location of 
these meetings will soon be published. Every Hartford repre- 
sentative is invited to attend. 

By means of these Hartford Days the company states that 
it will take its educational program direct to the agents. Agents 
have already been invited to write the company regarding any 
particular questions they want answered in respect to any of 
the lines to be discussed. 
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HARTFORD STEAM BOILER Inspection and Insurance 
Company, Hartford, Conn. 


Dividend Declaration 


The company declared the regular quarterly dividend of forty 
cents a share, payable January 2, 1940 to stockholders of record 
December 26, 1939. 


INDEMNITY INSURANCE Co. of North America, 
Philadelphia, Pa. 


Anniversary Campaign Under Way 


A new business campaign “We're 20 in ’40 and going like 
60,” to run throughout 1940, marking the 20th anniversary of 
the Indemnity Insurance Company of North America is now 
under way. 

The campaign which will close December 31, 1940 is divided 
into five two-month periods, in each one of which certain 
forms of business will be featured. Literature and sales helps 
designed to thoroughly acquaint the agent with the featured 
business and help boost sales are prepared by the company 
and forwarded contestants at the proper time, according to 
Benjamin Rush, Jr., vice president of the Indemnity Company, 
and director of the campaign. 

An unlimited number of prizes may be won by the Indemnity 
entrants, awards being made on a merit system which credits 
10 merits for each $10.00 worth of increased premium income 
during 1940 over the same period of 1939. 

Additional merits are awarded for new business. Also, spe- 
cial bonus merits may be earned for the securing of business 
in certain lines in the contest period in which they may be 


INSURANCE COMPANY 


AMERICAN UNION 


INSURANCE COMPANY OF NEW YORK 





FOR FEBRUARY, 1940 





SCOTTISH UNION AND NATIONAL 


J. H. VREELAND, Manager 


AFFILIATED COMPANIES 


ADMINISTRATIVE OFFICES, HARTFORD, CONN. 


Providing Unsurpassed Indemnity and Exceptionally Qualified to Write All Branches of Fire Insurance. 


featured. The first period, for example, January and Febru- 
ary, 1940, features accident and health business, and any 
policies written in these lines are “bonus business,” as well as 
earning the merits awarded for a new policy and the merits 
based on increased premium income. , 

In the second two months period, March-April, general lia- 
bility will be the featured line. Automobile liability and prop- 
erty damage will be the featured lines in May and June. The 
two summer months of July and August will have no fea- 
tured business. September and October will feature burglary, 
and fidelity will be the featured line during November and 
December. 

Hundreds of gift awards listing all manner of men’s, 
women’s, children’s and household gifts are offered for selec- 
tion, the number of prizes being only limited to the number 
of merits earned. 

In addition to the gift awards there will be the award of 
100 Grand Prizes at the conclusion of the campaign, to those 
agents who have amassed the greatest number of merits 
throughout the year. 

These winning agents, designated “Leading Producers,” will 
be awarded a trip from their homes to Atlantic City, N. J., 
and a two day stay at a beach front hotel. A “Leading Pro- 
ducers” get-together will be held at the shore resort, with 
the agents and officials of the Indemnity Insurance Company 
of North America meeting and exchanging ideas. The Grand 
Prize winners will also have the opportunity of stopping off 
in Philadelphia, visiting the home office of the Indemnity 
Company, and making a tour of the famous historical shrines 
associated with the Revolution and the birth of American 
liberty. 

In arriving at the Grand Prize awards, according to In- 
demnity Company officials, scoring will be computed on the 
basis of business written in several population categories, rang- 
ing from towns below 5,000 inhabitants to cities embracing 
over a quarter of a million. 
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THE FRIENDLY POEMS OF EDGAR GUEST 


If | possessed a shop or store, 

I'd drive the grouches off my floor, 
I'd never let some gloomy guy 
Offend the folks who come to buy. 





That Friendly Company 
SECURITY FIRE INSURANCE CO. 


DAVENPORT, IOWA 


(Reduced reprint from a series of calendar-blotters sent monthly to our agents and to prospective agents.) 


JAMESTOWN MUTUAL Insurance Company, 


Jamestown, New York 
Dividend 


The company declared the usual 20% dividend on all policies 
terminating during the first quarter of 1940. 


KEYSTONE MUTUAL Casualty Company, 
Pittsburgh, Pennsylvania 


Examined 


An examination as of December 31, 1938, made by the State 
Insurance Department of Pennsylvania, shows total admitted 
assets, $400,823; surplus as regards policyholders, $52,171 
(guarantee fund, $10,000; surplus, $42,171); reserve for un- 
paid losses and loss expense, $89,890; reserve for unearned 
premiums, $187,038; reserve for borrowed money, $50,000. 
Operations are conducted in Pennsylvania, Maryland and the 
District of Columbia, total net writings in 1938 being $342,335. 
Automobile liability, automobile property damage, auto col- 
lision, plate glass, burglary and theft, and liability and prop- 
erty damage other than auto are written; the largest lines in 
1938 were automobile liability, $218,900 and automobile prop- 
erty damage, $89,572 

A reinsurance treaty is in effect, with a duly authorized 
company, the following table indicating the net retention on 
all classes of business written: 





COURTESY 


I'd treat the man who takes my time 
And spends a nickel or a dime 
With courtesy and make him feel 
That | was pleased to close the deal. 


It is good business to be fair, 

To keep a bright and cheerful air 
About the place and not to show 
A customer how much one knows. 


Whatever any patron did 

I'd try and keep my temper hid, 
And never let Fim spread along 
The word that | had done him wrong. 


EDGAR A. GUEST 
@© Used by permission Reilly & Lee Co., Chicago 


Protection Since 1883 





Class of Business Net Retention 


PN I oe oo icc s Geubeees.tkesecne 5,000/5,000 
Auto Property Damage ................ 5,000 
MEI 3 cece cbawsaw ee ciecctewen 2,500 
I 65 uin64ssdUsewee ene nbe seine 1,000 
ET OO CONE nicks inscdsenesddee 2,500 
Liability other than Auto .............. 5,000/5,000 
Property Damage other than Auto ...... 1,000 


Bonds at amortized values of $217,324 are classified as fol- 
lows: United States Government, 52.04%; States, territories, 
etc., 23.0%; Railroads, 20.9%; Industrial and miscellaneous, 
41%. 

Reserves for all unpaid losses and loss expense were cal- 
culated on an actual per case basis. It was noted by the 
examiner that the company gives proper recognizance in all 
cases, adjusting all its liability figures accordingly. All claims 
were amply reserved at the time of the examination. 

Borrowed money, set up as liability at $50,000, represents 
the unpaid balance of an original loan of $90,000 borrowed 
from a local bank for the purpose of acquiring $100,000 U. S. 
Treasury 234%-1959/56, in 1937. This was a collateral loan 
with the aforementioned bonds pledged as security. In Janu- 
ary, 1939 the company paid off the entire balance. 

lt was pointed out in the report that the company borrowed 
and repaid during 1938 $502,000 and that this money was not 
needed nor used for underwriting purposes, but was used 
solely for the purpose of purchasing bonds. Assurance was 
given the examiners by the management that this practice 
would be discontinued. 








Insurance Company Ltd. 
90 John Street, New York, N.Y. 





SNOW, SLEET AND HAIL... 
NOT A CLOSED SEASON FOR RAIN 
INSURANCE... SNOW, SLEET OR HAIL REDUCES ATTENDANCE AT 
SPORTING EVENTS AND SPECIAL SALES. 


ae oe “RAIN” INCLUDES 
WINTER IS 
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LUMBERMENS MUTUAL Casualty Company, 
Chicago, Ill. 


Employees Benefits Enlarged 


The addition of a sickness, accident and hospitalization plan 
to its life insurance and pension programs for its employees 
was announced recently by James S. Kemper, President of 
the Lumbermens Mutual Casualty Company of Illinois, the 
American Motorists Insurance Company and the other affiliated 
companies comprising the Kemper organization. 

“For a number of years I have felt that our life insurance 
plan, although it included total disability provisions, should 
be supplemented with accident and sickness insurance and if 
possible with hospitalization benefits for employees and option- 
ally for members of their families,’ Mr. Kemper said, in 
making the announcement. 

The new program, effective January Ist, provides for weekly 
sickness and accident benefits, hospital daily benefits up to 
seventy days, for the payment of hospital extras such as X-ray, 
operating rooms and laboratory services, and for surgical 
operations up to specified limits. 

All employees who have been with the organization for more 
than six months will benefit under the program. 

In addition the Kemper companies will, based upon length 
of service, make voluntary additional salary contributions to 
employees during the first two weeks of disability. 


MERCHANTS MUTUAL Casualty Company, 
Buffalo, New York 


Annual Statement 


The upward trend in premium volume begun in recent years 
continued in 1939, the company reporting net premiums of 
$3,683,924, an increase of $370,573 over 1938. Assets totaled 
$3,990,612, an increase of 16.9%. Incurred losses were 60.3% 
and expenses 21.7%; underwriting operations producing a 
profit of $549,347, or 16.0% of earned premiums. Net interest 
earned was reported at $60,302, the total gain from investment 
operations being $71,751. After providing for dividends to 
policyholders in the amount of $539,865, surplus was reported 
at $724,971, an increase of $81,232 for the year. Premium 
income in the largest lines was as follows: Automobile liability, 
$2,423,891; automobile property damage, $667,545; workmen’s 
compensation, $354,325; liability other than auto, $111,706. 
Classification of the company’s assets shows the following per- 
centages in the large groups: Bonds, 29.1%; cash, 29.5%; 
mortgages, 15.9%; premiums in course of collection not over 
ninety days due 13.8%; stocks, 8.9%. 

A comparative balance sheet as of December 31, 1939 and 
December 31, 1938, together with income and disbursements 
for the year 1939 and other operating figures follow: 


ADMITTED ASSETS 





Dec. 31, Dec. 31, 
1939 1938 
Real estate : 
ices ad eoalcdeale deh sida ao hee ($110,624) ($107,765) 
Re oe eee ee 97,700 97,700 
Mortgages: Book value .......... 635,011 435,711 
Bonds: 
| A Oe tery Pee re, We (1,285,839) (1,047,429) 
Wimbortived Value .....6...52 0006 1,159,381 920,354 
Stocks : 
ren eg Vata (701,426) (735,510) 
BUMNIE VEIME. oc. asccccsncscceee 355,201 382,075 
SE inst 6c avdu.oe ets caadas 1,177,376 1,092,774 
Premiums : 
Outstanding ciiciache hi bintghnake thes (589,051) (502,433) 
oS eee 550,068 ,329 
Accrued interest ..........-e0000% 15,874 12,604 
Total Admitted Assets ....... $3,990,611 $3,412,547 


(Continued on next page) 
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OPERATED HOTELS 


Jn Cleveland 
HOTEL HOLLENDEN 





Jn Columbus 
THE NEIL HOUSE 





Jn Aktion 
THE MAYFLOWER 


Jn Corning, h. y. 
BARON STEUBEN 
HOTEL 


Jn Jamestown, h. Y. 
THE JAMESTOWN 
and 








THE SAMUELS 


The hotels that check with every travel standard 
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Exceas 
Underwriters, 
Suc. 


Excess Covers — Reinsurance 





JOSEPH P. GIBSON, Jr. 
President 


MORTIMER D. PIER 
Secretary 


90 John Street, New York 


BEekman 3-1170 
\nureesenineeneeeemnestemeensetaa 





1939 closed 
as the 6th 
consecutive year 
of substantial 
A &H premium 
income gains 


Provident Fieldmen! 


PROVIDENT LIFE 
and ACCIDENT, 


Insurance Company 






CHATTANOOGA, TENNESSEE 
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LIABILITIES 











Dec. 31, Dec. 31, 
1939 1938 
Net unpaid claims: 
NN ie 6 le cic bdvntnkiin ele ace $147,631 $140,968 
SASS Se ae 1,382,779 1,227,857 
Workmen’s Compensation ........ 310,688 251,020 
Di, Bs SG, COMMISION 6. 00.0.0.0:0.05, 18,965 15,236 
Est. claim expenses .........-++0. 42,215 31,528 
RE ay ery ee cree $1,902,278 $1,666,609 
Unearned premiums ............... 1,284,872 1,029,898 
NE ee ee 15,000 21,672 
PT, SUI ic o.0 64 s-0dninete oie 62,990 51,634 
Special reserve account ............ 500 500 
ENE. EARMIES. cnc caccccccces $3,265,640 $2,770,313 
COMENINENE BSUEOIUSE ..o6.0ccccsccccss $200,000 $217,102 
eae 524,971 425,132 
Policyholders’ Surplus ........... $724,971 $642,234 
BEE na cdietaastiinsnneawarses $3,990,611 . $3,412,547 
UNDERWRITING EXHIBIT, 1939 
Gains : Losses : 
Premiums earned.. $3,428,950 Losses inc’d ...... $1,643,855 
Loss exp. ine’d.... 424,740 
Und. exp. inc’d.... 800,763 
P. & L. items..... 10,245 
Und. profit ....... 549,347 
rrr $3,428,950 TE beasncwus $3,428,950 
INVESTMENT EXHIBIT, 1939 
Gains: Losses : 
Gross int. earned.. $82,291 Inv. exp. ine’d.... $21,990 
eee ae i eee eee 14,955 
Incr. statement errr 71,750 
vals. over book.. 2,387 
Other sources .... 232 
a eae "$108,695 Total .......... $108,695 
MOVEMENT OF SURPLUS, 1939 
Additions : Deductions : 
Surplus, 1938 ..... $643,739 Div. to members... $539,865 
Oe are 549,347 Surplus, 1939 ..... 724,971 
A ee 71,750 
pres $1,264,836 OE 586565055 $1,264,836 
Increase of surplus during 1939 ................. $81,232 


WRITE MUCH P.L. AND P.D.? 


If automobile insurance is one of your 
largest lines you should have com- 
plete data on all policies and com- 
panies. 


BEST’‘S INSURANCE GUIDE WITH 


KEY RATINGS ($5.08) tells all about 
the companies, BEST'S AUTOMO- 
BILE POLICY CHART ($1.54) analyzes 
all the policies and BEST’S FIRE & 
CASUALTY NEWS ($3.00 a year) 
keeps you up to date. 


ALFRED M. BEST COMPANY, INC. 
75 FULTON ST. NEW YORK, N. Y. 
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CLASSIFICATION OF ADMITTED ASSETS 
RS 5G sek asbeoiceuisuasas ea ace ya $97,700 24% 
; NI ooo. g Derus sec vuGaeeassackce ss 635,011 15.9 Yours for 
eo Bonds : 
938 U. ete ie ie $502,459 rigs more bus iness / 
State-County-Muni. ... f 8. 
40,968 BN ga scinssccscce 184,205 4.6 " 
27,857 Public Utility ........ 68,023 1.7 
1,020 Miscellaneous ........ 65,277. 1.7 
“1. 
1,528 ee “re ee eee -- $1,159,381 29.1 
—— Stocks : OUR PREFERRED RATES AND 
“yo Banks, Soe and Insur- ates “is 
“Fy ance Companies ..... > y MANY INESS-GETTIN ALES 
= Railroad ............. - “4 wus aS 
1, Public Utility ........ 4 2. P 
500 Industrial and Misc.... 138,442 3.5 $355,201 89 FEATURES CAN BE “YOURS FOR 
0,313 —— tethalal apace cient 1,177,376 295 % 
7,102 idan Belamces ......-........0cc000ss 550,068 138 MORE BUSINESS. 
9,132 NT os sas 26 ats whis C4 wale 6 kin 66 15,874 0.4 
2,234 
Net premiums written by lines in 1939: workmen’s compensa- P ’ ; 
2,547 tion, N. Y., $292,220; workmen’s compensation, other than (A postcard will bring you full details) 
N. Y., $62,105; auto liability, $2,423,891; liability other than 
auto, $111,706; auto property damage, $667,545; auto collision, 





$31,092; property damage and collision other than auto, $5,630; 


















3,855 plate glass, $17,700; personal accident, $72,035; total net pre- 
4740 ums, $3,683,924. : | UTILITIES INSURANCE COMPANY 
0,763 am losses and claim expenses incurred to premiums earned, ” a STOCK _[HGUTSFFICT"LEOMPANY = 
iw /O- 
— Ratio underwriting expenses incurred to premiums written, ST. LOUIS SESSOURI 
ae 21.7%. Direct contracts available for conservative and 
8 950 successful agents in Illinois, Indiana, lowa, Mis- 
souri, Ohio, Nebraska, Colorado, Oklahoma, 
; oy te Tennessee and Texas. 
MINISTERS MUTUAL Automobile Association, 
1.990 Gambier, Ohio 
+. Reinsured 
The business of this company has been reinsured by the 
a Community Mutual Casualty Company of Cincinnati, Ohio. 
8,695 
MONROE MUTUAL Casualty Company, 
ass Springfield, Illinois 
1971 


Liquidation Completed 


‘ Liquidation of the affairs of this insolvent corporation have 
339 now been concluded. Claims in the amount of $16,726 were 
filed with the receiver, of which the Court subsequently al- 
lowed $2,809 as general claims. All of these claims were paid 
in full and the balance of the assets were distributed to the 
second class creditors who had advanced sums of money to 
the corporation which were repayable only out of the surplus 
money of the corporation. Second class creditors received 67.2% 
on their claims. The company was placed in liquidation on 
October 11, 1938. ‘ 


MUTUAL BENEFIT Health & Accident Association, 
Omaha, Nebraska 


Examined 


An association examination of this company, participated in 
by representatives of the States of Indiana, New York, Ten- 
nessee, Utah, Nebraska and the District of Columbia covers 
the period from September 30, 1936 to June 30, 1939. 

_ In March 1909 the State Insurance Department of Nebraska 
issued a license to this association but it did not begin business 
until January 1910. The business of this association is operated 











2 New York R. tative: 
(Continued on next page) —_ Rosert F. Warner, 11 W. 42nd St, New York 
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as | 

ENDORSE ass 

nua 

from the Latin in, and dorsum, the back. The word originally meant something carried me 

on the back, as elephants were said to be “endorsed with towers of archers’, but its loss 
meaning is now limited to the signatures on the back of bills of exchange, or other t 
commercial or legal documents. Wonds Pacts end Phecess of 

by Eliezer Edwards oe 

siti 

Agents and policyholders justifiably rely upon the protection and service guaranteed by pol- 198 
icies endorsed by the T 


BANKERS INDEMNITY INSURANCE COMPANY j 


NEWARK, NEW JERSEY 
OF Cl 


Newark y New Jersey “ev = 




















Af 

MUTUAL BENEFIT—Continued Premium the 1 
on the mutual assessment plan, the Articles of Incorporation Group Income a re 
providing that the board of directors may levy such assess- 1. Term contracts—Health and accident coverage $3,235,929 ** 
ments in such amounts, and at such times, as may be provided 2. Term contracts—Accident coverage only .... 141, selec 
in the certificate of membership (policy). By amendment of 3. Non-cancellable—Health and accident coverage 86,454 rsp 
the Articles of Incorporation, which were approved by the 4. Miscellaneous—Limited health and accident pode: 
Department of Insurance on February 13, 1937, and adopted ES nse pectcc coanceacanecee ce sos 
by the twenty-ninth annual meeting of the association held 5. Special hospital policies—Term contracts .... 136,891 ae 
on February 12, 1938, the term of existence of the association 6. Special health and accident term contracts for the | 
was extended fifty years to March 5, 1989. The following PFU sisascsscssecdessdeisaas acs. 9gis fn 
schedule shows the growth of the association in number of ansaigeeaell of t 
policies, premium income, and assets for stated periods since $4,169,071 a 
organization. Premium income on policy forms no longer used.. $2,389,988 Pm 
Policies Total DEOMI TECOINE oo. oe. sce sacccevesss $6,559,059 being 

in Force Premium Non-cancellable business constitutes 2.07% of the $4,169, 1929 

Year End of Year Income Assets 071 of premium income received on policy forms now in use. 1930. 
Ser eee 288 $5,516 $2,274 | Of the $2,389,988 income from discontinued forms $198,223 1931. 
I ore 7,000 102,003 30,261 | represented the non-cancellable business, or a ratio of 8.3%. 1932. 
eS ee 75,085 1,296,483 402,514 | Premiums received on non-cancellable business are $284,676, 1933, 
ae ee 201,084 4,871,718 1,001,842 | or 4.3% of the total premium income for the first six months ; 
_ ee ae 209,926 9,221,918 3,061,212 | of 1939. De 
Seer 283,387 7,420,041 3,824,633 Premium income in Canada in 1935, the first year of entry, 193 « 
ee Poe 466,604 11,669,603 7,469,085 | totaled $40,558; 1938, $532,288; and the first six months of Th 
6 mos. 1939 ...... 491,560 6,559,059 8,130,441 | 1939, $277,371. as fo 


The examiners analyzed and verified all transactions affect- 
Results in the table above indicate that premium income | ing the real estate account for the period January 1, 1936 to 
increased from $5,516 in 1910 to $11,669,603 in 1938; assets from | June 30, 1939, and examined these and other supporting docu- Year: 


$2,274 to $7,469,085. ments oh properties held as of June 30, 1939. Their comment 1936 
The association is licensed to do business in all states, Dis- | was to the effect that the properties appear to have been 1937 
trict of Columbia, territories of Alaska and Hawaii, every | valued conservatively, in accordance with appraisals by rfe- 1938 


Province of Canada, and holds a general license for the | liable real estate firms, and the book values reduced by ad- 
Dominion of Canada. Branch offices are maintained in To- | justment at the close of each of the past three years. During 
ronto, Atlanta and New York City. All three of these offices | 1938 a comparatively large number of farm properties were NAT 
are in charge of salaried managers and all expenses in con- | disposed of, and the first half of 1939 also indicates more than 





nection with them are accounted for in the records of the | usual activity in that direction. Mortgage loans are valued at New 
association, the balance of the territory in which the association | $119,861 and during the entire period under review only one nis 
operates is handled on a general agency plan. An individual is | property had to be foreclosed. 
given the right to solicit business in a specified territory, com- The book value, actual cost and market value of bonds re- Th 
missions are paid the general agent on new business and a | spectively were $7,035,551, $7,068,583, and $6,982,690. An admit 
collection fee on renewals. All expenses in connection with | investment of $1,920,800 constituted United States Government was § 
the agency as well as commissions allowed sub-agents are paid | issues. Only a comparatively small amount of funds of the 000 w 
by the general agent. The general agent is also generally re- | association is invested in common and preferred stocks 0! of $1 
sponsible for the handling of claims in his territory for which | domestic corporations. The market value of stockholdings 4 Culler 
no additional compensation is allowed for directing such work. | of June 30, 1939 was $210,952. As of June 30, 1939 the associa 1l4 g 
| The association has a number of employees working directly | tion maintained fourteen bank accounts with total deposits 1939, 
ii] under the supervision of the home office claim department who | amounting to $620,293. Premiums in course of collection not total 
i assist the general agents in this work. over ninety days due totaled $296,334. liquid 
The present policy forms used by the association are grouped Premiums are on a quarterly basis and the initial paymett 
into six classes as follows: includes an amount not exceeding $5.00 per coverage whici, 
FOR 
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under the laws of Nebraska and other states, may be charged 
as membership fees, but it is not referred to as such in the 
association’s contract. If an insured chooses to pay semi-an- 
qually or annually, the corresponding premiums are taken as 
the sum of two or four quarterly premiums respectively. 

The reserves set up by the examiners for unpaid losses and 
loss expense totaled $4,021,216. 

The examiners made a thorough and comprehensive review 
of the procedure followed by the company in the settlement 
of claims and setting up of loss reserves. They reported that 
the association receives notices of claims on approximately 
10,000 cases each month. They made a review of the dispo- 
sition of claims on which notice was received between July 1, 
1938 and December 31, 1938. The results were as follows: 


Total claims listed in claim register 7-1-38 to 





sa Sg IST al ot 2 Sr aks ee ape ee 51,079 
Less claims withdrawn and duplications ........ 448 
50,631 
NS Cee Oe Pere 3,404 6.72% 
Claims on which proof was not com- 
EL ciclo s nin 4 s2 va ewnce ee maw bind 5,668 11.20 
I og uiclkd a ow wed 6. pan 75 0.15 
SRE ee ee ee ee 41,484 81.93 





50,631  100.00% 


Attention was called to the fact that approximately 15% of 
the rejected claims were later re-opened for payment but that 
a review of a number of these claims showed that there was 
no indication that rejections were being made improperly. A 
selected group of claims was also examined with a view of 
determining how promptly claims were paid. In that group 
the average time between receiving first notice and making final 
payment was forty-nine days. The policy contract provides 
for sixty days during which the association may investigate 
the proofs after they have been completed. The examiners’ 
finding was to the effect that apparently no advantage is taken 
of this provision except in cases involving unusual circum- 
stances. 

In the ten year period, 1929 to 1938, inclusive, the associa- 
tion handled 941,500 claims, the number of claims by years 
being as follows: 


134,822 Ee 68,722 
ae 97,893 eee 78,989 
88,942 _ , SR 93,233 
re 97,094 __.. eee 106,179 
Md s00005.0 72,934 PS bs keels 102,692 


During this period 4,875 claims were resisted, or one for each 
193 claims filed. 

The experience for the three most recent full years has been 
as follows : 


Claims Resisted 

Years Filed Claims %e 
93,233 416 0.45 
eae 106,179 511 0.48 
SESS 102,692 406 0.39 


NATIONAL SURETY Corporation, 
New York, N. Y. 


Annual Statement 


; The financial statement, as of December 31, 1939, shows total 
admitted assets of $25,401,241, an increase of $1,213,934. Cash 
was $3,097,083. The capital stock of the Corporation is $2,500,- 

with surplus of $11,556,950, a total surplus to policyholders 
tf $14,056,950. In commenting upon the statement, Vincent 
a President, noted that the total liabilities were $11,093,- 
iG and that the Corporation had on hand at December 31, 
9, cash and readily marketable securities amounting to a 
— of $23,401,115, a coverage of more than two to one in 
Mquid assets plus $1,248,948 in quick receivables and the value 


(Continued on next page) 
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Your Gracious Host. 
Z~rom Const to Conor 
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BALTIMORE NEW YORK 


We 


A PROGRESSIVE 
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THRIFTY 


In his “Poor Richard's Almanac;’ reputed to 
be the most widely read book in the world 
with the single exception of the Bible, Ben- 
jamin Franklin stressed the virtues of thrift. 


We, too, stress the virtues of thrift at the Ben- 
jamin Franklin Hotel, but not at the expense 
of comfort. Our 1200 large rooms, all with 
bath, are moderately priced. Our food has won 
the praise of visiting gourmets. 


THE 
BENJAMIN FRANKLIN 


PHILADELPHIA’S FOREMOST HOTEL 
Managing Director 








A, 
A GREAT HOTEL 


































NATIONAL SURETY—Continued 


of the home office building which has been written down jp 
this statement from $850,000 to $500,000. 

He also noted that the business of the Corporation continues 
to grow. Losses and expenses are in a favorable ratio. 

National Surety Corporation is a wholly owned subsidiary 
of Commercial Investment Trust Corporation. 

Vincent Cullen, president of National wee Corporation, 
has announced that vice president Russell A. Algire has been 
given general supervision over the Home Office Departments 
of National Surety which handle fidelity bonds, blanket bonds, 
and burglary insurance including forgery, fraud and plate 
glass. Mr. Sam Romolo, for many years assistant to Mr, Al- 
gire, has been appointed manager of the Burglary Department 

Mr. Algire has been known for many years as a prominent 
figure in the development of burglary insurance. He has been 
noted for his intimate acquaintance with the problems in the 
field, has sponsored new and valuable forms of protection and 
is in close touch with the problems of the agent and broker 
in the field. 







NEW AMSTERDAM Casualty Company 


Baltimore, Maryland 
Stockholders’ Report 


In its report to the stockholders the company indicated that 
an underwriting profit of $740,858 was realized in 1939, the 
largest it has ever had. Interest earnings totaled $695,694, 
which were greater than in the previous year. With bonds and 
stocks listed at December 31, 1939 market prices except stock 
of the United States Casualty Company, which is carried at 
capital and surplus value only, in accordance with require- 
ments of the statutes of the State of New York, the company 
reported total admitted assets $27,301,457. After providing for 
dividends in the amount of $350,000 and increasing the reserve 
tor contingencies from $1,285,602 to $1,652,636, the surplus 
account was increased from $4,000,000 to $5,000,000. Reserve 
set up for unearned premiums totaled $6,244,634 and reserve 
for unpaid claims $12,105,614. Investments in United States 
Government bonds total $8,523,000; United States Casualty 
Company stock, $2,169,926; real estate, $5,847,730; premiums 
in course of collection not over ninety days due, $2,898,538; 
cash in banks and offices, $1,829,958. A complete statement of 
assets and liabilities follows: 


ASSETS 


Bonds of United States Treasury ............ $8,523,000.00 
Bonds of states, municipalities, etc. ............ 587,506.00 
SOMES OF BUOMC UWITIES 26. ccc cece cer secncaes 943,390.00 
I og anodes ca tievseae odhenrn es 1,254,310.) 
og ccd ysis 6 one 4b<o4k wba nwee 634,635.00 
EN fn owas os tasbulbs ses svawaieves 1,250,094. 
IEE Aare ere ee 675,700.00 


2,169,926.05 


United States Casualty Co. stock .............. 
5,847,730.00 


Real estate at appraised values ............... 


I MI oe Gos os 010-6 #6: wit los win were 2 bi 47 430.23 
WUUMNUINS, BODEIVEENS .o.w i ccc et cc ceccccaows 2,898,537.89 
io de a ov kenieciskias schve dune ¥ 66,955.9 
eS, 66,137.66 
Funds with Workmen’s Compensation Reinsur- : 

ance Bureau and other Trusts .............. 506,146.49 


1,829,957.67 


el 


aah tp WES GO GORICES 2. ccc ccccscccsccess 
ee 2. rrr $27,301,456. 
LIABILITIES 


Reserve for unearned premiums .............. $6, 244,634.38 
Reserve for undetermined claims ............. 12,105,613.57 
Reserve for accrued commissions ............- "630,967.30 
I IN cr asain sive ced dase tions 485,000. 
Reserve for all other liabilities ............... 182,605.0) 
Reserve for contingencies .............-..005 1,652,636.0 
Peers nit eee ee $1,000,000.00 
Ce ee 5,000,000.00 ' 
Surplus to Policyholders ...............00000- 6,000,000. 
ND Ca foc coewaswsmes-opeke an $27,301,456. 
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BROKERS! 


BROKERS! 


MORE MONEY with less work 


Without extra calls, or expense, or specialized 
knowledge, you can pile up your commissions by 
co-operating with our regular representatives in sell- 


ing American Credit Insurance. 


Your prospects are the Manufacturers and Jobbers 
whom you already serve. They have a very vital and 
pressing problem—getting paid for goods shipped. 
They are constantly exposed to credit losses. Slow- 
pay customers absorb profits and tie up capital. 


American Credit Insurance covers policyholders 
on credit losses, speeds up delinquent customers, 


American Credit Indemnity 


of New York 


and does both economically. That’s the essence of 
the facts which you place before your regular clients. 
Get them interested, then call our trained repre- 
sentative who takes care of all formalities, and 
helps close sales. 


We advertise regularly, forcefully, consistently in 
various types of media to help you make sales. In- 
vestigate this opportunity. 


Ask our nearest office or headquarters for infor- 
mation on how we co-operate with brokers, com- 
pensation, and other details. 


Co. 


J. F. MeFadden, President 


Chamber of Commerce Bldg., St. Louis, Mo. 
Offices in all principal cities of United States and Canada 


NEW ENGLAND Casualty Insurance Company, 
Springfield, Mass. 


Licensed 


_The New England Casualty Insurance Company, of Spring- 
field, Mass., recently formed casualty affiliate of the “Spring- 
field Group” of fire insurance companies, announced that Lewis 
F. Koppang of New York, and W. Dewey Neese, of Boston, 
have joined the company. 

Mr. Koppang, who has assumed corporate responsibilities in 
an executive capacity, comes to the New England Casualty 
Insurance Company from The Excess Insurance Company of 
America, New York City. He was first employed by the Aetna 
Life Insurance Company of Hartford, Conn., which he later 
left to become associated with the Hartford Accident and 
Indemnity Company. He then joined the Union Indemnity 
Company of New Orleans, La., and eventually became a vice 
president of that company, remaining there until 1933. Then 
followed three years with the Insurance Company of North 
America in its New York City office, from which company 
he resigned in April, 1936, and became secretary and treasurer 
of The Excess Insurance Company of America, which posi- 
tion he has held up to the present time. 

Mr. Neese, in charge of underwriting also in an executive 
capacity, comes to the New England Casualty Insurance Com- 
pany from the Standard Accident Insurance Company’s New 


- England office, in Boston. He started his insurance experience 


with the Casualty Reciprocal Exchange of Kansas City, Mis- 
souri, as an underwriter. After several years he joined the 
Standard Accident Insurance Company in their Home Office 
in the same capacity. About ten years ago he was transferred 
to the Standard’s New England office in Boston as office man- 
ager and chief underwriter of all casualty lines. Always active 
in local Boston insurance activities, Mr. Neese was one of the 
organizers and is a past president of the Association of Cas- 
ualty Underwriters. 

The company was licensed by the State Insurance Department 
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of Massachusetts on December 18, 1939 to write fidelity, surety, 
steam boiler, fly wheel, machinery, accident, health, liability 
including motor vehicle and workmen’s compensation, property 
damage, collision, glass, sprinkler leakage, elevator, aircraft, 
etc., property damage, burglary, theft and larceny. It has a 
paid-in capital of $750,000 and a surplus of like amount. 


NEW JERSEY MANUFACTURERS Casualty Insurance 
Company, Trenton, New Jersey 


Special Dividend 


At the meeting of the board of directors, held on January 
10th, the company declared the regular 20% dividend, an extra 
5% dividend and a special extra 5% dividend, or a total 
dividend of 30% on net premiums received and to be received 
on policies written between April 1, 1939 and June 30, 1939, 
both inclusive. 


NORTHWESTERN TITLE Insurance Company, 
Spokane, Washington 


Examined 


A balance sheet of this company as of October 31, 1939, 
compiled in a recent report of examination released by the 
State Insurance Department of Washington shows total ad- 
mitted assets $476,950; capital, $250,000; surplus, $126,257. 
Some of the large asset items are mortgage loans, $101,513; 
cash, $116,575; book value of plant, $160,000. Title insurance 
premiums for the ten months’ period ended October 31, 1939 
were $104,557, the income from all sources being $125,505. 
Total disbursements, including a dividend of $15,000 to stock- 
holders, were $91,500. 


(Continued on next page) 
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LANCASTER, PA. 


FINANCIAL STABILITY 
FULL PROTECTION 
PROMPT SERVICE 

AGENCY COOPERATION 


CONSERVATIVE MANAGEMENT 














Ode to an Executive 
in need of a Vacation 


If your nerves are sparking wires 
and you're growling like a bear, 
If that fat-headed salesman 
is getting in your hair, 
If the days are long and crazy 
and restful nights are rare— 
Come down here to The Chelsea— 
You'll revive in fresh sea air. 


You'll have sunshine for the basking == 
and rooms with ocean view. 

You'll dine on food par excellence 
and lounge on sun decks, too. 

You'll find sports and entertainment, 
friendly guests who'll appeal to you— 

And when you get back from The Chelsea, 

your friends won’t know it’s you. 


HOTEL CHELSEA + ATLANTIC CITY 


RIGHT ON THE BOARDWALK AT MORRIS AVE. 
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NORTHWESTERN TITLE—Continued 


An equity of between $15,000 to $18,000 was estimated by 
the examiners in the reserve set aside for title insurance losses 
in the amount of $67,470. It was pointed out by the examiner 
that business has been profitable for several years and the 
fund has grown abnormally. In conclusion the examiner’s 
comment was to the effect that the company is in a sound 
financial condition, is conservatively managed and doing a fine 
volume of business. 


OLD AMERICAN Insurance Company, 
Kansas City, Missouri 


New Company 


This company was incorporated under the laws of Missouri 
on December 12th, licensed December 14th and began business 
December 30, 1939, with a paid in capital of $100,000 and sur- 
0 $50,000. Stock of $100 par value per share was sold 
at le 

Control of the company is vested in Thomas McGee & Sons 
and their associates. Officers of the company are: Thomas 
McGee, president; vice presidents, Frank McGee, George W. 
Webb and E. A. Scanlan, Jr.; secretary, Louis McGee; treas- 
urer, Joseph J. McGee; assistant treasurer, W. J. Donnelly: 

Immediately upon being licensed the company took over the 
“direct-by-mail” accident and health business of the Reserve 
Mutual Casualty Company. A reinsurance contract is in effect 
with Employers Reinsurance Corporation on basis of pro rata 
excess of principal sum benefits to $5,000 over $1,000 net re- 
tention. 

Directors of the company are: Dr. T. S. Bourke; William 
J. Donnelly; J. R. Garr; Walter F. Labhart; Frank J. Latz; 
Joseph J. McGee; J. J. McGee, Jr.; Thomas McGee; Frank 
McGee; L. B. McGee; H. J. Massman, Jr.; M. L. Nordgren; 
Bernard O’Neill; E. A. Scanlan, Jr. 


PUBLIC SERVICE MUTUAL Casualty Insurance Coprp., 
New York, N. Y. 


Reinsures Eastern Mutual 


The business of the Eastern Mutual Casualty Company was 
reinsured as of December 28, 1939 by the Public Service Mu- 
tual Casualty Insurance Corporation of New York. 

As of June 30, 1939, with bonds carried at amortized values, 
the Public Service Mutual Casualty Insurance Corporation 
reported total admitted assets, $995,860; policyholders’ surplus, 
$337,848; reserve for unpaid losses, and loss expense, $406,478; 
reserve for unearned premiums, $157,082. Net premium writ- 
ings in the first half of the year totaled $408,626, underwriting 
operations producing a profit of $20,608. 


SAINT PAUL MERCURY Indemnity Company 
St. Paul, Minnesota 


Annual Statement 


The annual statement as of December 31, 1939, as made to 
the directors and stockholders of the company, showed total 
admitted assets, $12,073,133 ; capital, $1,000,000; surplus, $4,202,- 
049; reserve for unearned premiums, $3,147,660; reserve for 
unpaid losses and loss expense, $2,763,226; reserve for unknown 
and unreported losses, $500,000; reserve for taxes, $265,000; 
reserve for depreciation, $195,198. Bonds were carried at a 
market value of $9,828,535 and stocks $396,303. Agents’ bal- 
ances, not over ninety days due, total $1,217,184 and cash and 
bank deposits, $470,741. Increases in 1939 in a number of items 
were as follows: Net premiums, $173,686; unearned premiums, 
$145,407; assets, $1,745,908; capital and surplus, $990,183. A 
condensed balance sheet and other operating figures follow: 


BEST'S FIRE AND CASUALTY NEWS 





ted by 
losses 
aminer 
id the 
niner’s 
sound 
a fine 


issouri 
isiness 
d sur- 
s sold 


¢ Sons 
homas 
pe W. 
treas- 
nelly: 
er the 
eserve 
effect 
O rata 
et re- 


‘illiam 

Latz; 
Frank 
igren; 


Sorp., 


y was 


> Mu- 


‘alues, 
ration 
rplus, 
6,478 ; 

writ- 
riting 


ide to 
total 
+.202,- 
e for 
nown 
5,000 ; 
at a 
’ bal- 
h and 
items 
iuMs, 
3. A 


NEWS 








ASSETS 


AE ME WIND os co ncinscccssececeesia $9,828,534.51 
Ae IE IID o.6. 5 oc 0. b-a's's,0:3:0'8,0,600.2-05:0- 396,303.00 
= FSA eer 25,000.00 
SE HE MRIS. oon. vce cceicssecssrayse 470,740.70 
BAS = WOIRMTES 20... ccc ccssccccscccccescces 1,217,184.12 
Due from re-insurance companies ............. 48,399.75 
EE hid 50 cdivbe acd ose ees ecuus es 86,971.13 
$12,073,133.21 
LIABILITIES 
Reserve for unearned premiums .............. $3,147,659.61 
Reserve for losses in process of adjustment and 
SO rere ee 2,763,226.08 
Reserve for unknown and unreported losses ... 500,000.00 
OS er ee er 265,000.00 
Reserve for Gepreciation ....0......cccccceses 195,198.42 
BY ih tivesieedssiueceansans'<< $1,000,000.00 
BR, Soha ec theseg tes dbo Nes 4,202,049.10  5,202,049.10 
$12,073,133.21 
UNDERWRITING AND INVESTMENT STATEMENT 
Underwriting-net Dividend paid .. $100,000.00 
BE = wide kienis $795,064.16 Reserve for in- 
Interest on In- come tax ..... 100,000.00 
vestments .... 395,118.48 Reserve for De- 
—_—_—_—_—_—_ preciation .... 77,713.76 
Net profit on Increase in sur- 
year’s opera- eee 990,182.64 
rere: $1,190,182.64 


Appreciation in 
market values. 77,713.76 


$1,267,896.40 $1,267,896.40 
COMPARISON WITH DECEMBER 31, 1938 
Dec. 31, 1938 Dec. 31,1939 Increase 


Net premiums ...... $6,276,847.79 $6,450,533.30 $173,685.51 
Unearned premiums 3,002,252.30 3,147,659.61 145,407.31 
OR cei 10,327,224.77 12,073,133.21 1,745,908.44 


Capital and surplus... 4,211,866.46 5,202,049.10 990,182.64 


SEABOARD SURETY Company, 
New York, N. Y. 


Examined 


An examination of the company as of June 30, 1939 by the 
State Insurance Department of New York shows total admitted 
assets, $4,621,233; capital, $1,000,000; surplus, $1,740,619; re- 
serve for unpaid losses and loss expense, $529,168; reserve 
for unearned premiums, $1,133, 

Various lines of business are transacted in the District of 
Columbia and in every state of the United States of America, 
with the exception of Alabama, Arkansas, Colorado, Florida, 
Idaho, Louisiana, New Mexico and Utah. It has also been 
approved by the United States Treasury Department. A branch 
office, under the supervision of a resident vice president, is 
maintained at Chicago, Illinois. In addition, the company 
maintains an office at Washington, D. C. which functions as a 
service bureau, making inspections and investigations. Business 
is procured from approximately one hundred agents who re- 
port = the home office, where all agency accounts and records 
are kept. 

Operations in the first six months of 1939 produced a total 
Premium volume of $1,077,270, fidelity business totaling $123,656 
and surety, $941,111. 

Bonds carried at $1,884,866, include United States Govern- 
ment issues valued at $733,222. Forty-five per cent of the bond 
Portfolio is rated “A” or better. Stocks carried at $1,516,452 
are grouped as follows: Industrial, $1,167,852; financial, $164,- 
700; public utility, $94,700; railroad, $89,200. 


(Continued on next page) 
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EXTRA MERITS 
this month to 
Indemnity Agents! 
for all new 
ACCIDENT AND HEALTH 
business 
Earn more Merits, get more Gift 


Awards in Indemnity’s ‘‘WE’RE 20 IN 
‘40 AND GOING LIKE 60” Campaign. 


New Accident and Health Business 
earns you EXTRA Merits this month, 
according to our rules. 


The recent depression has emphasized 
the importance of a steady income, 
especially in times of accident or ill- 
ness. This comparatively unsold cov- 
erage offers a huge prospective market 
to the aggressive agent. 


CASUALTY 
SURETY 
FIDELITY 


CAPITAL $2,500,000 


INDEMNITY 
INSURANCE COMPARY 
OF NORTH AMERICA 


PHILADELPHIA 

















We take Pride 


in our efforts to meet new and 
unusual problems in an original 


manner— 


—with an outlook not deter- 
mined by the "accepted" way 


of doing things— 


—in the success of our modern 
method of handling Workmen's 
Compensation coverage on the 


Stock participating plan 








ASSOCIATED 
INDEMNITY 
CORPORATION 


HEAD OFFICE 
SAN FRANCISCO 


L. H. MUELLER L. S$. MOORHEAD 
Chairman President 


Los Angeles - Dallas - Portland, Ore. - Chicago - New York 
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SEABOARD SURETY—Continued 


Two issues of bonds, having a market value of $58,000, were 
disallowed by the examiner. Under the New York Insurance 
Law, investments in such securities are not permissible, since the 
said issues were purchased in the years 1935, 1936 and 1937, 
which dates are subsequent to the institution of receivership 
proceedings involving the corporations in question. The company 
will dispose of these securities as soon as it is practical to do 
so. 
Reserves set up for unpaid losses by the company were 
$13,605 greater than the examiner’s estimate. The net result 
of the examiner’s various changes in the asset and liability 
items showed a net decrease of $37,006 in surplus. 

The section of the report referring to underwriting and re- 
insurance follows: 

Memberships : 

The company is a member of the following bureaus and as- 
sociations : 

Conference on Acquisition and Field Supervision Cost for 
Fidelity and Surety. 

National Bureau of Casualty and Surety Underwriters 

The company is not a member of the Surety Association of 
America nor does it subscribe to any Rating Bureau. The rates 
used are those on file with the Insurance Department of the 
State of New York and are made only for preferred risks. The 
rates for other states are based on the New York schedule. 
Several agents have limited underwriting authority regarding 
fiduciary, license and permit bonds. All other risks are passed 
upon at the head office and rated by the company. 
Reinsurance Agreements : 

he company has a reinsurance agreement with the York- 
shire Indemnity Company as respects any fidelity and surety 
bonds covering both primary and surplus limits. In addition, 
the company has reinsurance agreements with the Yorkshire 
Indemnity Company and the Employers Reinsurance Corpora- 
tion whereby a specified percentage of the forgery bond busi- 
ness having its effective date during the period of the treaty 
is ceded to the aforementioned companies. Reinsurance cover- 
ing all classes of fidelity bonds (quota share and excess limits) 
is provided for through an unauthorized foreign insurance as- 
sociation. There is also in force a patent protection contract 
with this same unauthorized foreign insurance association 
covering indemnity bonds guaranteeing the performance of 
personal service contracts under which a patent protection 
company obligates itself under a guarantee that it will defend, 
prosecute or pay damages for any patent infringements. 

The agreements specify the rates of commissions, expenses, 
profit sharing, amount of liability and other data pertinent to 
reinsurance treaties. 


STANDARD ACCIDENT Insurance Company, 
Detroit, Michigan 


Capital Structure Revision 


Revision of the company’s capital structure will be acted upon 
at the stockholders’ meeting to be held on January 17th. 
A proposal will be made to amend the present Articles oi 
Incorporation making possible the redemption of all issued and 
outstanding second preferred stock, which as of December 
29, 1939 stood at 2,396 shares, the aggregate redemption price 
being $179,700, to which would be added accruals and unpaid 
dividends on such second preferred shares to the date of 
redemption. Under the present Articles of Incorporation the 
second preferred stock can only be retired subsequent to or 
simultaneously with the retirement of all of the first preferred 
shares. The Reconstruction Finance Corporation could call 
annually for the application of all surplus net earnings to the 
retirement of preferred shares provided the company’s surplus 
was a million dollars or more after such redemption. Pro- 
vision is also made in the Articles that the company need not 
make such application if the Reconstruction Finance Corpora- 
tion should waive the requirement, and the Reconstruction 
Finance Corporation has every year up to and including De- 
cember 31, 1938, waived the requirement. The proposed amend- 
ment provides for retirement of preferred stock in the amount 
of forty per cent of surplus net earnings in any one year, not 
to exceed $309,375. 
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GENERAL 
REINSURANCE CORPORATION 


Casualty - —idelity _ Surety 


200 BUSH STREET, SAN FRANCISCO 


























ADVERTISING SERVICE 


The company has issued to all of its agents a sales bulletin, 
the heading of which is “Forge Ahead in '40.” The bulletin 
tells about the company’s complete advertising service and 
explains the assistance which each of these services individually 
can provide Standard agents in building up their casualty 
insurance and bonding business. 

Attached to the bulletin is a list of sales promotion helps, 
included among which are folders, blotters, circulars, leaflets, 
booklets, window posters, sales letters, window and booth dis- 
play ideas, display easels, display signs, racks and many other 
items. 

The company’s bulletin suggests that the agent go over the 
list carefully to determine whether or not he may be overlook- 
ing some item which might be very helpful to him in building 
up his casualty and bonding business. 

The bulletin goes on to sell the various kinds of advertising 
available. It tells the agent that company signs will help him 
tie in with the Standard’s national advertising. It states that 
national advertising creates recognition on the part of the 
Prospective policyholders when the company’s name _ is 
mentioned, that it sells the idea of insurance, helping to break 
down sales resistance. The bulletin also states that it helps him 
— prospects that his company is well known and re- 
iable. 

The bulletin goes on to relate that advertising circulars and 
blotters will help the agent arouse the interest of more pros- 
pects concerning what he has to sell than he could do personally 
in the same period of time. It says that this type of adver- 
tising spots the likely prospects, paves the way for sales and 
keeps his name before the buying public. 

Window posters, the bulletin relates, serve to halt the pass- 
erby, impress him with the need for the various types of 
coverage. They set the agent up as a wide-awake, alert, local 
merchant who has protection to sell. 

The agent’s particular attention is called to the portfolio 
containing sales letters on almost any line of coverage. Good 
letters, the bulletin states, plus advertising circulars or blotters 
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make a splendid means of developing new business throughout 
the year. 

The Advertising Department distributed last year to Stand- 
ard agents for their use well over a million and a half pieces 
of advertising literature. 


STANDARD MUTUAL Casualty Company, 
Springfield, Illinois 


Examined 


The examination of this company for the period from April 
30, 1936 to and including December 31, 1938, made by the 
State Insurance Department of Illinois shows, as of the latter 
date, total admitted assets, $271,701; total liabilities, $117,501 ; 
surplus, $154,200. 

Net premium writings for the year 1938 totaled $134,481, the 
source of premium income being largely automobile liability, 
$69,726; automobile property damage, $30,228; auto collision, 
$18,578; fire, theft and tornado, $15,299. The company is 
licensed to transact business in the State of Illinois only. 

All standard forms of automobile coverage are written in 
conjunction with privately owned pleasure and commercial 
cars and garage or dealers policies. Automobile fire, theft and 
collision rates are based on manual, while public liability and 
property damage coverage are written at rates ranging from 5 
to 20 per cent under manual, depending upon the use to which 
the automobile is placed and territorial classification. Ap- 
proximately one-fifth of all business written is on the semi- 
annual basis. The premium paid for the policy, as indicated 
thereon, is the maximum contingent liability for which the 
assured is liable. 

A reinsurance contract is in effect whereby the company is 
to be indemnified against loss from the hazards of fire, light- 
ning, transportation, theft, windstorm and other hazards under 
“Comprehensive Endorsements” in excess of $1,000 accruing 


(Continued on next page) 
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STANDARD MUTUAL CASUALTY—Continued 


under any and all of its automobile policies. The reinsuring 
company assumes liability for 90 per cent of the net loss in 
excess of $1,000 by any one loss from the hazards, heretofore 
mentioned, up to a maximum liability to the reinsurer of 

’ 

The contract provides for automatic coverage of all risks 
assumed by the company and the amount of any loss or losses 
thereunder are automatically reinsured, nevertheless, the re- 
insurer’s liability is never more than $27,000 in respect of 
any one loss or series of losses arising out of one event. 

Another reinsurance agreement provides indemnity against 
loss in excess of $5,000 for injury to or death of one person 
and subject to the same limit for each person in excess of 
$10,000 for injury to or death of more than one person in 
any one accident, where such loss in excess of the above named 
amounts accrues to the company. 

The liability of the reinsurer in any one accident is limited 
to the amount ceded by the reinsured and shall not exceed 
$100,000 for injury or death of any one person, nor $300,000 
for injury to or death of more than one person in any one 
accident or event. 

Both policies of reinsurance are carried in companies author- 
ized to transact business in the State of Illinois. 

A general agency agreement between the Standard Mutual 
Casualty Company and Standard Underwriters and Security 
Company, whose Directorates are identical, was entered into 
January 10, 1927, effective January 1, 1927. 

The terms of this contract provided for the payment to the 
Agency of forty-five per cent of all annual or semi-annual 
premiums, collected on all applications received for which 
policies were issued. The company agreed to limit the com- 
missions paid to sub-agents in their employ to 35 per cent, thus 
assuring the general agency of at least ten per cent overwriting 
commission. Any special bonus commission in excess of 
thirty-five per cent to be paid for by the company. 

In consideration for the compensation above provided, the 
general agents were to contribute $400 monthly toward the 
operating expenses of the company. 

The contract of agreement was made for a period of twenty 
years, but provided for cancellation or amendment by mutual 
agreement of the parties thereto. 

In subsequent years the contract was amended and effective 
January 1, 1937 the commission allowance was reduced to 
35 per cent. On July 1, 1937 those agents receiving commission 
equal to the maximum payable to the general agency were 
removed from the control and supervision of the agency and, 
as a consequence, on these agents no overwriting commission 
accrued to the general agents. 

The minimum commission payable to sub-agents on the 
regular automobile coverages is twenty per cent. Approxi- 
mately two hundred licensed agents are engaged in the solicita- 
tion and preservation of business. 

The book value of real estate is $34,107. The rate of return 
for the three year period ended December 31, 1938 was 3.28%. 
In 1938 it was 4.07%. Mortgages are carried at $92,053. Bonds 
of market value $68,822 included United States Government 
issues carried at $47,130. 

Advances to surplus from January 6, 1922 to March 6, 1931 
totaled $85,950. Total interest paid on these advances was 
$31,541. All advances have been made by the Standard Under- 
writers and Security Company. 

The examiner’s summarized comment was as follows: “The 
financial statement as embodied in this report of examination 
reveals total admitted assets in excess of total liabilities in 
the amount of $154,199.71. The cash position of the com- 
pany is ample for current operating requirements and the in- 
vestments are diversified yielding a fair return. Policyholders 
are accorded fair and equitable treatment.” 


SUMMIT FIDELITY & Surety Company, 
Akron, Ohio 


New Company 

This company was incorporated on December 30, 1939 and li- 
censed January 19, 1940 by the State Insurance Department of 
Ohio to do a fidelity and surety business. The paid-up capital is 
$200,000 and surplus $7,207. Incorporators listed are A. J 
Bianchi, A. M. Niggemyer, and Marjorie Secaur. 
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TRAVELERS INSURANCE Companies, 
Hartford, Conn. 


1939 Business 


Preliminary figures on business done in 1939, announced by 
President L. Edmund Zacher, in the casualty and miscellaneous 
lines are as follows: Accident and health, $17,044,000; liability, 
$8,656,000 ; automobile casualty, $20,746,000; compensation, $19,- 
398,000; burglary, $2,172,000; boiler and machinery, $1,219,000: 
plate glass, $650,000. 


UNITED STATES Casualty Company, 
New York, N. Y. 


Annual Statement 


With securities carried at market values as of December 
31, 1939, the balance sheet showed total admitted assets, 
$10,899,114; reserve for unearned premiums, $2,643,751; reserve 
for unpaid claims, $4,211,978. Surplus increased $529,683. Un- 
derwriting operations produced a profit of $216,821 and net 
interest earned totaled $291,431, indicating increases over 1938, 
Dividends in the amount of $67,500 were paid. The balance 
sheet follows: 


ASSETS 


Bonds of United States Treasury ............ $3,37 1,700.00 
Bonds of states, municipalities, etc. .......... 180,540.00 
MPONIGE 0 GUNN GUNES 6 5.66550 cc cewcccsccecs 757,740.00 
a re re re 792,350.00 
TES, Ss athe st beupdeonéaeeeaae 797,820.00 
NE ee errr reer 192,069.00 
New Amsterdam Casualty Company stock .... 656,250.00 
Real estate at appraised values ................ 615,904.00 
ETI sis uitig st cs cebed ccs chivwecwes 438,205.00 
EE IIE cc cs cag dnc secctccsesse 1,566,153.99 
Accrued interest and rents .........cccccces- 56,384.51 
I: SI a 5, sala oss oinleeesegh 6 dai 18,889.25 
Funds with Workmen’s Compensation Reinsur- 
ance Bureau and other Trusts .............. 240,874.94 
CMe We ED OIE GIES onc cts ccciccwecese 1,214,233.07 
Total Admitted Asnets .........000.scc006 $10,899, 113.76 
LIABILITIES 
Reserve for unearned premiums .............. $2,643,750.53 
Reserve for undetermined claims .............. 4,211,977.77 
Reserve for accrued commissions ............. 337,122.83 
SS ER eR eee rer rere 166,500.00 
Reserve for all other liabilities ............... 187,841.21 
EE Ory nee ee $1,000,000.00 
WO NS oss bvin coc sies ose 2,351,921. 
SeEgees 06 POMCyOMels 2... ccc cccesccescses 3,351,921.42 
ME PANEL eo chai cop scecewhcceanes $10,899, 113.76 


UNITED STATES FIDELITY and Guaranty Company, 
Baltimore, Maryland 


Stockholders’ Report 


In a report to the stockholders the balance sheet as of 
December 21, 1939 indicated the company to be in possession 
of total admitted assets $57,528,655; surplus, $10,000,000; un- 
divided profits, $2,789,823. With securities at actual market 
values the undivided profit would have been $3,716,229. Re- 
serves for claims, taxes and expenses, commissions, and un- 
earned premiums total $42,424,878, an increase of $2,599,809 
over 1938. After paying dividends of $1,000,000 there was 
added to surplus and undivided profits $2,196,455. Net pre- 
mium writings were $33,871,835, premiums earned, $33,493,855, 
and losses and expenses incurred, $31,406,183, producing an 
underwriting profit of $2,087,672. Net income earned totaled 
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$1,303,898. The company’s holdings of United States Gov- 
ernment obligations and Federal Land Bank bonds were in- 
creased by $2,950,000, to a total of $18,300,000, and constitute 
approximately 50% of the investment portfolio. 

The balance sheet follows: 





ASSETS 
fah.on hand and in banks ................2.- $8,325,514.19 
SE, A OE oss 0 03h 00ades swe eedehaess 37,246,574.90 
Loans secured by pledge of collateral ........ 2,283,895.44 
Premiums in course of collection ............. 5,607,016.78 
Reinsurance due and secured claims ........... 191,921.00 
Deposits, Workmen’s Compensation Reinsurance, 
SD DER oo osinc cd asNecdooeesee 283,099.88 
Company’s office building—less depreciation re- 
ace ss ss eee wal cae Dwg ght in bia Gk 0-6 Viaraioi ed 3,281,908.84 
Other real estate—less depreciation reserve .... 150,293.55 
Interest due and accruted .............0.2eeceee 158,431.67 
$57,528,655.25 
LIABILITIES 
Funds held under reinsurance treaties ........ $63,953.79 
Legal Reserves: 
eee $23,182,542.90 
Taxes and expenses .......... 2,824,775.45 
NE as 55 13000008 1,102,501.27 
Unearned premiums ......... 15,315,058.84 
OT eta ccik 9 5 4 dace Sc a wae 42,424,878.46 
Reserve for dividend payable January 17, 1940.. 250,000.00 
EY Ie ERR ee eae $2,000,000.00 
ES rea eed ner 10,000,000.00 
Marvided Profets .........se0e 2,789,823.00 
Surplus as regards Policyholders ............. 14,789,823.00 
$57,528,655.25 


* Bonds valued on amortized basis as prescribed by the New 
York Insurance Department and all other securities at market 
valuations. If bonds and stocks were valued at market prices 
the Undivided Profits would be $3,716,228.70. 


UTILITIES Insurance Company, 
St. Louis, Mo. 


Nangle, President 


Mr. H. J. Shaw, secretary of Utilities Insurance Company, 
announced that at a meeting of its Board of Directors, Mr. 
John J. Nangle, who has been actively connected with the 
company since its inception, and who at the time of the death 
of Mr. Lynton T. Block was its executive vice president, has 
been elected president of the company. 

Mr. Nangle stated that he had been associated with Mr. 
Lynton T. Block in the insurance business for over twenty- 
two years. He announced that it would be his policy as presi- 
dent of the company to continue to operate the business along 
conservative lines and was confident of the full cooperation 
of the executives of the company, all of whom had been as- 
sociated together and had worked in close harmony for many 
years. Mr, George Gantner and Mr. Wm. B. Walker, who 
have been connected with the organization for many years, 
will continue as claims attorney and superintendent of agencies, 
respectively. Mr. J. H. Briscoe, assistant treasurer, will con- 
tinue in that office and Mr. Tom Baker will continue as sales 
manager for the St. Louis district. 

Mr. Nangle stated that during the year 1939 the volume of 
Premiums of the company had been well maintained, and that 
the company will probably confine its operations to the ten 
States in which it is now operating. Further comment was to 
the effect that the company was fortunate in that Mr. Block 
had early adopted the policy of providing for a trained per- 
sonnel which could carry on after his death, without inter- 
ruption, the business which he had founded in 1911 and built 
up during his lifetime. 
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CHARACTER 


An insurance company, like 
an individual, develops char- 
acteristics that are the reflec- 
tion of its people and policies 
through the years. Since 1710, 
one company, THE SUN, the 
oldest insurance company in 
the world, has been marked 
by reliability, friendliness, and 
a knowledge of the business 
that makes able and successful 
agents today pleased to say, “I 
am the Man from THE SUN.” 


Founded 1710 


SUN 
INSURANCE 
OFFICE 


LIMITED 


PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 
SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 
San Francisco: Swett & Crawford, Gen’l Agts. 
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General Insurance of America, Seattle 
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Millers National Insurance Company, Chicago, Ill. 

Moore Industrial Service Company, New York, N. Y. 

National Fire Group, Hartford, Conn. ..........ccccccccccccsal 
National Surety Corporation, New York, N. Y. ............045 
National Union Fire Insurance Company, Pittsburgh, 

New Amsterdam Casualty Company, Baltimore, Md. .......... 
New York Casualty Company, New York, N. Y. ...........00 
North British & Mercantile Insurance Co., New York, N. Y. ... 
Norwich Union Fire Group, New York, N. Y. .............00 
Ohio Farmers Insurance Company, Le Roy, Ohio 

Pearl American Fleet, New York, N. Y. 

Pennsylvania Casualty Company, Lancaster, Pa. 
Pittsburgher Hotel, Pittsburgh, Pa. .....ccccccccsccccccccccdh 
Providence Washington Insurance Company, Providence, R. I. 
Provident Life & Accident Insurance Co., Chattanooga, Tenn, 
Remington Rand, Inc., Buffalo, N. Y. 

Remington Rand, Inc., Buffalo, N. Y. 

Rhode Island Insurance Company, Providence, 

Royal Exchange Group, New York, N: Y. ..........-ececceccees 
Royal-Liverpool Group, New York, N. Y. 

Safety Engineering, New York, N. Y. ....cccccsccccccccccsves 


St. Louis Fire and Marine Insurance Company, St. Louis, Mo. 


Scottish Union and National Group, Hartford, Conn. 
Security Fire Insurance Company, Davenport, Iowa 
Springfield Group of Fire Insurance Cos., Springfield, Mass. 
Standard Accident Insurance Company, Detroit, Mich. ........ 
Standard Insurance Company, New York, N. Y. ..........0008 
Standard Surety and Casualty Company, New York, N. Y. .... 
Sun Insurance Group, New York, N. Y. .........cccssecee stim 
Se, MENTS T, SO BEE hick cir cscsiccsiesens assent 
Trinity Universal Insurance Company, Dallas, Texas 
United States Fidelity and Guaranty Company, Baltimore, Md. 
United States Guarantee Company, New York, N. Y. 
Utilities Insurance Company, St. Louis, Mo. 

Webster Company, F. S., Cambridge, Mass. 

Wolfe, 8. H. and Lee J., New York, N. Y. 

Woodward and Fondiller, Inc., New York, N. Y. ..........-+08 
Woodward, Ryan, Sharp and Davis, New York, N. Y. ......-+ 


“The above discriminating list of clients recognize that an advertisement in BEST’S 
INSURANCE NEWS is a mark of distinction as only those companies which receive 
our recommendation are permitted to advertise in its columns.” 


BEST’S INSURANCE NEWS 
Che CNational Magazine of Insurance Finance 
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